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Asea Brown Boveri
to cut 7,000 more
jobs this year
Asea Brown Boveri, the world's largest power
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STS W head tlgfits mow; Ford,
the US carmaker, became embroiled In public
oonllrct with one of its top executives in Germany,
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ie latest shake-up of Its European management
Page 12; Progress claimed in VW 'spying’ probe.

Page 2; Car sales fall. Page 5

SJ"* Increasing restrictions
in the world s skies are a “creeping crisis" that
^reatens to cripple US airlines and ultimately

us economy, according to a report cm the
industry. Page 4

•

US head for Hafta team: The head of the
Clinton administration's lobbying effort for the
North American Free Trade Agreement was for-
mally named as William Daley, brother of Chicago's
mayor Richard Daley.

Brazil wages law: Brazil’s economics *pam
has achieved a turnaround in government legisla-
tion on wage adjustments, with Congress voting
in favour of monthly wage adjustments of 10
percentage points below the inflation rate instead
of adjustments of loo per cent Page 4

Izetbegovlc rules out early accord: Bosnia's
president Alfla Izetbegovic riismfawT hopes of
an early settlement to the conflict in spite of
the start of talks on the republic’s ethnic partition
involving the presidents of Serbia and Croatia.

. Page 2
^
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Walt Disney to expand animated films:
Walt Disney, the US
entertainment group,
announced a big expan-
sion of its animated
film production after
the box office success
ofAladdin, its latest

feature, and Beauty
and the Beast (left).

Max Howard, vice-presi-

dent of Walt Disney
Animation in Florida,

is currently in London

.

to recruit animators
to. work bn new produc-

tions at studios in Califbrtna and Florida..Aladdin,

has grossed more than $2l2m in North America,
while Beauty and the Beast has earned more than
S147mintheUS.Page,12 ..

Mannesman!*, the diversified engineering

group which has been a favourite with investors

during the recent rally in the German stockmarket
reported a group net loss of DM487m ($271.5m)

for the first six months after a profit ofDMl5m
year on year. Page 13 .

Ericsson, the Swedish telecommunications

group, expects profits at least to double in 1993

after a strong recovery in first-half net income

to SKrlJMbn ($162m) from 5Kr59m. Page 13

Sony, the consumer electronics group, suffered

a 36 per cent per cent drop in first-quarter consoli-

dated operating income to Y255bn ($249,3m) as

a result of weak demand in its main markets

and the strength of the yen. Page 15

Hutchison Whampoa, Hong Kang's largest

conglomerate, announced a strong turnaround

in interim earnings, with net profit of HK$2-52bu

($325.2ml for the first half, compared with a loss

of HK$76m year cm year. Page 15

Charged with murder on high seas: A
28-year-old Russian seaman from a freighter found

drifting in the North Sea was charged inDenmark
with the murder of five shipmates on the high

seas.

Turkey seeks reopening off Iraq pipeline:

Turkey is to urge the UN to lift sanctions on

Iraq's oil export pipeline, in the first sign ofa

shift in Ankara's policy towards Baghdad. Page 3

Oil companies hi Azeri talks: Negotiations

have resumed between a group of eight foreign

oil companies and officials from, Azerbaijan over

a $9bn development in the Caspian Sea, stalled

by recent political turmoil. Page 4

Texas Instruments announced plans to build

one or the world's largest semiconductor plants

in Dallas, Texas. Construction wffl begin this

year. The plant is expected to cost between $750m

(£506m) and $lbn over the next five years. Page 14
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France launches five-year plan to create jobs
By John Ridding in Paris

FRANCE yesterday launched a five-year
plan to create jobs by reducing taxes on
employers and increasing the flexibility
of the labour market, but leaving the
social security system intact.

Rising unemployment, which cur-
rently stands at 11.6 per cent of the
workforce and is forecast to reach 12,5
per cent by the end of the year, is one of
the biggest problems facing Mr Edouard
Balladur’s centre-right RPR-UDF coali-
tion government. Reducing unemploy-
ment is seen as central to the hopes of
the conservative parties in the 1995 pres-
idential election. Mar Michel Giraud. the

labour minister who unveiled the 55-

point plan, said it was aimed at address-
ing the structural problems of the
French labour market. It would cut the
costs of hiring workers, encourage
part-time employment and ease rigidi-

ties in working practices.

The principal measures include the
transfer from employers to the govern-
ment of social security charges for
France's lowest paid workers. The trans-
fer is expected to include employees
earning up to 1.5 times the minimum
wage of about FFr5900 iS998)a month.
The plan also proposes the replace-

ment of the 39-hour working week with
an equivalent annual total to improve

tbe flexibility of production within
industry and cut overtime payments.
Under the proposals, part-time work-

ers will be able to increase the numl>er
of hours they work while receiving state
benefits. The system of apprenticeships

and training will be devolved to local

government organisation.
But the measures stopped short of

reforming the minimum wage, or salairv

minimum de emissaries fSmicj. regarded
by industrialists as an important obsta-

cle to employment. Mr Balladur said last

week he would not use “the pretext of
economic crisis to reduce the protection
of the least advantaged".
The measures were also limited by

budgetary considerations. Labour mar-
ket analysts estimated th2t transferring

social security payments to the state

would cost about FFr-LSbn this year and
more than FFrlOObn for the five-year

period. The government has forecast a
budget deficit for the current year of
FFr3 17bn. But private sector economists,
such as Mr Jean-Franfois Merrier at

Salomon Brothers, predict the deficit
will be closer to FFr350bn.
Economists in Paris said the plan was

unlikely to have a rapid impact on the
level of unemployment. "They are right

to address structural issues," said one
economist at a French bank, "but the

Smic is untouched and the economic sit-

uation is likely to push unemployment
higher for several months yet."

The stagnant state of the French econ-
omy was illustrated yesterday by indus-
trial production figures which showed
output in June had declined by 0.2 per
cent from May and that second quarter
production was 0.3 per cent below the
first quarter.

Union leaders, who will discuss the
plan with Mr Balladur next month,
expressed opposition to the proposals.
Mr Marc Blondel general secretary of
Force Ouvriere, described them as "dan-
gerous”. But the government's large
majority in parliament suggests that sig-

nificant alterations are unlikely.

Fed intervenes to

stem yen’s rise

and lift dollar
By James BBtz In London,
Patrick.Harvorson m New York
and Gordon Cramb in Tokyo

Dollar

THE US monetary authorities

yesterday dramatically reversed
tbe yen’s powerful rise by inter-

vening in the foreign exchange
markets and buying the dollar.

The move took currency dealers

by surprise.

Four interventions by the New
York Federal Reserve Bank trig-

gered a sudden surge in the dol-

lar which earlier this week had
looked' set to fall through the
Y100 level The New York Fed
conducts open market operations

for the US. central bank.
The^intervention pushed up the

value of the ' dollar by nearly 4-

per cent in four hours. Shortly
after the London close yesterday,

the dollar was trading at Y105.10,

having been at Y10L20 earlier in

the day. Hie move was a substan-

tial, one. even by recent currency
market standards.

.

The Fed’s intervention will sur-

prise and gratify -the new Japa-
nese government, which has said

for tiie past week that it would
like central banks from other

Group of Seven industrialised

countries to help stem the yen’s

rise. Tbe Bank of Japan bought
dollars again earlier yesterday in

the Tokyo market, hut until now
has felt friendless.

Mr Morihiro Hosokawa, sworn
in as prime minister last week,

spoke by telephone to President

Bill Clinton during the day.

Against the Yen (V per S)
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Among the issues they discussed

was tbe continuing high level of
Japan's trade surplus with the
US, which analysts in Tokyo,
thought would militate 2gainst
any effort by the west to ease the

resultant plight of Japanese
exporters. The countries are to

hold bilateral trade talks next
month.

In the US, Mr Lawrence Sum-
mers, the treasury under-
secretary for international
affairs, said the US was “con-

cerned that tbe recent rapid rise

in the value of the Japanese yen
could retard growth in the Japa-

nese and world economies”.
Without the intervention, it is

likely that the yen would have
continued to rise in the wake of

news that the US trade deficit

had widened to $12.06bn in June,

the widest monthly trade gap
since October 1987. Some ana-
lysts said the intervention, the

first by the US in three months.

may have been part of a covert
deal between tbe US and Japan
which is yet to be unveiled.

Some Wall Street analysts
guessed that the Fed’s action was
linked to a cabinet meeting in

Tokyo yesterday which pledged
to introduce another fiscal stimu-

lus in the Japanese economy in

the autumn. Mr Joe Taylor, a
currency analyst with Technical

Data, a market analysis group,

said: “Possibly, the Japanese
gave some sort of assurance to

the Clinton administration that

the structural impediments to a
healthy trade relationship would
be smoothed out.”

Another interpretation was
that, while Washington and
Tokyo were still willing to let the
dollar fall against the yen, they
were concerned about the speed
of the recent decline. An analyst

at one of the largest US securities

houses sai± “I think the inter-

vention is a gesture to the mar-
kets, a signal that everyone
should not go too long ion) yen.
too aggressively. It’s a dampen-
ing move."
Yesterday's intervention

prompted investors to sell Japa-

nese government bonds in the
belief that a weaker yen would
reduce the chance that the Bank
of Japan would cut the official

discount rate.

Tokyo biitz. Page 2
US trade deficit, Page 4

Bonds, Page 16
Currencies, Second section

Barclays chooses non-banker

Taylor as chief executive
By John Gapper in London

BRITAIN’S Barclays Bank
yesterday ended a year of contro-

versy over its senior manage-
ment by reaching outside the

banking industry for a new chief

executive, appointing Mr Martin

Taylor, the 41-year-old chairman
and chief executive of Courtaulds

Textiles, to the job.

In one of the most radical cor-

porate appointments in recent

years, Barclays hired Mr Taylor,

a former Financial Times journal-

ist, to split the running of the

largest UK bank with Mr Andrew
Buxton, its executive chairman.

British banks have appointed

more executives from other

industries in recent years, but Mr
Taylor is the first chief executive

with no banking experience. Mr

Buxton said his preference had

been a non-banker who could

bring fresh insights.

The news was welcomed by

shareholders who have criticised

Barclays since it was disclosed in

April 1902 that Mr Buxton would

combine tbe roles erf chairman

and chief executive. The decision

to split the roles was announced

in January. _ .

Mr Buxton said that Mr Taylor

would have responsibility for

winning the hank’s three operat-

RadicaJ choice: Martin Taylor,

new chief executive of Barclays

ing divisions, including its UR
branch bank and BZW invest-

ment bank. He would retain pri-

mary responsibility for strategy

and external relations.

Mr Buxton emphasised, how-
ever, that Mr Taylor would also

have a large role in forming
strategy. "There are bound to be
some important strategic deci-

sions over the next few years,

and we will make them
together,” he said.

Mr Taylor was appointed chair-

man of Courtaulds Textiles in

March, but was approached by
Barclays' headhunting firm in

June. He said he bad already
intended to become non-execu-
tive chairman and seek a job
elsewhere within a year.

Criticism of Barclays' manage-
ment increased earlier this year
when the bank disclosed that it

made a £242m pre-tax loss last

year, and cut its final dividend. It

announced first half profits of
£335m this month as bad debt
provisions fell.

Shareholders said that while
they welcomed the appointment,
they wanted to know exactly
what leeway Mr Taylor would
have within Barclays- One inves-

tor said that it was important
that Mr Taylor was given a free

hand to change management
Mr Taylor said he intended to

stay at Barclays for 10 years,

although he could not foresee
whether he would succeed Mr
Buxton as chairman. He will Join

the board on November 1 and
become chief executive on
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One of the Israeli soldiers canght in the first bomb attack is wheeled away from a helicopter at Haifa

Israel retaliates after attack
By Julian Ozanne in Jerusalem

ISRAELI warplanes blasted
targets in eastern Lebanon yes-

terday in retaliation for a bomb
attack by pro-Iranian guerrillas

which earlier killed at least seven
Israeli soldiers and wounded two
others. It was the deadliest guer-

rilla attack in five years.

Last night. Jerusalem con-

firmed a second bomb attack on
Israeli forces in the self-styled

security zone in southern Leba-

non. killing another soldier and

wounding two. The US said ear-

lier it deplored the attack on the

Israelis and described it as a “cal-

culated attempt by extremists to

derail the [Arab- Israeli I peace
process”.

Hundreds of Lebanese civil-

ians, fearing another Israeli shell-

ing offensive, fled their homes in

the south, and the Lebanese
army was placed on maximum
alert.

Eight Israeli aircraft struck at

positions of the Islamic funda-
mentalist Hizbollah (Party of

God) militia in Lebanon's Bekaa
valley killing two Hizbollah fight-

ers. The Israeli raid came hours
after Hizbollah claimed responsi-

bility for the dawn attack on
Israeli soldiers in the zone Israel

occupies in southern Lebanon.
Observers in Jerusalem said

the Israeli strike on targets 3km
west of the Syrian border was
also meant as a warning to

Continued on Page 12

Israel writhes under Hizbollah
goad. Page 3
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AST February, a Crav-1 supercomputer was

_J auctioned for $10,101. Installed at the Lawrence

Livermore laboratory in 1976, it cost $19m. Its

processing power was equivalent to Sun’s new

SPARCstation 10 multiprocessing workstation

(pictured above).

Now the world’s fastest desktop MP workstation is

available from Morse. And it doesn’t need liquid

nitrogen to cool it- Sun SPARCslations are designed

for commercial use. They use Sun’s industry

standard UNIX operating system. Solaris, and run

over 5000 ready made applications.

Morse Computers know how to apply this to

business applications. At a saving of $18,960,000.

We would like to show you how. For details, please

phone Richard Styles.

Sou 8fierosjstsn»
Cmpigor CwpowSon

Authorised
Business Cenbe

Morse Computers Ltd. 0S1-876 0404.

1

ial

tr

!ir

of

ill

5P.

re-

in

r-

V



2

NEWS: EUROPE
FINANCIAL TIMES FRIDAY AUGUST 20 1993

Progress claimed in

VW ‘spying’ probe
By Christopher Parties

in Frankfurt

GERMAN prosecutors
Investigating allegations of
industrial espionage by senior
Volkswagen employees have
made progress following up
new clues, according to Mr
Thomas Seifert, head of the
economic crimes 'division in

the Darmstadt public prosecu-

tors’ office.

His comments yesterday
fuelled speculation that the
criminal probe is entering a
decisive phase.
Further witnesses have been

interrogated, while evidence
from "topclass and important”
witnesses from Volkswagen
lias yielded nothing to per-

suade investigators to call off

the probe, Mr Seifert said.

The Investigation is believed

to have focused in recent days
on reports that 12 VW trainees

were instructed to punch GM
and Opel data into the German

group's computers at the end
of March. “Naturally we are
following this trail,” Mr Seifert

said.

Opel asked Tor the launch of

a criminal inquiry in late

April, following the defection

from General Motors to VW of

Mr Jose Ignacio LOpez de
Arriortua, GM's global pur-

chasing director, and several

colleagues.

Opel supported its suspicions

with affidavits relating to miss-

ing secret data.

Volkswagen claims that no
secret information has made
its way into the group's posses-

sion, although it admitted ear-

lier this month that “possible

confidential" material had
been destroyed on company
property.

Mr Georg Nauth, official

spokesman for the investiga-

ting team, said investigations

so tsar had confirmed testimony

from Adam Opel, the German
subsidiary of General Motors.

This included findings made
since an official statement,
made on July 22. linked Mr
L6pez and his associates with
confidential data found in a
Wiesbaden house.
However, Mr Nauth denied

press reports that investigators

bad established “without
doubt” that the VW trainees

had copied Opel secrets into

the VW database.

Mr Nauth refused to name
any VW witnesses, although he
said Mr Lopez and three associ-

ates under investigation had
not been interviewed yet Mr
Ferdinand Pi&ch, VW group
chairman, had not been called

"because he is not a suspect”,

he added.
The "top-class" witnesses

referred to by Mr Seifert are

known to include Mr Daniel
Goeudevert, a former VW
director, and Mr Klaus Liesen,

chairman of the group's board

of supervisors, who are also

not among the suspects.

Rexrodt seeks road to

peace for car makers
By Christopher Parkas
in Frankfort

MR GQnter Rexrodt, the

German economics minister,

has had almost three weeks in

which to reconsider his impul-

sive hint that he might be pre-

pared to act as middleman in

the industrial espionage row
between Volkswagen and
Adam Opel, the German sub-

sidiary of General Motors.

On Tuesday night he was
given food for thought in an
hour-long meeting with Mr
David Herman, the beguilingly

mild Opel chairman. They had
a “good talk” on matters of a
"non-communicable nature”,

according to official state-

ments. The minister will hear
from VWs Mr Ferdinand Pifich

at a similar private session

today.

Signs of potential misunder-
standings were already appar-

ent as this week’s meetings

were announced. Mr Rexrodfs
office was careful to stress that

the minister's aim was to

gather information, while VW
tried to suggest the talks were

in some way a continuation of

Mr PiSch’s own peace-making
initiatives.

These started with an abor-

tive attempt to heal the breach

with Mr Jack Smith. GM presi-

dent, after a nasty exchange at

the end of last month.
The VW chairman's sugges-

tions at a press conference.

Plech: cold-shouldered by GM

laced with war-like, xenopho-

bic overtones, that Opel secrets

had been “planted" on his new
employees and in VW comput-
ers, had earned-him the riposte

from GM that his ideas were
grotesque and that his grasp

on reason might be less than
secure.

A telephone callto Mr Smith
was rewarded with the cold

shoulder.

Mr Piech might communi-
cate in writing with Mr Her-

man, but he had to retract his

charges first, he was told. A

telephone call from Mr Piech
to Mr Rexrodt, who had
appealed for more moderate
Language and warned against
damaging Germany's interna-

tional image, was the cue for

this week’s interviews.

Both sides, the government,
and other German motor mak-
ers have reason to be worried.

Although it is understood
Washington does not see any
immediate danger to inter-gov-

ernmental relations, the fact

that the US Justice Depart-
ment has begun an investiga-

tion into the case is reason

enough for concern.

Future US sales prospects for

German car makers, not least

VW itself, may also be at stake.

BMW and Mercedes-Benz are

at or beyond the point of no
return on their first-ever

investments in US car plants.

Mr Rexrodt is also confronted
by a mood approaching panic
in some sectors of the domestic

vehicle components industry,

caused partly by VWs draco-

nian price-cutting demands.
However much the minister

may wish for calm, his half-

hearted mediation offer came
too late. Mr Rexrodt appears to

believe that it is best if both
sides agree to keep quiet and
let the criminal Investigations

proceed.
Volkswagen pre-empted his

wishes last weekend when it

said it was withdrawing from
the war of words.

The UN effort In Bosnia: some success in Sarajevo but the sieges spread

. Sarajevo
This city te now better supplied than
many; 16 atr-UTts a day are providing
almost all Of the neatly 5,000 tonnes of
food the UN estimates Is needed each
month. Fuel, modest suppBes end water
remain taw, but six fust convoys reached
the city last week, enabling water pumps
to start working.

Srebrenica, Gorazda and Zepa
Food convoys are reaching the 60,000
people In the Moslem enclaves of

Srebrenica and Zaps, surrounded by
Serbs. CMBan protestors have beer
blocking some oonvoys to Gonadra, but
air drops are providing basic supplies to

the 70.000 there. Srebrenica atn faces

severe water problems, and there is

serious over-crowding In all three towns.

Banja Luka region

CondWona in this Serb-held area seem
relatively stable, although reports

suggest "ethnic cleansing" continues,
with large refugee movement Convoys
reach the city easily, and a key UN
warehouse has been estabfished in the

city.

Tuzfa
Despite concerns about the largely

Moslem population, which is partly

surrounded by Serb forces, food

convoys are reaching the area. There is a
large UN warehouse.

The Bosnian government yesterday ceded an the UN re open
the road to Mostar, where 36,000 Moslems Iwra been
trapped for 100 days by fighting between Croats and
Moslems. For their part, UN officiate raBerated that, wfthbut

rapid widespread aid, Bosnia coaid soon facean even more'
sevens humanrtartan ertste. Though tfte sefee of Sarajevo had
been the train focused attention, l)N officials said the
biggest problem now was tigMng in central Bosnia. Ufwas. "

JRUw-taiown regions such as MogEat, Jablanica andliostar
that werethe new trouble spots, .

’

An official said: “AD over Bosntd there are thw pockets that
'

the outside world just doesn't know about. There the
humanitarian ’concSBoos ere terrible.”

Magiaj
This isolated Moslem enclave has been
cut ofl lor several weeks by Sorbs and
Groats. There is deep concern about the
estimated 40JQ00 Moslems here.

Tarefci and Jabtartica

Fighting between Groats and Moslems
have left these Moslem-dominated towns
severely short of food and water. Despite

.
one food convoy getting through recently

and some air drops, the situation is

reported as serious,

Mostar
A Croat offensive has prevented aid from
reaching the city tar ICO days. Its 30,000

odd Moslem inhabitants, are reportetfy

;
bacomtag critically short of food and

'

water. There is Red Cross concern about
detention camps mar the dty.

Vares
1

Thte Croat enclave foces severe

problems of overcrovrdtog: originally

supporting some 7,000 people, it Is

reported to have more than 20JJOO
refugee® Gvtng in precarious conditions.

The UN is attempting air drops.

Gorrifi Vakut region
Renewed fighting between Moslems and
Croats has isolated many communittea.

After UN officials were recently attacked,M groups say !ho area la becoming too

dangerous to operate In-

Izetbegovic expects no quick deal
By Laura SHber in Geneva, Michael
Littlejohns in New York and Chrystia

Freeland h Moscow

BOSNIA'S President Alija Izetbegovic

yesterday dismissed hopes of a quick set-

tlement to the 17-month war after the pres-

idents of Serbia and Croatia joined talks

on the republic's ethnic partition.

“I do not expect the successful conclu-

sion of negotiations very soon,” he said

after almost five hours of meetings with

his Serb and Croat adversaries.

His remarks came as the Serbian presi-

dent, Mr Slobodan Milosevic, and his
Croat counterpart, Mr Franjo Tudjman.
returned to Geneva to join all-party talks,

in a move which was hoped would give

fresh impetus to the peace process.

Earlier Lord Owen, the international

mediator, indicated he was making a final

push to broker an accord "in the next few

cbys” - although be conceded that prob-

lems remained over the boundaries of the

future partitions.

"We've got a very real problem on the

map,” said Lord Owen, who hoped it could
be resolved in days.

Mr Izetbegovic, a Moslem, yesterday
repeated that he would refuse to endorse
any peace agreement that had not been
previously approved by the Bosnian parlia-

ment. and demanded that the Serb forces

lifted their siege round Sarajevo.

In spite of Wednesday's agreement to

place Sarajevo under UN administration

the siege of Sarajevo remained in place,

Mr Izetbegovic said.

,

The United Nations yesterday confirmed
that a few Serb troops remain on the stra-

tegic Mount Igman, but a spokesman said

they posed no real threat

But with the threat of air strikes now
receding, a UN spokesman in New York

i»«t night emphasised that although the

UN now has the capability to use air

power, this does not mean such action is

Imminent That decision rested with Mir

Boutros Boutros Ghah, the UN secretary

general, and stiH had not been made, the

official Mr Joe Sills, said.

But as a sign of the diplomatic pressure
against air strikes, Russian President
Boris Yeltsin yesterday took credit for the

fact that neither the UN nor Nato had
employed force against Serbia and
suggested that it may soon be possible to

lift sanctions against Serbia.

"It will be necessary to reconsider the

sanctions against Yugoslavia,” Mr Yeltsin

told a press conference in Moscow, if cur-

rent negotiations "continue to proceed
normally”. Russia, a traditional ally of
Serbia, has repeatedly indicated in recent

weeks that it was uneasy about the threat

of air strikes.

Oil companies resume Azeri talks
Azerbaijan yesterday announced that Armenian forces captured
the strategic southern city of Cebrayil and were within striking

distance of tire Iranian border, writes Chrystia Freeland in
Moscow and agencies.

If the Armenian forces - pushing down from the disputed

enclave of Nagorno-Karabakh- reach the border they win cut off

a huge swathe of southern Azerbaijan. According to a statement
released by the Azeris, Armenian forces are advancing toward
the town of Goradiz, just 5km from Iran. Armenia’s capture of
Cebrayil is the most recent in a series of Armenian victories.

By Deborah Hargreaves

NEGOTIATIONS have
reopened in London between
eight foreign oil companies and
officials from Azerbaijan over a
$9bn oilfield development in

the Caspian Sea. The Azeri
government Is understood to

have agreed that the project be
discussed as a joint develop-

ment between the companies,
rather than holding separate

negotiations for the three
fields, estimated to contain
A5bn barrels of oil.

The talks had been put on
ice during the political

upheaval in Azerbaijan In June

when the republic’s leader, Mr
Abulfaz Elchibey. fled the capi-

tal and was replaced by Mr
Gaidar Aliyev, an official from
the Brezhnev era. Mr Aliyev
officially relaunched the nego-
tiations 10 days ago in Baku,

although the companies had
been talking to Azeri officials

in New York in the interim.

Mr Aliyev said he would like

to see a deal agreed by the end
of September, but many details

must still be finalised. The

Azeri delegation in London is

led by Mr Marat Manafov, an
Azmi businessman with strong
links to the west Hie is being
advised by seven oil industry

experts from the US, Canada
and the UK.
Mr Aliyev is understood to

have offered either to return a
$70m pre-payment made by the

companies or to .offset It

against future costs. The com-
panies are also talking about
an export pipeline route.

The companies Involved in
the talks include: Amoco, Brit-

ish Petroleum, Statofl, Penn-
zoiL, Ramco, Turkish Petro-

leum, Unocal and McDermott

French
prepare
financial

reshuffle
By John Rkfefing In Paris

THE top friwiMK of France’s

financial administration are

preparing for a round of musi-

cal chairs following Mr Jac-

ques de Larosidre’s appoint-

ment as head of the European
p<mk for Reconstruction, and
Development
The most important move

will be a replacement for Mr
de Larostere as governor of the

Hunk of France. The central

bank is in the process of being

granted autonomy in the for-

mulation of monetary policy

and the new governor will

take control at a particularly

difficult time following the

European currency crisis

which has resulted in the

effective flotation of the

French franc.

The favourite for the post is

Mr Jean-Claude Trlchet, cur-

rently director of the French
Treasury, the most powerful

dvfl service post In France’s

financial administration. His

selection as head of the central

hank would trigger a further

reshuffle within the Treasury.

The decision on the next

central bank governor will be
taken by the cabinet and Presi-

dent Franpois Mitterrand
meeting as the council of min-

isters on August 25. But bank-

ers and diplomats In Paris say

that Mr Trlchet faces little

opposition for the post

"He would seem to be the

natural choice,” says one
French banker. “He has the

right background and the

right views.” Mr Trlchet
served as senior aide to Mr
Edouard Balladur, the current

prime minister, when he was
economics minister in. 1986
and IS87.

The Implementation of laws

granting the central bank
independence in monetary pol-

icy is expected by the end of

tiie year. The French govern-

ment has prompted the reform

in order to strengthen the
flnnnrigi authorities’ anti-in-

flationary credentials. But the

task of maintaining a tight

monetary policy will be com-
plicated by pressures for more
expansionary policies to help

stimulate the economy and fay

the increased Instability of tile

franc resulting from the ER3f
reforms.

Should Mr Trichet become
tiie governor of the Bank of

France, there is no dear candi-

date to replace him as head of

the Treasury. One name men-
tioned in French financial cir-

cles is that of Mr Christian
Noyer, tiie chief of staff of Mr
Edmond Alphaziddiy, the econ-

omy minister.

NEWS IN BRIEF

Yeltsin renews push

for early elections
By Chrystia Freeland in Moscow

THE Russian president, Mr Boris Yeltsin, yesterday stepped up
his campaign to force parliamentary elections, announcing a

two-month strategy to oust the existing, conservative legislature.

At a press conference held to celebrate the second anniversary

of the failed coup, Mr Yeltsin said parliament was blocking the

economic reforms made possible by the victory of pro-Yeltsin

forces in August 1391.

But Mr Ruslan Khasbulatov, chairman of parliament and one of

Mr Yeltsin's most bitter opponents, vowed that early autumn
elections will not take place. The existing Russian constitution

makes no provisions for calling a poll before the current legisla-

ture's mandate expires in 1995.

Ukraine’s currency plummets
The Ukrainian currency yesterday plunged in value against the

dollar, plummeting to less than one-third of its previous value,

writes Oleh Mamaiev in Kiev.

Officials attributed the devaluation at the central bank's hard
currency auction as a reaction to new regulations which oblige

Ukrainian exporters to sell 50 per cent of their hard currency
earnings to the government at the fixed rate of 5.970 coupons to

the dollar. Western economists believe the Ukrainian economy
moved into hyper-inflation in June. In yesterday's trading the

Ukrainian coupon fell to 19,050 against the dollar, from last

week's level of 5,970.

Hungary shows signs of recovery
Hungarian industry is showing the first signs of recovery after

four years of recession and stagnation, according to government
figures published this week, writes Nicholas Denton in Budapest

Industrial production grew 5.5 per cent in the year to June,

taking activity back up to the levels of two years ago. There was
a 5.3 per cent leap in the month to June. However, industrial

production remains more than 30 per cent down on the late 1980s

and disappointing export statistics clash with tbe latest indica-

tions of stronger economic activity.

Italian funding repayment offer
Former Italian health minister Francesco De Lorenzo, one of the
most reviled figures in the country's huge corruption scandal,

was quoted yesterday as offering to repay L4bn i'£I.67m) in illegal

funding he received, Reuter reports Tram Rome. "The illegal

contributions amount to some L4bn. 1 will give them back, selling

what I can." he told the Corriere della Sera newspaper in an
interview.

Greeks end stand-off with king
Former King Constantine said yesterday that the Greek govern-
ment had agreed to withdraw two navy ships and an air force
aircraft that had been escorting a yacht he had rented for a
family holiday, Reuter reports from. London. Constantine told the
BBC that he had agreed to stay away from two towns in the

Peloponnese peninsula, as demanded by tbe government, and in
return the ships and aircraft would leave him alone.

Bundesbank’s money target missed again
By David Wafler in Frankfurt

GROWTH in German money
supply has exceeded the target

range set by the Bundesbank
for the fourth consecutive
month.
According to provisional fig-

ures, M3 - which comprises
cash in circulation as well as

savings and short-term time
deposits - grew at 7.5 per cent

in July on an annualised, sea-

sonally adjusted basis. This fol-

lows growth of 7 per cent in

June and compares with a tar-

get range of 4.5 to per cent
Although the headline figure

was in line with the expecta-

tions of economists, there was
disappointment about a sharp.

8 per cent rise in bank credits

to companies and private indi-

viduals over the past six

months.
This is an increase from the

7.6 per cent growth rate in the

six months to July. Economists
said that the August M3 was
likely to climb still higher,

reflecting Bundesbank cur-
rency interventions.

The disappointing July M3
figure was released just a week
before the Bundesbank's poli-

cy-making council meets on
August 26 to consider whether
monetary conditions warrant
additional interest rate cuts.

Yesterday Mr Helmut Schles-

inger, the Bundesbank presi-

dent, warned of the “grave dis-

ruptions” which can occur on
financial markets if high
expectations of interest rate

cuts are not fulfilled.

In remarks reported by a

German news agency, be said

that the currency market
upheaval of recent weeks
"should make it dear to every-

one" what happens when mar-

kets are fed with unrealistic

expectations.

• Alice Rawsthom in Faria
adds: Mr Jacques Delors, pres-

ident of the European Camnrfs-

sion. yesterday criticised Chan-
cellor Helmut Kohl for
suggesting that tiie EC might
have to delay the timetable for

monetary union. Mr Delors
said that the chancellor's
remarks had "added to the
doubts” on monetary union.

Germany tied by its own policies
By Quentin Peel in Bonn Western Germany
THE key to turning round the

recession in Germany lies in

export markets: on that, the

Organisation for Economic
Co-operation and Develop-
ment, tbe Economics Ministry,

and the country’s main eco-

nomic institutes are agreed.
They are not snre, however,
when the real upturn will

come, and how strong it mil
be.

Moreover, there is a clear
relationship between policies

intended to tackle domestic
problems and the health of
Germany's main export mar-
kets. The Bundesbank's strict

monetary stance, designed to

stabilise inflation and main-
tain D-Mark stability, has been
a deciding factor in the stagna-
tion afflicting other European
Community economies.
At the same time, the

D-Mark's strength is an impor-
tant factor militating against a
rapid recovery of German
exports.

The latest OECD report
sums up neatly the arguments
of optimists and pessimists.
The former, it says, “expect

declining German interest
rates will qnickly lead to
lower rates elsewhere, and
thereby stimulate European
activity, and hence the
demand for German exports”.
They argue that recent

losses of export market share
can be attributed mare to the

high proportion of investment
goods in German exports than
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to their relatively high price.

Pessimists, on the other
hand, fear that expensive Ger-
man exports will continue to

lose market share in 1994.

They blame the rise in wage
costs and D-Mark revaluation,

especially against most of the
other currencies In the Euro-
pean monetary system.

The OECD errs on the pessi-

mistic side: it forecasts export

growth next year at !L3 per
cent, compared with 3.8 per

cent suggested by the eco-
nomic institutes, and the Eco-
nomics Ministry's 4 per cent.

That is against a back-
ground of 2.5 and 5 per cent
expected growth this year and
next in Germany's main
export markets. The OECD
suggests that higher wages
and the strong D-Mark this
year add 5 per cent to relative
unit labour costs in manufac-
turing, calculated In a com-
mon currency. That should

subside to under 1 per cent in

1994, as the D-Mark stabilises

and more moderate wage deals
work through the system.
The report also points to

important changes in the com-
position of Germany’s balance
of payments, which led to a
huge swing into deficit on the
current account in the after-

math of unification. Between
1989 and 1992, the current
account deteriorated by
DMl47bn. a swing from a sur-

plus equal to 5 per cent of
GDP, to a deficit of 1.5 per
cent
Main factors were a surge in

imports (largely unification-re-

lated) and much more modest
growth in exports. The deficit

on invisibles also widened for

four reasons: soaring tourism
payments; a sharp drop in net
investment Income, as appreci-

ation of the D-Mark meant
large valuation losses on for-

eign assets; loss of military
receipts with the withdrawal
of allied troops; and rising net
transfers abroad.
“As long as eastern Ger-

many’s investment needs con-
tinue to outstrip its domestic
savings ability, and the
required ‘external’ funds are
not provided through expendi-
ture switching in western Ger-
many, the external current
account deficit may be expec-
ted to remain In deficit,” the
OECD concludes.
The OECD is loath to criti-

cise any German institution

too openly, but it does allow
some questions about the ade-

quacy of tiie Bundesbank’s M3
measure of money supply to

creep into its analysis, and
therefore some implicit ques-
tioning of tbe strictness of its

interest-rate straitjactoet .

It also points out that infla-

tion has been caused by sev-

eral factors which do not
respond easily to the Bundes-
bank’s lead interest rates: tax-

push effects and administra-
tive price rises in east Ger-
many; service sector inflation;

and structural excess demand
in the housing market, forcing
up rents and construction
costs.

It urges the central bank to

use all its roam for manoeuvre
to keep catting interest rates,

suggesting a decline to 5 per
cent on short-term rates by the
end of 1993, and to 4 pm* cent

by the end of 1994.

As for the federal govern-
ment, the criticism is mainly
of past policy failures. The
OECD economists say the costs

of unification were art seen in
Hme, and the fiscal adjustment
was also Ear too late.

The solidarity pact negoti-

ated with the federal states

last March has gone some way
to stabilising state spending
and the rising deficit. But It

relies too much on increasing

direct taxation from 1995, too
attie on cutting subsidies in

the west. The latest DMZIbn
savings package in the west is

much more like tt - concen-
trating on expenditure, not
taxation.

Editorial comment, Page tl

Overnight
rate cut

in France
By Alice Rawsttiom in Parte

THE Bank of France yesterday
continued Us cautious repair of
the damage caused by the
European currency crisis by
lowering overnight interest
rates for the fourth time in 10

days. The rate was trimmed by
half a point to EL25 percent
However, the bank left its

key intervention rate at 6.75

per cent and also held the 5-10

day lending facility at 10 per
cent Economists suspect that

the French are awaiting the
outcome of next Thursday’s
meeting of the Bundesbank
coimdL
Although the franc has stabi-

lised this week, the central
bank's own financial portion
still shows the strain of the
crisis. The bank yesterday dis-

closed only a slight reduction
in the deficit on its foreign cur-
rency reserves, to FFrl7Bbn in
the week to August 12 from
FFH88bn in the previous week.
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okyo orders blitz against regulations
on CrambJn Tokyo " th- .... ^ ”

By Gordon Cramb in Tokyo

î̂ f
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.
Bew coalition government

promised, yesterday to produce
a month an emergency pro-

SSj 31 '5ereeuMl* the

Its intention is both to curb the
nse w the yen and ensure that the

of currency's present
strength are felt by consumers.
_Each ministry is being told to
“HHrttfy regulations that could be
hfted to achieve these ends - ranging™ 5gWt barriers .to price con-
£?f-,The electricity power federa-

.

non test night yielded to official
Pressure to cut its charges, in order
to reflect cheaper imported energy.

decided at the first

“^yester^yctfaspecialmlnis-

SS C0W3
^1 011 toe economy, fol-

‘JH

±

tent «“* for action
industry, which is suffering
the twin burdens of a prey

«»ied slowdown at home and a cur-
rency squeeze on export earnings.

M“f “?ve reflects the wish ofMr Monhiro Hosokawa, who became
prime minister last week and

' yesterday1
s meeting; to tilt

balance of economic power in
Japan from producer to consumer.
_His seven-party administration
was elected on a platform of political
reform, but Mr Masayoshi Take-
mnra, its chief spokesman, acknowl-
edged yesterday that the state of the

economy and the foreign exchange
markets meant “we are now snowed
under by these daily issues instead".

Mr Hosokawa later met Air Gaishi
Hiraiwa. chairman of Keidanren. the
largest business federation, and
agreed toe yen had gone further
than economic fundamentals justi-

fied.

The government appeared not yet
to have decided whether toe mea-
sures put in train yesterday, which
it said would be ready by September
20. should include a fiscal stimulus
Mr Takemura said only that minis-

ters would seek to ensure that two
packages of public works spending
and tax cute, unveiled in the past

year by the previous Liberal Demo-

cratic government and totalling

Y23,900bn i£lo7bn>. had their desired
effect.

By contrast, the electric power fed-

eration said its plan to cut consum-
ers' bills would put just YloObn into

the economy.
Mr Hirohisa Fujii. finance minis-

ter. endorsed the view expressed on
Wednesday by Mr Yasusfci Mieno.
governor of the Bank of Japan, that
no further cut in the central bank's
official discount rate from its pres-

ent 2.5 per cent was yet needed.

Mr Takemura admitted that there
were “wide-ranging viewpoints" at

the meeting.
Ms Manae Kubota, director gen-

eral of the economic planning

agency, said the EPA would not

withdraw a declaration made in

•June that the economy had bot-

tomed out. although acknowledging
“new unfavourable factors". These
included the dampening effects on
consumer spending of a cool sum-
mer. as well as the impact on inter-

na t ionjl competitiveness of the yen's

further rise.

Mr Fujii. citing the same factors,

said they made the outlook “even
more austere". The best way to deal

with it was by passing on its benefits

to consumers, he added. The yen fell

against the dollar after the meeting,
closing in Tokyo at Y101.98 after

trading as high as Y101.10. It was
dov.n Y0.51 on the day.

Xfor *.*

Ms Manae Kubota: “New
unfavourable factors"— — -

“ * awws “ year oy tne previous Liberal Uemo- eral of the economic planning down Y0.51 on the day. unfavourable factors"

Israel writhes under the goad of Hizbollah
Armed conflict risks overtaking diplomatic peace efforts, writes Julian Ozanne in Jerusalem
TT SRAEL’S problems in (ross-srsc-.

1 = . . , . .

I
SRAEL’S problems in
southern Lebanon refuse to
go away. Just as the Jew-

ish state was congratulating
itself on last month’s devastat-
ing seven-day offensive again**
Lebanese enrtfians, intended to
curb attacks by the pro-Iranian
Hizbollah militia, au inrrpf»w>

in regional violence is back on
the agenda.
The death of at least seven

Israeli soldiers in southern
Lebanon yesterday in Hizbol-
lah attacks, followed tor in-mu*,

diate retaliatory strikes by
Israeli aircraft, bias underlined
the continuing fragility of toe
region.

It has also raised the pros-
pect of armed conflict over-
taking diplomatic peace efforts
and reopened the fault Hri^s

between Israelis who argue for
a more intensive peace drive
and those calling for tougher
military measures.
Once again violence in

southern Lebanon is driving

Setback

for Taiwan
president
TAIWAN’S President Lee
Teng-hui yesterday suffered a
setback in his efforts to replace
conservatives on the. ruling
Knorointarig or National party
central committee with more
progressive politicians, writes

Dennis Engbarth from Taipei.

Of the president’s 210 nomi-
nees for the central committee,

58 lost in the elections at the

party's 14th congress.

Mr Hsieh Shen-shan. deputy
secretary general of the party,

said that, “facing a new situa-

tion and fierce competition",

the fact that 7L3 per cent of

nominees were elected “was a
success".

But conservative delegates

critical of Mr Lee gained
between 35 and 40 seats on the

central committee.

This showing should be suffi-

cient to secure several seats on
the central standing commit-

tee. the Kuomintang*s top

policy-making body, which toe

central committee will elect

next Monday.

New currency for

Turkmenistan
The former Soviet republic of

Turkmenistan yesterday
announced it would issue a

national currency at par to the

dollar on November l. Reuter

reports from Moscow.
President Sapannurad Niya-

zov. of the Central Asian

republic, which, is the world’s

third biggest gas producer, said

Russian roubles would be grad-

ually replaced at an exchange

rate of LOGO roubles to each

unit of the new currency, the

manat
Mr Niyazov, quoted by the

Russian Interfax news agency,

did not say how the govern-

ment would back the manat at

t-his rate, or how much Turk-

menistan had in foreign cur-

rency reserves.

Mr Niyazov promised that

the Tninimnm monthly wage
would be 150 manats and aver-

age pay the equivalent of 5370

to £KJ0 after the exit from the

rouble zone takes effect

UN agrees new
aid for Angola

The United Nations yesterday

agreed fresh aid for Angola, as

the government reported that

people were starving in the

besieged City of Cmto. Reuter

reports from Luanda. The UN
World Food Programme said it

would mount a six-month

$56.7m (£38m) emergency oper-

ation for nearly 2m people in

Angola. . .

The WFP had suspended

flights to many cities for sev-

eral weeks, including Cuito,

because of attacks on its air-

craft by Unita rebels, but a

WFP spokeswoman said aia

flights had resumed this week

and the agency was increasing

overland deliveries.
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ISRAEL )

Mr Yitzhak Rabin, Israel’s
prime minister, to weigh up
(for the second time in a
month) whether to pursue the
diplomatic track or risk scuttl-

ing peace talks by more serious
military action.

Suspicions that Syria, toe

main power-broker in Lebanon
and the arms conduit to Hiz-
bollah, tacitly allowed yester-
day's attacks have also dented
recent Israeli hopes of a real
change in relations with
Damascus. Israelis point out
that yesterday’s attacks came
after Syria reprimanded toe
Lebanese government for

deploying troops in southern
Lebanon - a move which could
have restricted Hizbollah activ-

ities.

For 15 years, Israel in defi-

ance of UN resolutions, has
been trying to “purge" Leba-
non of hostile Arab guerrillas.

Today that goal is as elusive as
It was when Israeli soldiers

first crossed in substantial
force into Lebanese territory in

1978, and later, in 1982,

marched all the way to Beirut.

Indeed, many Israeli military

experts believe the country is

now facing its most effective

enemy in Hizbollah. which
took over resistance to Israel

after most Palestinian guerril-

las were forced to flee Lebanon
during the 1982 Israeli inva-
sion.

This year alone there have
been more than 600 attacks on
the self-styled Israeli “security
zone" in southern Lebanon.
Yesterday’s incident brought
the casualties for 1993 to at

least 16 soldiers killed and 29
wounded. Furthermore, Israeli

military analysts say the
highly mobile Hizbollah is

much better armed this year,

with Iranian supplied Sagger
anti-tank missiles and Strela
shoulder-mounted anti-aircraft

missiles. With the assistance of

Iranian officers, it is also better

trained.

The Israeli public has come
to expect revenge attacks and
the pressures for serious mili-

tary action is especially
intense given that the govern-

ment has been telling the pub-
lic that last month's offensive,

in which 130 Lebanese were

killed, was a decisive blow
against Hizbollah.

Mr Rabin, a former army
chier who embodies the belief

that diplomacy must be backed
by force, will also come under
intense lobbying from military
hardliners and Israeli hawks
led by Mr Ariel Sharon, tbe
former defence minister
responsible for the disastrous

1982 invasion.

M r Sharon has called

for an expansion of

the security zone by
the creation of a "supplemen-
tary zone” between the Litani

and Await rivers where Israeli

troops and their Lebanese
proxies would have freedom of
action without maintaining a

military presence. “Villages in

the zone which have concealed
terrorists for years should no
longer be left standing.’’ be
wrote recently.

Few- Israelis back Mr Sha-
ron's military adventurism.

Most fear being sucked into

another Lebanese quagmire
like the 19S2-S5 campaign,
where 654 Israeli soldiers died
and thousands were wounded.
But many also believe that

Israeli aerial and artillery

retaliation leave the underly-
ing problems unsolved. Some
hardliners, therefore, see an
answer to the problems in sus-

pending peace talk*; with Syria.

“More Israeli retaliation is

futile. We should tell Syria to

go to hell." said Brig Gen <Res>
Aharon Levran, former deputy-

head of military- intelligence.

"Hizbollah is a whip in Syrian
hands to hurt Israel and we
should not talk peace with
them any more. The problem is

that this government wants
peace at any price. They want
to put their names in the
annals of history and they
don’t give a damm about tbe

true and cruel realities."

However, a majority of the

government and tbe public still

Indian TV launches a real carry-on
Producers’ fight for air time descends into farce, writes Shiraz Sidhva

THE launch of five new
television eharmpls last

Sunday - IndependenceTHE launch of five new
television channels last

Sunday - Independence
Day -/gave Initiaire a freedom
long denied thqm by Doordar-
shan, the country's state-

owned broadcaster.

'

It was responding belatedly

to the challenge of Star Televi-

sion, the Hong Kong-based sat-

ellite broadcaster which has
attracted a huge audience in
India with its five channels:
entertainment In English and
Hindi, an Asian version of the
MTV music channel, sport and
BBC World Service Television.
' However, the new offerings

from Doordarshan, an
unwieldy, bureaucratic organi-

sation which previously had
only two terrestrial channels,

did not begin auspiciously.

Those fortunate enough to

have an additional satellite

dish jeered the menu of old

Indian films and dated pro-

grammes from toe archives.

In line with the govern-
ment's programme to open up
the economy, the launch of the

satellite network using India's

new Insat-2B satellite had been

intended to coincide with
much greater use of privately

produced material. But Door-

darshan’s attempt to offer slots

to producers an a first-come-

first-served basis has
descended into farce.

Fearing they would be

elbowed out by a rush of more
aggressive bidders, seasoned

producers, such as Mr Prannoy

Roy of New Delhi Television

and Mr Ishwari Bajpai of

Octave Communications,
deputed employees to queue
outside Doordarshan’s com-
mercial office on Delhi's Tol-

Indonesian
finances hit

by yen surge
By wauam Keelfrig in Jakarta

INDONESIA may suffer a 10

per cent financing gap in ite

animal budget as a result of

the Japanese yen’s apprecia-

tion and lower than expected

oil prices.

Economists estimate that 40

per cent of Indonesia’s $55bn

<£37bn) foreign public debt is

denominated in yea- Interest.

and principal repayments for

fiscal 1993 were budgeted at

$8bn but with the yen’s appre-

ciation could rise to nearly

$9bm say economists in Jak-

While about a third of

Indonesia’s exports go to

Japan, the three main items

- oil, liquefied natural gas and

plvwood - are traded in US

dollars. Indonesia, therefore,

has to buy yen to service its

yea-denominated debt

Meanwhile, the average oil

price since April has been less

than the $18 P«r

assumed under the 1993 bud-

get-

Production, company employees queue for days for slots on the uew satellite TV service «*** s*u

stoy Marg on June 23, nearly

two weeks before what was
then tbe applications deadline.

The queue became longer by
the day as more than 300 peo-

ple braved the monsoon rain.

Producers say their men have
been offered up to Rs50,000

(about £1,100) to relinquish

their places.

Those left out took the mat-

ter to the courts. Bennett Cole-

man, owners of Times Televi-

rion and the Times of India

group of publications, chal-

lenged toe queue's validity. An
interim district court judgment
ordered police to dismantle it

allowing it to be re-formed two
hours before the opening of the

applications counter.

The queue refused to dis-

perse. Mr Roy went to the

Delhi High Court, which
appointed a registrar to verify

the truth. Prominent film and
television personalities, such
as Bombay film producers
Ramanand Sagar and Saeed
Myrpa, and television maga-
zine producers Madhu Trehan

and Karan Thapar. have
turned tbe sidewalk into a

tourist attraction.

Two parallel queues have
formed, one of which includes

representatives from newspa-
pers including the Indian

Express. Times of India, and
Hindustan Times. The battle,

waged with equal ferocity in

tbe courtrooms as in the col-

umns of the newspapers,
remains unresolved.

The Information and Broad-

casting Ministry, however, had
promised to launch the new
channels on Independence
Day. It was forced to assure

the courts that it would use
only in-house programming.
Doordarshan is finding it dif-

ficult to keep pace with the

appetite of the new channels.

"It's like expecting a roadside

food vendor to cater to a five-

star hotel clientele." says a
senior official.

Doordarshan is paying for its

dismissal two years ago of Star

TV as a "one-day wonder", a
luxury that only a handful of

the country's elite would be

able to indulge in. Star TV. 64

per cent of which was recently

bought by Mr Rupert Murdoch,
now has an Indian audience of

18.8m. Though Doordarsban's
reach remains enormously big-

ger than Star's, the Hong
Kong-based network will be
the biggest competitor for

advertising revenue.
Other adversaries are emerg-

ing in Asian skies, including;

• A consortium comprising
Time Warner's HBO Asia, with
access to Warner Brothers and
Paramount films; Turner
Broadcasting Systems, which
owns CNN; ESPN Interna-

tional. the sports network; Via-

com, owners of MTV; Austra-

lia’s AUSTV; and Hong Kong’s
TVB.
• Tbe Asia Television Net-

work. which has a bank of

more than 3.000 Hindi films

through an arrangement with

Cable Master, a video film com-
pany, and a tie-up with Sun TV
of Madras to screen films in

regional languages.

• Regional language channels
J

such as Asianet, which will

beam programmes in Malaya- I

lam. the language of Kerala,

starting on August 29. through
transponders hired from the
Russian Ekran satellite.

“Even three years ago, we
had the chance to lead the

wave of government deregula-

tion and enhanced technology
in Asia, but we did little to

capitalise on it," admits a
Doordarshan official. “Now
that we have woken up to tbe

fact that Asia is indeed televi-

sion’s most exciting frontier,

and India is one of its largest

audiences, we will have to

make up for lest time."

Turkey
wants to

open Iraq

oil pipe
By John Murray Brown

recognise that only a compre-
hensive Middle East peace deal
will solve Israel’s problems in

southern Lebanon. “We must
prevent ourselves being
tempted into deeper military
involvement in Lebanon, or we
will have casualties like this

every day.” said Mr Ran
Cohen, an MP from the
left-wing Meretz party. "Mili-

tary action will not stop the

violence: only a peace agree-

ment will stop it. This is the

only way."
Attacks by Hizbollah, com-

bined with suspicions of Syria,

weaken the voices of reason
and moderation in Israel and
threaten wider conflict. But
the lesson of Israel’s actions in

Lebanon in the 1970s and 1980s

is apparent to all but toe most
diehard Israelis: that violence

is no substitute for genuine
negotiation. Israelis who are
seriously committed to peace
hope the same message is

understood in Syria.

Last strike

ends at

Hyundai
By John Burton in Seoul

A 10-WEEK round of strikes at

Hyundai. South Korea’s larg-

est conglomerate, finally

ended yesterday when 52 per
cent of the workers at its ship-

building subsidiary agreed a
pay pact.

Hyundai Heavy Industries

(HHI) was the last of nine
Hyundai companies to resolve

the labour strife that first

began on June 5.

Hyundai is estimated to

have lost Won900bn \£760m)
in sales as a result of the

industrial action, which
involved 60.000 workers-
The action has affected the

Korean eronomy. When the
central bank recently reduced

i

its 1993 GNP growth forecast

from 6 per cent to 5.7 per cent,

it largely blamed the Hyundai
strikes for the revision.

The Hyundai workers were
mostly unsuccessful in achiev-

ing their demands during
wage negotiations.

They struck for an average
pay increase of 16 per cent,

although most finally settled

for the 4.7 per cent wage raise

offered by management, in

addition to production bonuses
and fringe benefits.

Workers were also forced to

abandon their demands for a
working week of 40 boors
instead of 44 hours and a say
in management and personnel
decisions.
HHI workers agreed to end

their strike, which began on
July 5, after the government
threatened to intervene tomor-
row and impose a 20-day cool-

ing-off period.

in Ankara

TURKEY is to urge the UN to
lift sanctions on Iraq's oil

export pipeline, in the first

sign of a shift in Ankara’s pol-

icy towards Baghdad. :a!

Mr Vulkan Vural, senior er
adviser to Prime Minister E
Tansu Oil ter, taid. yesterday *ir

reopening tbe Iraqi pipeline of
was tbe foreifpi policy priority. ill

and would be tbe centre of dis- >n
cussion when Mrs Ciller goes
to Washington next month. i*.

Although Turkey insists it is in

not considering unilateral iy

action on lifting sanctions, Mrs it.

Ciller’s government has -r-

adopted a more conciliatory
approach, in contrast to Presi-

dent Suleyman Demirel. who i?

made oblique criticism of the
government this week. e-

“Have sanctions removed ii-

Saddam Hussein or have they •n

led to the suffering of the Iraqi

people?” asked Mr VuraL n
A recent report from the a

Food and Agricultural Organi-
sation estimated Iraq's food
import needs at around S2.5bn d
<£i.7bn). and warned that pre- T-

famine conditions now pre- e

vailed.

However. Turkey is equally
•1

anxious that the current crisis 2

should not jeopardise its

long-term economic relations

with Iraq, which before the
Gulf war was its second largest i

trade partner. There is also 3

concern at the deteriorating ,

state of tbe pipeline, which has »

been shut since August 1990. 1

when under resolution 661. l

Turkey informed the Iraqis it 1

was suspending loadings at

Yumurtalik, Turkey’s Mediter-

ranean oil terminal
The two pipelines have a

capacity of around 76m tonnes
a year, and link with Iraq’s

Kirkuk oil fields. Turkey is los-

ing an estimated $750,000 a day
as a result of the closure. More
than that, the sanctions have
devastated the border trade
with Iraq that is vital to Tur-
key’s impoverished south east.

“The members of the Secu-
rity Council should understand
that it is unfair to make Tur-
key suffer for this." Mr Vural
said
Turkey is launching "exten-

sive discussions’' with its

allies, he said, and would pres-

ent its proposals when the UN
Security council met on Iraq

on September 20.

US jets raid

north Iraq

missile site
By Our Middle East Staff

US AIRCRAFT attacked and
destroyed an Iraqi missile posi-

tion just west of the northern
city of Mosul yesterday,
according to the Pentagon in

Washington.
Six aircraft were involved in

the attack, which was made in

response to toe launching of

two Sam-3 missiles. Tbe US
statement did not say whether
the missiles had been aimed at

the aircraft.

An Iraqi spokesman in Bagh-
dad claimed that the US attack

had been unprovoked and its

anti-aircraft battery had
opened fire in sell defence. He
added that a soldier and a civil-

ian had been wounded.
Mosul is within the air exclu-

sion zone north of the 38tb par-

allel. which US aircraft patrol

daily to protect the Kurdish -

population. The northern "no-

fly" zone was imposed more
than two years ago.

Aids saps the vitality of Uganda’s economy
Leslie Crawford reports on the many family tragedies making a national disaster

NAKABUBI’S village was in nary of Uganda, bear the heaviest Aids-related deaths will reduce Ugan- ing up people’s savings, leaving less surplus labour will not alleviate th<

mourning last month, burden of the Aids epidemic outside da's population growth rate from 3.7 to invest in economic development. problem in toe long run." he says.

Nobody grieved for the death Kampala, the capitaL Out of the 38,552 to 3.1 per cent from 1995 to the turn of Government and non-guvernment Mr Manuel Pinto, the director o:NAKABUBI’S village was in

mourning last month.
Nobody grieved for the death

of yet another Aids victim more than

this 3l-year-old widow. Her husband
bad already died of Aids, and this

latest victim was godfather to her

youngest son. He had promised to

help with school fees. Now he is dead,

Nakabubi must struggle alone.

Most of the widows in villages

across western Uganda have lost their

husbands to Aids. And in a country

were women are regarded as chattels,

widows often lose more than just

their husbands.

Another widow, Mabel was evicted

from the family home by her in-laws

when her husband died in 1990. They
also sold her cows, “to pay for my
husband’s hospital bills”. When she

clung to a small banana plot, her

brother-in-law stole the harvest.

When she, too. fell sick, the same man
took her four children away. “If I

could only earn a little money." she

says, "I could get my children back.

Give them love while I live."

The southern districts of Masaka
and Rakai, once known as the gra-

nary of Uganda, bear the heaviest

burden of the Aids epidemic outside

Kampala, toe capitaL Out of the 38,552

Aids cases reported in Uganda by the

end of last year, almost 8,500 were in

these two districts.

Every family knows of a relative or

a friend afflicted by toe condition.

Production of the two main cash
crops, coffee and bananas, is dwind-

ling because Aids is attacking adults

in the prime of life. Often, the surviv-

ing partner also has the virus and
chooses to expend his or her dwind-
ling energies producing food crops for

toe family's subsistence.

Health workers in Masaka say toe

disease is killing what was a thriving

market town. “With fewer fanners
coming to market, the town mer-
chants are going out of business or
cutting their losses by moving to

Kampala,” says Mr Elias Mugisha, an
Aids counsellor who works for TASO,
a Ugandan non-government organisa-

tion which cares for Aids and HIV
sufferers.

The World Bank, which plans to

finance a study on the impact of Aids
on the Ugandan economy, estimates

Aids-related deaths will reduce Ugan-

da's population growth rate from 3.7

to 3.1 per cent from 1995 to the turn of

the century. The crude death rate,

which at 20 per 1,000 is already twice
the average among low-income coun-

tries, is likely to rise to 26 per 1,000

during this period.

The deaths are sapping the strength

of Uganda’s predominantly rural

economy. “Agriculture is suffering"

says Mr Keith Muhakanizi, an econo-

mist at the Finance Ministry. "As yet,

I don't have macro-economic data to

sustain this assertion, but a trip to

any village will bear this out. Gash
crops are being abandoned in favour
of essential food crops as labour loses

productivity.’
-

E xports of coffee, Uganda's main
cash crop, have fallen from a

recent peak of 176,453 tonnes in

1989 to 123583 tonnes last year. But
low commodity prices and bad
weather have also contributed to the
decline.

Beyond issues of output and pro-

ductivity, Mr Muhakanizi says the
cost of caring for Aids patients is eat-

ing up people’s savings, leaving less

to invest in economic development.

Government and non-government
organisations report that families

resent spending their meagre
resources on medication for patients

they know will die. Where charities

try to provide bed sheets and other

basic comforts fur Aids sufferers, they

often find that relatives sell the

donated goods to recoup the cost of

caring for the patient.

Aids is also putting an intolerable

strain on the extended family net-

work. which is the only form of social

insurance most Africans have. In

Uganda, where annual per capita

income is a mere $167, one of the

lowest in sub-Saharan Africa, the

responsibility for housing, feeding,

clothing and educating Aids orphans

is often beyond the means of most
rural households.

The problem is not confined to rural

areas. “One of our best-trained econo-

mists died of Aids last month," Mr
Muhakanizi regrets. He says compa-
nies are likewise losing skilled work-

ers and can no longer afford to pro-

vide medical care schemes. "Even our

surplus labour will not alleviate the

problem in toe long run." he says.

Mr Manuel Pinto, the director of

Uganda’s Aids Control Programme,
has resigned himself to the fact that

the disease will continue to be the

main killer in Uganda for the foresee-

able future. “Aids takes a long time to

manifest itself, so we are a long way
away from seeing the reversal of the

epidemic, or the fruits of our preven-

tion efforts,," he says. The rate of HIV
infection varies from 5 per cent in

some rural areas to 30 per cent in

urban areas, and according to govern-

ment data it is still rising.

"Children are our window of hope,"

Mr Pinto says. “We are trying to edu-

cate those between the ages of five

and 15 so that they are kept free from

Aids."

The problem is compounded by tbe

practice of polygamy and toe low sta-

tus of women in Ugandan society. But

slowly, Mr Pinto believes, the govern-

ment is getting its educational mes-

sage across. Agencies such as TASO
report that polygamy in the country-

side is on toe wane, and that more

people are using condoms.



FINANCIAL TIMES FRIDAY AUGUST 20 199}

]

J

NEWS: THE AMERICAS

US airlines face ‘creeping
By Lisa Bransten
bi Washington

INCREASING restrictiveness

in the world's skies is a "creep-

ing crisis" that threatens to

cripple US airlines and ulti-

mately the US economy,
according to Ur Gerald Baliles.

head of a federal commission
set up to analyse the industry.

Formally unveiling the com-
mission's proposals yesterday.
Mr Bali!as urged the govern-

ment to work towards
increased access to foreign
markets and to cut the tax and
regulatory burdens on US air-

lines.

He also called for modernisa-
tion of the air traffic control

system, including the adoption

of satellite technology known
as the Global Positioning Sys-

tem, to increase system capac-

ity.

The National Commission to

Ensure a Healthy. Competitive
Airline Industry was estab-

lished in April to look into

ways of ensuring the future

competitiveness of the US
Industry, which has lost SIQbn
in the past three years but
seems to be returning to better

health in tandem with the US
economy.
While many analysts believe

that the airline industry is

beginning to revive along with
the general economy. Mr Bai-

lies emphasised that the indus-
try would never be sound with-

out substantial structural
change.
He said he feared other

nations would renege on bilat-

eral airline access agreements
because the US had become the
world's lowest-cost competitor.

He urged foster negotiation of

multilateral access agreements
to keep US airlines from losing

business to protected foreign

carriers.

“We are not optimistic that

these land of changes in the

international system can be
achieved overnight but we
have an obligation to begin
those negotiations." he said.

The commission also recom-
mended that foreigners be
allowed to purchase up to 49

per cent of the voting stock of

US airlines - a move likely to

face opposition in Congress.
However, the change might
provide the US with some
leverage to pry open interna-

tional skies. Mr Baliles said.

Commissioners suggested that

the move be contingent upon
increased access to the pur-
chaser's home market.
The commissioners rejected

crisis’
a return to the tight regulation
of the industry that was aban-
doned in the late 1970s.

However, it proposed that a
financial advisory committee
be established to monitor the
behaviour of at-risk carriers.

Mr Stephen Wolf, chairman
of United Airlines, welcomed
the commission's recommenda-
tions. "United strongly sup-
ports the negotiation of multi-

lateral agreements - as
opposed to conventional bilat-

eral agreements - between the

US and foreign governments,"
he said.

Airlines most fly solo. Page 10

Amazon
tribal

‘massacre’
By Christina Lamb
in Rio de Janeiro

THE Brazilian police yesterday

began investigating a reported

massacre of up to 19 Yano-

mami tribal people - the sec-

ond such incident in two
months.

It is alleged to have been car-

ried out by garmtpeims (itiner-

ant goldminers), and the kill-

ings have set off new fears for

the Amazon's most populous
indigenous tribe.

Between 14 and 19 Yano-
mami men, women and chil-

dren were reported as decapi-

tated by machetes at the

remote settlement of Haximu
in the northern state of
Roraima, according to officials

of the National Indian Founda-
tion (Funai).

In a similar incident in July,

five or six Yanomami were
murdered in the same region.

The motive for the tribal kill-

ings is unknown but there has

long been tension between the

garimpeiros and the Yano-
mami, whose lands encompass
what are thought to be some of

the world's richest mineral

deposits.

Two years ago, alter interna-

tional pressure, the govern-

ment declared a 9.4m hectare

reserve to protect the esti-

mated 9.000 remaining Yano-
mami and expelled the goldmi-

ners, who were bringing
violence, disease and pollution

into the area.

Brazilian Congress members collect money showered on them from the gallery by spectators protesting at a “sell-out” over pay curbs

Brazilians curb wage adjustments
By Christina Lamb in Rio de Janeiro

BRAZIL'S economics team was yesterday

celebrating its most impressive victory in

the federal Congress to date.

The congress voted by 318:144 late on
Wednesday night to pass government leg-

islation granting monthly wage adjust-

ments of 10 percentage points below the

monthly inflation rate.

The vote brings to an end a battle

begun two months ago when the Congress

approved monthly wage adjustments

keeping fully abreast of inflation.

The horrified Finance Ministry esti-

mated then that such full adjustment
would cost the government the equivalent

of an extra Sllbn a year on pensions and
salaries.

The change on Wednesday night was
the result of frantic lobbying by govern-

ment members. In a final bid for help, Mr

Winston Fritsch, chief economic policy

maker, presented Congress members with

figures to show that inflation would top

SO per cent a month in December if the

(till adjustment were retained.

A jubilant Mr Fernando Henrique Car-

doso, finance minister, appealed for

patience yesterday: "We won’t do any-

thing crazy sucb as shock plans, price

freezes, dollarisation or prefixing of

prices."

Play it again and
again, Uncle Sam
Nikki Tait finds a controversial and litigious

market in second-hand compact discs

second-hand CD sales. Lake the

T HE SIGN In the window
is discreet and hand-
written: CDs for as tittle

at SL99 (£1.97). But the savings

to be garnered inside this

downtown Manhattan record

shop in New York are anything
but modest.

Products at $2.99 may be rare

but used compact discs in the

$&$10 range are plentiful. For

example. Nest Exit, Grover
Washington’s 1992 album, is

being sold for $8.99. The same
CD, purchased new in Tower
Records, one of the biggest
mainstream record stores in

the area, costs $1439.

Shops like this have become
the focus of a crackling debate
in the US, leading In the past
month to lawsuits and heated
accusations.

On one side are retailers and
consumers, interested in being
able to buy and sell recordings

at the best price. On the other

are some of the largest US
record labels and well-known
recording artists. They are con-

cerned that sales of used CDs
will cut into new purchases,

and that royalty Hows will be
reduced. (Royalties are usually

levied only when an album Is

first sold.)

The volume of business in

these sharply discounted, sec-

ond-hand CDs is reckoned to

be small- The Recording Indus-

try Association of America, a
Washington-based trade group,

says total sales of CDs rose by
223 per cent to 4073m units

last year, or over $5bn in
value. Used CDs are estimated

to account for only 1-2 per cent

of this

But the second-hand mar-
ket’s growth potential could be
considerable. Many music
retailers would -like to exploit

it. A second-hand CD is

unlikely to be noticeably infe-

rior in quality to a brand-new

product - unlike a vinyl

record, or even a cassette tape.

Mr Russ Bach, president of
Thora-EMI’s CEMA Distribu-

tion arm In California, recently

forecast that, “if left unat-

tended, the used CD business

win grow to about 20 per cent

of unit volume by 1998”.

Small, independent music
retailers have dealt in used
CDs for some tune. But the
stakes were raised last winter

when Wherehouse Entertain-
ment, a US west coast chain,

moved into the market. Where-

house operates 339 outlets and
was the first retailer of any
size to defy the distributors’

wishes.

The wrath of
some of the
biggest

companies
descended

The wrath of some of the

industry's biggest companies -

such as CEMA, Sony and Time
Warner - descended. They
withdrew advertising and pro-

motional support for all retail-

ers dealing in second-hand
CDs.
Wherehouse has fought back

in the law courts. Last month,
it launched a suit against four

of tiie biggest record distribu-

tion companies - CEMA, Sony
Music Distribution, UNI Distri-

bution (part of MCA, now
owned by Japan’s Matsushita)

and Warner Elektra Atlantic.

In its complaint, the retailer

alleges that prices of new CDs
were being maintained “at arti-

ficially high levels”, and that

the four distributors had “com-

bined. . . unreasonably to
restrain trade. . . in used CDs.”

It paints out that the same
distributors operate “record

clubs” which advertise and sell

CDs at a substantial discount

to shop prices. Wherehouse
also argues that its own sec-

mid-band CD sales are an effort

to stay competitive with these

record clubs. Distributors, it

says, are worried that the sec-

ondary market in CDs will

threaten clubs’ viability.

Wherehouse’s legal action

has been followed by the Inde-

pendent Music Retailers’ Asso-

ciation - about 150-200 “mom
and pop” music stores formed
to fight the distributors over

Wherehouse suit, IMRA’s class

action is filed in Los Angeles

courts. It alleges price-fixing

and unfair trade practices.

Mr Don Rosenberg, one of

IMRA’s founders and owner of

the 25-outlet chain Record
Exchange, says there is no law

against selling second-hand
CDs. He also notes that the

royalty issue has not stopped

second-hand trading in other

industries.

Mr Rosenberg claims, more
controversially, that the sale of

second-hand CDs does not
depress new CD business, and
pmnta to his own stores’ expe-

rience as evidence. Here, big

distributors beg to differ.

“There is no such thing as a
email sideline when you are

taking royalties from artists,

producers, songwriter, publish-

ers^ and artist man-

agers, and taking margin away
from the record company,”

claimed Mr Bach in Billboard

magazine last month.
“If used CDs bit the main

record channels of America
and become widely accepted by
consumers, and if CEMA sup-

ports retailers selling used

CDs, then we will be cutting
off our own future.”

While the lawsuits grind an.

the Federal Trade Commission
is also understood to be

looking at the Issue. In tine

with its usual practice, though,

the government anti-trust

agency declines to confirm any

specific investigation.

Not all distributors think

'like the retailers named in the

Wherehouse suit. Retailers say

that PolyGram, for example,
has a different policy, arising

from the notion that the indus-

try must learn to live with

sales erf
1

used CDs. In London,

PolyGram refused to comment
Judging by the number of

people in the downtown Man-
hattan store, there is no doubt
where consumers’ sympathies
lie. “Customers love it” says

Wherehouse. “As long as we're

involved in a legal business

and the distributors are

involved in illegal restraint

the lawsuits win continue”.
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Delays in Taiwan Aerospace

joint venture, concedes BAe
EC and Turkey in

law harmony talks

By Daniel Green

BRITISH Aerospace conceded
yesterday that talks on finalis-

ing the arrangements for a

£250ra joint venture with
Taiwan Aerospace Corporation

(TAC) were "taking longer

than we bad anticipated”.

BAe, which three weeks ago
said it regarded the deal as a
certainty, was responding to

reports that Mr Yang Shih-

cliien. the Taiwanese vice eco-

nomics minister, had said the

deal could still collapse.

Mr Yang has been closely

involved in the establishment

of the venture and blamed dif-

ferences over the financing of

the joint venture, called Avro.

BAe said that this was the
main subject of the talks still

to be resolved.

BAe shares fell 14p to 454p

on the news because the deal is

central to BAe’s drive to return

to profitability. It would mean
that manufacturing or the RJ
range of regional jets would be
partly carried on in

Taiwan.which is close to the
fast-growing markets of east

Asia and which offers lower
labour costs.

The stumbling block in the

talks is thought to centre on
the question of collateral for

loans to Avro.

Several banks both own

stakes in Avro and are lending

it money. But Taiwan banking
law prohibits a bank from
extending unsecured financing

to a venture in which it holds

more than 3 per cent
Behind this obstacle lies con-

cern among some Taiwan
investors that the project

might not make money. One of

the reasons BAe needs a part-

ner with strong manufacturing
capability and access to mar-

kets is that its regional aircraft

business has lost money for

several years.

TAC. 29 per cent owned by
the government, and British

Aerospace signed an agree-

ment in January 1993 to form a

50-50 venture making the RJ
family of regional passenger
jets, which would be assembled

in Taiwan and the UK.
Mr Yang last month con-

firmed that the government
would increase its direct equity

holding in TAC to 39 per cent.

This holding will be through
two bodies: a government
development fund, which will

lift its stake in TAC from 24

per cent to 29 per cent, and the

state-run Chiao Tung Bank,
which will raise its stake from

5 to 10 per cent.

The China Development
Corp, owned by the ruling Kuo-
mintang party will also take a

10 per cent share.

By John Murray Brown
in Ankara

TURKEY and the European
Community are negotiating a
framework timetable for the
harmonisation of legislation,

to pave the way for fall cus-

toms union in January 1995.

Turkish and EC trade offi-

cials have less than two
months to agree a legislative

agenda to bring Turkish com-
mercial and trade law in Une
with the EC. before it is pres-

ented to the Turirish-EC Asso-

ciation Council meeting on
October 4.

The move is the final stage

on the road to customs union
which is seen by Turkey as a
step towards full EC member-
ship.

. Turkey’s formal application

for BC membership was pres-

ented In 1987 and politely

shelved in 1989.

But Turkish officials are
increasingly concerned that, in

the process of EC “enlarge-

ment”, Turkey is being over-

taken in the queue by central

and eastern European coun-
tries.

Average protection rates for

EC industrial goods are
around 15 per cent, according

to EC calculations.

Under the additional proto-

col to Turkey's 1964 Agree-
ment of Association, to
achieve a customs onion Tur-

key has to reduce import
duties on EC goods to zero and
adopt the community’s com-
mon external tariff

Focus of S Africa reforms shifts to trade

W HEN South Africa

started on the road

of political reform in

1990. this was as much a func-

tion of the crippling economic
cost of apartheid as it was a
reflection of the moral and
political bankruptcy of that

policy.

Since then, the country’s fal-

tering political fortunes have
hogged the limelight. Later
this month, however. South
Africa will present a revised

trade liberalisation offer to the
General Agreement on Tariffs

and Trade (Gatt). which forms

part of a revision of trade pol-

icy as fundamental as the polit-

ical reform under way.
Mr Stef Naude, director gen-

eral of the Department of
Trade and Industry, comments:
“Without a doubt, this is the

biggest reform" of trade policy

ever undertaken in this coun-
try."

The aim of the reform is sim-
ple: the transformation of the
gristing industrial base, fed for

decades on a diet of political

isolation, import substitution

and strategic self-sufficiency,

into an Internationally compet-
itive, export-led manufacturing
sector.

The Gatt offer is but the first

of many initiatives which
include reform of export incen-

tives, investigation of export

processing zones, more effi-

cient anti-dumping legislation,

a trade agreement with the EC

Philip Gawith on the revised offer to be presented to Gatt

Trade-weighted average tariff rates in

developed economies

Percentage

0 5 10 15 20 25 30
Source: World Bonk 1393

South Africa: Estimates of Effective Protection (%J

Protection on
Subsector Inputs Output Effective

Protection

Food. Beverages and Tobacco 15.2 13.7 8.8

Textiles. Apparel. & Leather 27.8 43.6 93.6

Wood & Wood Products 14.0 21.7 30.7

Paper & Paper Products 93 13.3 99.9

Chemicals 7.5 18.9 50.6

Non Metairie Minerals 5.2 19.8 34.3

Basic Melal 4.7 11.2 232
Metal Products & Equipment 17.1 18.2 20.3
Other Manufacturing 2.8 10.9 628
Manufacturing 12.6 17.8 30.2
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and the future of the South
African Customs Union.
Pursued against the back-

ground of a weak economy,
unemployment running at over
40 per cent and fundamental
political transition, it is a Her-

culean labour.
No longer can government

unilaterally decree policy
changes. Democracy, transpar-
ency and consultation are the
new watchwords. When it

comes to economic policy, the
imprimatur of the National
Economic Forum, the tripartite

body where business, labour
and government are repre-

sented. must be sought.
At least in the area of trade

policy, there is fairly broad

consensus among these three

groups as to the way forward.

Nobody would argue with the

premise, contained in the gov-

ernment’s recently published
Normative Economic Model,
that “Much of the country's
future economic prosperity will

be determined by its ability to

play a bigger role in interna-

tional trade in industrial
goods.”
This clearly requires confor-

mity to Gatt. whose signatories

all benefit from “most favoured
nation” status and ‘‘national

treatment” - the first ensuring
that any tariff cut offered by
one country to a second must
automatically be extended to

all other trading partners, and

the second guaranteeing that
an exporter is treated just as a
local company is treated.

“There is no way South
Africa can fully reintegrate
into the global economy out-

side Gatt,” said Mr Stef Naude.
Conformity to Gatt is not the

only reason for lowering tariff

barriers, ft is also necessary to

remove the anti-export bias in

South Africa whereby protec-

tion makes the local market
more profitable than exports.

It also raises input costs for

local exporters, making them
uncompetitive compared to

exporters elsewhere who can
obtain inputs at world prices.

A recent World Bank study
of South Africa's trade policy’

found that it was not overly
protective, “but for too fluid

and complex, and biased
against exports." Compared to

developing countries, the pro-

tection level is fairly average.
According to NEM, South
Africa's tariff barrier (.weighted

by Import values) stands at 21

per cent, though this rises to 27
per cent when account is taken
of special import surcharges -

which survive for fiscal rather
than protection purposes.
South Africa's revised Gatt

offer will thus have two main
features: first, it will involve a
oue-third reduction in average
tariff rates. Second, it includes

a dramatic rationalisation of
the tariff structure which is

virtually unmatched in its

complexity.

Instead of the current high
degree of dispersion, tariff lev-

els will range, at 5 percentage

point intervals, from zero to a
maximum of 30 per cent (with

the exception of the motor
industry).

Also, almost all tariffs will

be bound - which means, in

theory, they can never be
raised, only lowered. This com-
pares with only 55 per cent in

its original offer.

South Africa has also com-
mitted itself to phasing out
emergency dumping formula
duties, - a measure which has

been the main instrument to

counter disruptive competi-
tion. to be replaced by proper
anti-dumping measures, fur-

ther reducing the overall level

of protection in the country as
formula duties often resulted

in an Increased overall level of

protection.

The Gatt offer - particularly

the lowering of import tariffs -

should not be Seen in isolation.

All parties agree that it will

have to be accompanied by
supply-side support measures
to assist local industry to
improve its competitiveness.
With unemployment already at

alarmingly high levels, the
social and political costs of
simply dropping tariff barriers,

without other policies intro-

duced in parallel, are unthink-
able.

US seeks less

chip reliance

on Japanese
By Louise Kehoe resins used to make semicon-

frt San Frandsco doctor packages for standard

devices such as manor chips.

THE US Commerce The Commerce Department
Department has put forward plan, announced on Wednes-
plans to increase government- day, follows a nine-month
sponsored efforts to reduce US study of the semiconductor
semiconductor manufacturers’ ceramic packaging industry,

heavy dependency on Japanese prompted by a petition filed

suppliers of ceramic semicon- last November by two US
ductor packages. ceramic package makers -

Mr Ronald Brown, commerce Coors Electronic Package and
secretary, stopped short of reo Ceramic Process Systems,

ommending that President Bill The US companies claimed
Clinton Invoke powers to limit that dependency on Japanese
imports or order that a quota suppliers of ceramic packages
of US government purchases was a threat to US economic
be made from domestic suppli- competitiveness as well as to

ers. - . military security.

The ceramic packages are The department concluded
used to house some types of that imports do not now rep-

semiconductor chips, including resent a national security
most microprocessors and threat
many of the chips used in mill- Mr Brown also directed the
tary equipment Japanese sop- US Bureau of Export Adminis-
phers, led by Kyocera, domi- tration to review criteria far

nate the world market, determining what constitutes a
supplying over 90 per cent of “national security threat” after

ceramic packages for chips the ending of the cold war.
used in some US weapon Industrial competitiveness
systems and an estimated 60 might be taoindod

per cent of those used in com- The case has been closely
mercial semiconductor prod- watched as a bellwether of the
ucts. Clinton administration’s
The decision follows an foci- stance on government inter-

dent that showed the vulnera- vention to protect strategic US
bility of the semiconductor industries,

industry to interruptions in However, the department’s
supplies of critical materials. apparent reluctance to rmpono
An explosion at a Sumitomo limits on imports is believed to

Chemicals plant in Japan is have been influenced by the
raising serious concerns about opposition of US
a possible shortage of epoxy tnr manufacturers -

Semiconductor resin

maker to raise prices
By Gordon Cramb in Tokyo wifl use the shortfall in supply

caused by the accident to
NIPPON KAYAKU, the restore profit margins, which

I
Japanese chemicals company bad been eroded by aggressive
which is the world's biggest pricing,

supplier of an epoxy resin used Nippon Kayaku said yesier-
In making semiconductors, Is day it was investing Yibn
to raise its prices by as much (£&5m) to enlarge capacity at
as 30 per cent , its plant and would increase
The move follows an explo- prices from next month by at

sion last month which halted , least Y200 a kilogram, from its
production by Sumitomo current Y600-Y7QO range. Its
Chemical, the market leader, expanded production will come
until the end of the year. It on stream in January. About
lends substance to tears among then, Sumitomo is to restore
chip makers that epoxy makers half its previous capacity.
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Britain in brief

By John Griffiths

THE fall in car sales in

UK JUrope fc* H*™
^production into reverse
««er 18 months of almost unfair
irrupted growth to the high-
esweveb for nearly 20 year?. •

snort-time working lW
J^ady occurred in parts- of
the uk car industry and these

Jso mounting concern
yesterday over a further sharp
deterioration of production far
the already depressed, couunei

'

aal vehictes sector.
Statistics showing a 49-68 per.

Initial radio

contracts
won by
rival groups
By Andrew Baxter

A TRANSATLANTIC battle to
build a £lbn-plus battlefield
radio system for the aimed ser-
vices entered a 'new stage last
night after the Ministry of
Defence awarded initial project
development contracts to two
consortiums.
The contracts, worth about

£25m each, have been given to
a consortium led by Siemens
Plessey Systems, which is part-
nered with Racal, and a rival
group led by ITT of the US,
whose team includes Canada’s
Northern Telecom and BAe-
SEMA, jointly owned by Brit-
ish Aerospace and SEMA
Group,
A third consortium, led by

GEC Marconi and including
Thomson CSF of France, has
been dropped from the race,
confirming defence industry
speculation.

The Ministry of Defence said
proposals from Siemens and
ITT proved to be more attrac-

tive, but would not go into
details.

Racal's share price rose lp to

close at 24Bp yesterday in a
falling market, while GBC’s
closed 2p lower at 345p. . .

The battle to build the Bow-
man communications system
has attracted virtually an the
world's big defence. communi-
cations groups. At stake is not
only .the final production con: ,

tract - worth more than £Jhn
and due to be awarded in 1997
- but the prospect of spin-off

orders to other armed services

.

overseas.

Bowman will be the UK’s
future combat radio system,
covering everything from,
hand-held radios used by sol-

diers in the field to strategic

radio systems at brigade head-

quarters.

It is planned to replace the

Clansman family of radios

used by the Army, the Royal

Marines and the Royal Air

Force regiment in 1999.

Clansman was introduced in

the 1970s and is a voice only

system. Bowman is a secure

voice and data system, neces-

sary for running many modem
weapon systems. It will be
more secure than Clansman, as

it uses electronic “frequency-

hopping" to prevent jamming.
The Ministry of Defence had

been considering replacing

Clansman for scone years, and

last May invited companies to

tender for Bowman.
This prompted the creation

of three consortiums - “Yeo-

man” for Siemens, and Racal,

“Crossbow” for the ITT team

and “Arrowhead" for the GEC
Marconi group - because the

job was seen as too complex

for any one company alone.

The two winners will now
enter a three-year "project defi-

nition” (PDI) stage, funded the

Ministry and industry. Mr Jon-

athan. Aitkeri, minister for

defence procurement, said this

phase “would provide a major

incentive for the British

defence industry."

ITT expressed pleasure at

winning a development con-

tract, and said if Crossbow won
the UK content of the eventual

production contract would be

more than 75 per cent

Executives

count cost

of staying

in business
BUSINESSMEN pay more for a

hotel room in London than

anywhere else in

according to a survey of travel

costs published today, writes

Philip Rawstome.
-

A listed rate of £223 for a

single room in a four-star

hotel in the city compares

with £127 in Dublin md £U
in Milan. The survey, by visa,

the eredit card organisation,

found that London offers some

business travel bargains-

The bill for a day’s secre-

taridl service is

third of the fee charged in

European sales hit UK car output
ri v n j

st month were
described as "extremely sen-

tte UK’s sS*3r
Traders

**antlfacturero and

. considered by the
fodushy to reflect the patchi-

thfm
600,1011110 recovery in

“LT11 88 fmaS export
demand because of the wide-
spread recession elsewhere in
Europe.

Total car output in July was
down, only marginally by ** 42
PCT cent to 115,648 compared
with 118*514 in the same month

last year, and for the first

seven months remained 8.63

per cent ahead of the 1992
period at 858,617 compared
With 805.261.

But production for export fell

by 16 per cent in July, to 33,578
from 39,977 in the same month
a year ago.

It was the first significant
feD this year and has loft the
industry worried that it can no
longer escape the effects of a
drop of around one-filth in con-
tinental car sales since the
start of this year.

“As far as car production is

concerned, we are now seeing

the influence we forecast of the
sharp foJJ in sales in virtually

even’ market throughout con-

tinental Europe," said Mr
Roger King, the SMMTs public

affairs director,

“Overall production levels

are dearly at risk in the face or

shrinking exports." he added.

Continuing growth in UK
new car sales, the only main
European car market undergo-
ing a recovery, nevertheless is

expected to prevent any deep
downturn in UK car output.

New domestic car sales in

the first seven months were 9.1

per cent higher than a year
3§o, and most industry esti-

mates are that sales will reach
l.Tom-i^m this year, compared
with 1.39m in 1992.

Production for the rest of
this year would have to fall by
more than one-third of 1992
levels not to reach last year’s
total of 1.29m. Most industry
forecasters still expect the final

outcome to be around 1.4m.
which would be the highest
Since 1975.

Ford said "there is abso-
lutely no substance" to rep-arts

that it was planning to intro-

duce a four-day week at Dagen-
ham, where- it makes Fiestas.

Peugeot Talbot has
suspended production of its UK
market mainstay, the -405, at its

Ryror. plant near Coventry and
is reducing output from 1,900

to 1.600 cars a week of only one
model, the 306. Some 300 jobs

are being cut.

General Motors* Vauxhall
subsidiary has closed its Cava
lier plant at Luton. Bedford-

shire. for this week and will

eliminate a further three shifts

later this month.

Unions seek coal summit after pit collapse
By Davkf Goodhart,
Labour EdRor

AH Three main coal industry
unions yesterday called for an
“industry summit” on roof
bolting after the collapse of a
roof killed three men at BO-
sthojrpe colliery,. Nottingham-
shire. central England.
British Coal strongly

rejected both the claim that
roof bolts were a safety hazard
and the broader criticism made
by the National Union of Mine-
workers (NUM) and some oppo-
sition Labour MP*s that safety
was being sacrificed in the
dash to improve productivity.
Mr John Longden, the Brit-

ish Coal Nottinghamshire Area
director, said; “It is quite
wrong to assume at this stage
that roof bolting was at fault.

The roof fell was so massive
that no support system could
have held it"
He was supported by Mr

John Meads, head of the Brit-

ish Association of Colliery
Management, who lost one
member in the accident who
said that “if roof bolting is

done properly it is safer than
other forms of support".

He also rejected the more
general, criticism, that safety
was being sacrificed. “This is

just political scare-mongering,

; the accident trend has been
down, not up, in the past few
years." Last year saw just
three fatalities -at British Coal
-the lowest number an record.

Nevertheless the inquiry into

what happened at Bilstharpe,

the most serious accident for

several years, wfll concentrate
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The roof support system used at Bilsthorpe, scene of Wednesday's accident - relies on steel bolts coated with adhesive resin and
rammed into the rock above the coal. The picture shows a rock bolted roof at Asfordby pit in Leicestershire. Picture: Colin Beere

on roof bolting and is bound to

reawaken the doubts that
many people have had about
the system.
Although the NUM and

Nacods, the supervisory union,

have opposed bolting at
national level for many years,

the breakaway Union of Demo-
cratic Mineworkers (UDM) has
generally been more support-
ive.

Private data

illegally used by
many companies
By Mchaef Cassell,

Business Correspondent

MORE than 100.000 businesses

and other data users are ille-

gally handling information on
private individuals, according

to a report by the National

Audit Office, Britain’s public

spending watchdog.
The report, which reveals

widespread ignorance about
the existence and role of the

Data Protection Act 1984, calls

for better policing system to

ensure full compliance with
the law.

The data protection regis-

trar, who administers the Act,

has told the NAO that only

about 150,000 organisations

have registered under the leg-

islation. The registrar admits

there is no “satisfactory or reli-

able” method of establishing

the numbers who should regis-

ter; ids most recent estimate of

250,000 is thought to be a con-

servative one.

Under the Act. data users

cannot use or disclose informa-

tion other than for strictly

defined purposes. Individuals

have right of access to the

information, which can be
amended or erased if inaccu-

rate.

Failure by qualifying data

users to register voider the Act

is a criminal offence.

The NAO reports research by

the registrar which suggests
that, although some of them
may be registered, one in three

small companies and nearly
one in six large companies are

unaware of their statutory obli-

gation to do so.

One in eight small compa-
nies know nothing at all about
the Act
According to the NAO, there

is “little investigative effort"

aimed at ensuring registration

takes place, with most atten-

tion paid by the registrar to

ensuring the renewal of regis-

tration on expiry.

Even so. the report says

many data users are felling to

re-register, while attempts to

monitor compliance with good
practice among registered data

users are limited and are usu-

ally invoked only in response

to complaints from the public.

The NAO says that the data

protection registrar must step

up efforts to increase registra-

tions and improve and
strengthen protection of the
public. Controls over regis-

tered companies to enure good
practice should also be
improved while a new cam-
paign to publicise the powers
of the Act should also be
launched. The report, however,
acknowledges legal and finan-

cial constraints limiting the
registrar from pursuing its

recommendations.

Yesterday, however, Mr Mick
Stephens, the UDM general
secretary in Nottinghamshire,
said; “We have always had
some doubts and naturally

those doubts have now grown."
Bolts, which bind the rock

together to create a beam
effect, began to replace steel

arches in many British mines
in 198a Now virtually all of the
30 British Coal pits use the

Motorola
plans £50m
expansion in

Scotland
By James Buxton,

Scottish Correspondent

MOTOROLA. the US
electronics group, is to spend
£50m expanding its semi-con-

ductor plant at East Kilbride

near Glasgow in order to meet
what it calls “exceptional
demand” for its products.

The expansion will mean the

creation of 160 jobs, taking the
workforce to more than 2.000.

It follows the completion of a
£40m expansion project which
was announced just over a
year ago.

The new project, which
involves installing new equip-

ment and building extra clean-

room facilities, will enable
Motorola to axpand its capacity

to make 6-inch wafers for cus-

tomer-specific integrated cir-
,

cuits.

The investment also involves

expanding to accelerate pro-

duction of digital signal pro- :

cessing chips, to meet a
“surge" in European demand.
The 400,000 sq ft plant’s total

production capacity will

increase by 20 to 25 per cent
Some of the extra demand is

for semiconductors for use in

telecommunications equipment
such as mobile telephones,

especially from China and
Eastern Europe. There is also

strong demand from the per-

sonal computer and workstat-

ion markets, and from the mar-
ket for automotive products.

technology somewhere in the

mine and throughout the
industry there is now at least

one hundred kilometres of
roof-bolted ceiling.

Critics, such as Mr David
Feikart, a former NUM official

make three main points. First,

bolting was developed in the

US and Australia where pits

are generally less deep than in

the UK and have more uniform

geological features. Second,
bolting appears not to give the

same warning noises as a
creaking steel arch. Third, peo-

ple are not properly trained to

understand how roof-bolting

works.
Mr Feikart believes several

recent accidents can all be
attributed to roof bolting or a
combination of bolts and con-

ventional supports.

Universities

urge reform
of funding
University vice-chancellors are
calling on the government to

introduce a funding system
requiring students to pay
towards their tuition because
a lack of money is denying
places to thousands of young
people.

In an outspoken statement,

the Committee of Vice-chancel-
lors and Principals said that

“thousands of young people
are being denied a university

education” because “the gov-
ernment cannot find the
money to fund the extra places
needed to satisfy demand.
“To achieve a mass higher

education system we will need
the co-operation of the govern-
ment to establish a scheme
whereby future graduates can
contribute painlessly to the
cost of their education."

Background, Page 10

US group to

relocate plant
CPC rtJKl. the US food group,
is to move production of its

Knorr brand of soups and
cubes from Paisley, near Glas-

gow. to its more modem
French and Italian plants to

reduce costs.

As many as 345 out of the 449
jobs at CPCs Paisley
operations are to be lost.

The company intends to

expand production of the
Knorr product range at Dup-
prigheim in France and San-
guieth in Italy. Paisley will

continue to produce Hell-
mann’s mayonnaise.

Anti-fraud
scheme planned
Barcode scanners are to be
mobilised as a high-tech
weapon against benefit fraud
which costs the government
an estimated £300m a year.

The latest anti-fraud cam-
paign, codenamed Alert, is a
joint project between the Post

Office and the Department of
Social Security’s benefit
agency that will cost £150m to
install nationallv.

Lending shows
modest growth
Modestly strong bank and
building society lending last

month was consistent with an
improvement in consumers’
willingness to take on new
debt economists sold.

Bank of England figures
showed a seasonally adjusted
—Sbn monthly rise in M4 lend-
ing - bank and building soci-

ety lending to the private and
corporate sectors.

Spending on
tourism rises
Despite the recession the Brit-

ish spent more than £25bn on
tourism to all destinations in

1992, an increase of 7 per cent
in real terms over 1991.

The growth came from visi-

tors travelling to destinations
outside the UK. according to

figures published by the joint

English. Northern Ireland,
Scottish and Welsh tourist
boards. Non-UK tourism
spending by British travellers

rose in real terms from
£12.62bn in 1991 to £14.4 lbn
in 1992.

Ulster group
wins order
A Northern Ireland textile

company has won a El.Sm
order to supply traditional
Arab headgear to a distribu-

tion company serving Saudi
Arabia, Kuwait. Dubai and
Bahrain. Lin trend, based at

Larne, has adapted a technol-

ogy it developed for producing
wrinkle-free linen, to cotton
fabrics, and is to use it to make
wash-and-wear cotton uash-
maghs, ghuttras and thobes -

respectively coloured head-
gear. plain white headgear and
full-length white gowns.

Oil potential
More than 80 new North Sea
oil and gas fields could be
developed over the next 20
years, according to Grampian
Regional Council’s annual
review of the industry. It says
Britain should sec a second
peak of oil production in about
two years.

THE COST OF DOING BUSINESS IN EUROPE
(figures In £|

SZ '
Hotel1 TaxP TaxP Phone4 ContinentalW

breakfast*

London 22a00 40,00 020 l£s5

Amsterdam 173.99 17.57 a97 028 1037

Barcelona 14259 7.12 5.70 036 11.40

S^asete 221-40 14-88 3.72 028 1023

Dublin 127.84 11-58 AA5 02S &25

Frankfurt 13650 23.74 3JJ1 0.40 11.47

ISsT-IUB 5J5 0.1 a 12.03

123.33 1&45 4.13 0.42 13.17

SE
1
-- £oo 6.63 3.84 0.18- 8.82

207.87 22.47 ISO. 027 14.61

Secretary* Fax*

77.00 3 00
210JO 5.33

58-17 2J7
167.44 1.20

129.69 4.63

205.74 0.40

249.44 2.23

41.81 1.67

114£2 0J1
151.61 1.69

• Ckrom, fiur an* *

phono box. • P* pman n kt* **

Geneva- Taxis are expensive,

but car hire charges are

among the lowest.

British bnsinessroen face a

bewildering array of varying

travel costs across the conti-

nent, says Visa.

The cost of a secretary m
Amsterdam is five times

greater than in Milan.
_

Paris has the cheapest taxis

ugyeenret » 2fen Aunsr Aggatf « Or a
atenwhart* ’ Caty rat* . •Ontpjgt.

but the dearest breakfasts; m
Oslo businessmen you can
make a 30 minute local tele-

phone call for the same price

as a cop of coffee.

This variation in prices cre-

ates difficulties for any com-
pany attempting to rationalise

its travel and entertainment
costs, says Mr John Chaplin,

Visa vice-president for market

Business Cup of

meal for 4 Coffee

202.40 075
137.61 0.84

6&30 0.59

204.65 0.93

124.13 0^6
126-61 1.38

334.08 1-56

209.03 0-50

131.79 1.82

i* ms focal eaf ton pubicn* * Tlna-mte pa

*

bcs focal eaf tom pubic

development in Europe.
“In these competitive times,

many companies are attempt-

ing to control costs by forma*

feting a coherent travel policy.

But If a company pays £120 for

a hotel room in Dubllin and is

then charged £220 for a simi-

lar room in Brussels, forward
budgeting and cost control can
become a nightmare."

Borders between nations, between carriers, borders between products and
between people and ideas are being dissolved. NYK's integration of global
logistics and megacarrier capabilities opens fresh vistas on the borderless society.

Kc*dOllko:3 2, H*runoucfi;2-charr>o,Chiyo4*-Vu,Tskyc1
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John Griffiths describes how Toyota's working practices

transformed one of its UK car components suppliers

Driving out the
old regime

A new world: employees at AES in the west Midlands have adopted a different philosophy

Legal
dangers
of stress

G ot a headache? Can't
sleep? Drink too much?
Feel depressed? Got high

blood pressure?
One solution for victims of

stress could be to sue your
employer, according to employ-
ment lawyers Nicholas Rochez
and Mark Scoggins of Davies
Arnold Cooper, the commercial
law Qroi. They say it is likely

that a British company will be

sued for stress in the next five

years.

In a recent report* they argue
that stress coses will follow the

path of other injuries at work.
They say that laws which were
drafted to prevent accidents can
easily be turned to include men-
tal effects of stress. Employers
who have taken no steps to iden-

tify and reduce stress at work
may well find themselves having

to pay up.

Companies will doubtless
argue that to extend the law to

cover stress would put an unre-

alistic burden on them. After all,

people who do stressful work
know that the pressure is part of

the job, and are usually paid

enough to compensate for it, or

so the argument goes.

Lawyers point out though that

similar claims were made about
asbestos is. cool miners' lung and
noise-induced deafness. Cumula-
tive trauma claims will evolve

the same way, the law firm

argues. IT they are right, compa-
nies should act now to avoid get-

ting themselves into legal hot
water later.

Insurers should take note too.

At the moment companies are

covered against claims causing
“bodily Injury or disease”. But it

is possible that a UK court could

rule that these policies also

include mental injury, as has
happened in New York.

But even if stress never
reaches court rooms, companies
which take a positive stand on
the problem and attempt to do
something about it, will have
more direct spin-offs in terms of

lower absenteeism and a happier

workforce.
*"Stress out, cash in" available

from Davies Arnold Cooper. 6-9

Bouverie Street. London EC4Y
SDD, 071 936 2221

Lucy Kellaway

T oyota. Japan's largest car
maker, began production
in Britain only in January.
But this pioneer of lean

production systems, which Is widely
recognised as setting a world stan-

dard in efficient manufacture, is

already having a dramatic impact
on the management practices of
more than 150 UK and continental
component makers.
Since the beginning of this year

Toyota's first car for Europe, the
Carina E. lias been emerging at an
ever faster rate from the assembly
line at the company's ESOOm-plant

at Bumaston, Derbyshire.
As with Nissan's Sunderland fac-

tory and Honda's at Swindon, the

line is being supplied not by the

once-feared influx of Japanese com-
ponent companies - which has
almost totally failed to materialise
- but by mainly indigenous British

and continental companies.
They are widely varied in their

size and activities; from British

Steel's Llanwern plant in south
Wales, supplying coated steel strip,

to small concerns providing the

10,000-plus individual parts which
make up a modem car.

Last month a Department of

Employment-commissioned study
suggested the work practices and
culture needed to meet Japanese
cost and quality targets are
resented by those suppliers’ work
forces.

But there is no visible sign of that

at Advanced Engineering Systems
(AES), at Tipton, west Midlands.

AES, a supplier of machined cast-

ings and other parts to Toyota,
Honda and Rover, provides one of

the most vivid examples of the cul-

tural adjustments a British sup-

plier, with its roots stretching deep

into the old, adversarial traditions

of the UK industry, has had to

moke en route to its goal of becom-
ing a world-class supplier.

A year ago AES was part of Beans
Industries, a Former British Leyland
subsidiary which, among other
things, was churning out recondi-

tioned engines for the Unipart
group. Unipart bought 80 per cent of

AES from Beans, with an option to

acquire the remainder shortly,

purely because the company had
contracts to supply seven compo-
nents to Toyota.

Unipart Industries - the group's

components manufacturing arm -

had already learned much about
quality from Honda. Tn a bench-
marking study of 17 Japanese and
UK components firms carried out
last year by Dan Jones - co-author

of The Machine That Changed the

World - and Andersen Consulting,

it was the only UK company to

match the best Japanese companies
on quality. But the study showed it

was unable to ally quality with Jap-

anese productivity. What better

way to try to close the gap than to

supply to one of the most efficient

of all Japan's vehicle makers?
Despite his previous experience of

working with Honda even Frank
Burns, AES' managing director, was
shaken by Toyota's reaction when
asked for its approval of the Unipart
move.
“We said we wanted to acquire

the business and why - and did

they have any objections? They said

*we don't mind but please hire these

20 people' and gave us a list of indi-

vidual names. We did. of course and
that gave us an early insight into

the Incredible detail with which
Toyota tackles everything it does."

Burns and David Nicholas, man-
aging director of the parent Unipart
Industries, had no problem persuad-

ing Beans employees to co-operate,

and were able to offer the induce-

ments of improved staff status and
other elements of the Unipart pack-

age.

“They all wanted to join the ‘new
world’, despite there being no recog-

nition for unions,” recalls Bums.
(Unipart derecognised all unions
two years ago. although there is no
ban on membership.)
AES remains a small company,

employing 40 now and an expected

50 by the end of this year. It is

divided into two main areas, one
working for Honda, the other for

Toyota. The Honda area, which has
been running for a year, is well

advanced, refining the team work-
ing systems brought from Premier
Exhausts, another Unipart subsid-

iary, as the combined experiences of

working for Honda and Toyota are
absorbed.

Training is top priority - to

achieve quality and to address the

productivity issues highlighted by
the benchmarking study. Fifty per

cent of team members can perform

every operation on the 13-machine

Honda sector, 60 per cent can per-

form 80 pec cent of the tasks and
the proportions are climbing
weekly.
That the training bill is currently

one half of wage costs also illus-

trates one of the key operating

Influences of Toyota still alien to a
vast swathe of UK industry. AES
invested in all the necessary
systems and capacity for the Toyota
contract months before production

began. Eighty per cent of the con-

tract’s cost base was built into the

opening phase of manufacture - a
proportion likely to be the norm for

all future business.

“It means”, says Bums, “that we
have the right machines, quality

standards, manning levels, training

etc so that costs fall rapidly as pro-

duction gets under way. The classic

western approach is minimal initial

investment, rectifying mistakes and
putting in more investment as pro-

duction builds.”

Three months ago, Bums went to

Japan to take part in Toyota's latest

production system course. He found
himself looking anew at areas

where he had thought he already

had a lot of the answers. He is

teaching the course to AES' employ-

ees and later the whole group.

The insights about waste, he
freely admits, left him initially

incredulous - notably the proposi-

tion that up to 85 per cent of
employees could not be working at

any one time.

“They said tbat around the fac-

tory you could normally find 5 per

cent of people visibly not working,

But then a further 25 per cent could

be waiting, even if briefly, for deliv-

eries or for a machine to finish, its

cycle. Then you could have a fur-

ther 30 per cent building inventory.
Toyota regards that as not really

working because there is no imme-
diate contribution to the manufac-
turing operation. Last, they figure

that up to 25 per cent can be work-
ing to method and requirement -

but the method itself is not effi-

cient, involving wasteful move-
ments for example.

“I got back; we checked, and
found those numbers weren't far

off. The problem is that UK manag-
ers tend to focus on the 5 per cent
visibly not working and possibly
those waiting - and are totally

unaware about the rest.”

The benefits arising from Toyo-
ta's unrelenting attention to detail

has led AES to adopt U-shaped pro-

duction cells, in which one operator

can move easily from one machine
to another, controlling a sequence,
of processes, rather than operating

just one machine.
Initially, each machine required

an operator to press two centrally

mounted buttons and watch the
process begin. A visiting Japanese
engineer suggested replacing the

buttons with Toyota's flap-type

switch mounted at one end of the
manhini* that the operator could hit

with the flat of his hand at the start

of his tour of the machines.
Burns acknowledges it sounds

trivial. “But they are an integral

part of Toyota Production System
(TPS). And in saving one second
they equate to 64 man weeks on the

seven lines. We reckon we can save
24L5 per cent of the labour bill a
year - that's the entire training bill

for some companies”.
The switches illustrate the differ-

ent philosophy required for TPS.
“The natural, British management
response when the suggestion came
about moving buttons was ‘£25,000

- just for moving buttons!' And on
that ground, in the past, it would
never have been done."

The Japanese visitor produced 185

kaizen (continuous improvement)
suggestions. And AES’ teams have
come up with half as more again.

The application of TPS principles

is already showing in productivity.

On the Honda flywheels line, four

men were producing 750 flywheels a
week on two shifts. Introduction of
the U-cells and related improve-

ments, plus a third man lifted out-

put to 1,000 a week. The third man
has now been redeployed but output
remains at 1,000 a week.

Premier has also introduced the

Toyota U-cell system, with reported

productivity gains of 30-40 per cent
Perhaps warning other European
components groups about the cost

and quality benefits deriving from
such close links with the Japanese,

one leading European vehicle pro-

ducer is switching to Premier as its

exhaust systems supplier.

A source
of best
practice

T he best companies in Europe
have already achieved a
10-12 per cent reduction in

their material costs, according
to a survey on strategic sourcing

by the consulting Arm Booz. Allen

& Hamilton.
The survey, conducted among

238 companies in the automotive,

chemicals, consumer goods,

electrical and electronics, heavy

equipment and industrial products

sectors, shows that the majority

of businesses are now managing
to contain material price inflation

to between zero and 5 per cent a

year.

Purchased materials represent

at least 40 per cent of turnover

for more than two-thirds of the

companies in the sample; in some
cases the figure was as Ugh as

80 per cent
Among the characteristics of

those businesses which have done

most to reduce costs and increase

quality are: the commitment of

top management to the purchasing

process, the involvement of

different departments in decision

wafciwg and the separation of

sourcing strategy from day-to-day

execution.

The research, among companies

in Britain, France, Germany, Italy,

Spain and the Netherlands,

confirms that the traditional
"arm’s length” supplier

relationship is declining in favour

of greater interaction.

Sixty per cent of those

interviewed now insist on a regular

presence at their suppliers,

compared with 40 per cent five •-

years ago. That trend is expected

to continue over the next five

years, so that the occasional

visitors to suppliers will only
represent about 25 per cent
Companies are reducing their

supplier base at more than 3 pot

cent a year - a figure which Booz
says is likely to double.

The majority of the worst
performing companies still use

individual purchase orders, while

the best performers are moving
to “Metime” agreements or

multi-annual contracts.

The best also achieve more with
fewer resources. In many cases

the smaller the purchasing
department the more impressive

the performance in terms of
material costs, material quality

and inventory turnover.

Tim Dickson

BUSINESSES FOR SALE

King Taudevin & Gregson Group
(In Administrative Receivership)

I'hc Joint Administrative Receivers, G. J. Watts and N. J. Dargan, offer for

sale the business and assets of the above Croup.

The King Taudevin Sr Grcgson Group undertakes major contracts for the

building and Installation of glass furnaces throughout the world.

The Group has the capability to undertake design, supervision and
contract management of new furnaces together with furnace

maintenance for the glass, cement and pet rc-chemical industries.

The main features are:

Group turnover approximately 513 million.

Substantial contracts.

Very experienced and technical workforce.

Modern long leasehold office and workshop accommodation
occupying 43.UGO sq. ft.

Ample car parking.

I-or further information please contact Grahamc Watts or John Cuwbum
at the address below.

Abbey Hutisu, 74 Mosley Street. Manchester M60 2At
ret: 061 22S 3456. Fax: Obi 236 0720.
U, i ho, 1.0 Irv ux- liuulxwutijunrtnl V.iuui'Uin, in tuxljiul .ind uUn tuorr} on Im.-jmn twinr-i

DTELS: The Communications

Business of The Home Office

The Secretary of State for the Home Department wBl

shortly be offering for sate, to a trade purchaser, DIELS

[formerly die Directorate of Telecommunications).

DTELS is an integrated communications service

business providing telecommunications and related

services to the Emergency Services, HM Prison

Service and increasingly to customers in the private

sector.

HM Government announced its intention to sell

DTELS, by trade saJa on 3 February 1 993. Price

Waterhouse are acting as financial advisers to the

Home Office on the sale and will be issuing an

Information Memorandum, in early September,

outlining DTELS' business activities and recent

financial performance and detailing the bidding

process for potential investors.

This document will be made available to

bona fide investors subject to a confidentiality

agreement

To register your interest please contact:

Shnon LearyorJames Alston, Price Waterhouse,

No.1 London Bridge, London SE1 9QL
Tel: 071-939 3000. Fax: 071 403 0733.

Price Waterhouse •
Fixe ftjrerfnuse uditfhcrsed bv the tnsMute of Chartered

'taTDv'TanB <n zrgtxnj xxi Wole* to carry an investment 6uar«ss

DaMbbudB

Kirby's Engineers Limited
(In Administrative Receivership)

TheJoint Administrative Receivers, J. B. Atkinson and A. P. Peters, offer

for sa le the business and assets of the above company.
Long established manufacturers of machinery for sheet plants
reorrugated board converters).

Turnover in last financial year £2.5m.
Substantial EC exports.

Approximately 40,000 sq. fL of leasehold property.

Own machine shop capability.

Substantial order book.

interested parties should contactJoe Atkinson, theJoint Administrative
Receiver, or Richard Hcmmings at the address below.

Colmore Gate. 2 Colmo re Row. Birmingham B3 2 BN.
Tel: 02 L 200 2211. Fax: 021 236 1513.
jnhwnnJS, (hr Imrtaw at Cfrjrrnrt Axamunn in Fiat^nd jiuJ HjIci aium on inKVimi Buunra.

Small Travel Agency For Sale
Price El0,000 acceptable In instalments

This is a well equipped travel agency office and has a lot of scope for a
working proprietor or Indead a husband and wife team,

lrhas been approved tor ABTA and IATA so the premises are suitable
for re-submission.

It is hi a good area and has considerable potential. Turnover has been
approximately £700,000 perannum and is currently £240.000.

Apply to Box BI42S. Rnanobl Tanas. One Southwark Srtdge, London SET SWL

CATERING BUTCHERS
Business For Sale

Pwritabic Company operating from

Freehold site in Southern England

Good OMiomer line.

Turnover £ I.Sm.
HrmcipaisA retained agents. only.

Please write to Box B1430.
Financial Times. One Southwark

Bridge, London SEt UHL

FOR SALE
1 1 Chain of fashion and textile shops in Prague (Czech republic)

(Retail and wholesale)

2) Autosalon in Prague

3) Gift shops in Holland (Gloss and crystal)

All in A l location.

The best opportunity in Central Europe and Holland. All

businesses are very well established on local market.

Contact: La Bohemia.

Karel Doormansiraat 91. Rotterdam (Holland)

Fax. 31-I0412 3WI

Tower Scaffold Contractor for
Merger or Acquisition

Majority shareholding available in medium size tower scaffolding

contracting Limited Company, with good customer base.

Headquarters North of London Home Counties, but provides

services nationwide for all trades.

wnit hiBoi BU32. finuncial Times. OneSouthwark Bridge. London StT 9IIL

ENGINEERING
DISTRIBUTION

Located Southern England
BS5750 and major company
approvals.

Precision imported products.

1993 turnover approx E2.2M.

Well established company.

Seeking merger or purchaser,
enquiries to:

Sox 31429, Financial 7Jmea, Onm
Southwark Bridge. LontionS£t 9HL

FOR SALE
TRAVEL AGENCY
Controlling interest in long
established travel age net. ABTA.
Turnover EI.2M per annum Baud
in leading town near Lontluo and
Heathrow. Reasonable price. Full

accounts up-to-date and all

inlurnulion immediately available.

.1/7*6 ft*Our BH2?, Financial Tinea,

One SunitiiMirl Bridge, fjitblon SEI 9111.

N.W. Alarm
Installation Co.,

Established25 Years.

NACOSS Approved, For Sale due

to Retirement, with Rental Income,

purpose built Office Block wirit

Central Station, Radio

Controlled Vans.

Price £300K.only for Quick Sale,

Excellent Potential.

NO MESSRS ENTERTAINED.

Write la Bax B1428, Financial Hares,

Oae Southwark Bridge,

London SEI9HL

Due to restructuring, well

established E. Midlands

shoe manufacturers for

sale. Good order book with

leading U.K. multiples.

1992 turnover £2L55 million,

prc tax proBis £40,000.

Present management

will continue.

Principals only.

M White 071 411 4380.

WHOLESALE
DRINKS

DISTRIBUTOR
North West England, established

I9S7. Excellent customer base,

supplying continental been, draught

tvcis arid soft drinks. Turnover circa

£2-2 million pA Huge potential for

independent Brewer, larger

wholesaler or wines and spirits

distributor.

Pleas* wise lu Bm 8I-W7, Financial Tima.
One Southwark Bodge. London SCI WL

B& A
MAGAZINE

advertises businesses for sale

and auction of assets.

Tel: 071-262-1164

Ftac 071-706-3464

COMPANY
NOTICE

N3
NORDDANKEISI

tinconaoratad u, the Kingdom a!Smottan)

u.s.s50,ooo looa

Floating Rare Notes due 1995
Mlagainst Swiss Franc UBOR

In accordance with the terms and
conditions of the Notes, the interest

rata torthe period 23rdAugust. 1993 to
23rd February. 1994 has been fixed at
6.3125% perannum.
The interest payable on 23rd February,
1994 against Coupon No 5 win be
U.S. $27.152777 por U.S. $1X00
nominal amount.

Fiscal Agent

ROYAL BANK
OF CANADA

LEGAL NOTICES

) (MI Action

>

in the matterofthk i orderto suowcausewhyan orber
RJfltABlLtTATKJN OF MUTUAL 1 SHOULD NOT BE ENTERED AUTHORIZING
BENEFIT LBE INSURANCE ) AND APPROVING LOAN PURCHASE AND
COMPANY, A Mutual liMnaco ) SALEAGREEMENTS PURCHASEAND SALE
CorafanyarNcir Jcctct I AGREEMENTAND SETTLEMENT

) AGREEMENTFOR WILLIAMS ISLAND
) REAL ESTATE PROJECT

!
THIS MATTER having come before the Court upon die spplicarion of Samuel F.

Famuuco. New Jersey Commissioner of Insurance aad Refaabititaior of Mattel! Benefit

Life Insurance Company (hereafter 'Refotriliiator'X through his attorneys Ruben 1.

Dei Tafo. Attorney General of New Jersey (by Edward J. Dauber, Executive Assistant

Attorney General) and Special Counsel to the RetainConor, Cole, Schotz, Bernstein,

Mead A Forman, PA and Chdwnlader, Widoenhsin A Taft for entry of an Order to

Show Cause Why An Order Should Nat Be Entered Authorizing and Approving; Loan
Purchase and Sale Agreement, Purchase sad Sale Agreement and Settlement

Agreement for Mutual Benefit's Williams Island real estate project; and the

Reiwbilitafor having Qhd this application along with (he Certification of John A
Knskman dated August 10, 1993, sad ill exhibits thereto; and the RdwbiHtator baring

requested a bearing dale for approval of the Loan Purchase nod Sale Agreement and
related agreements; and the Court having read aad considered the annexed
Certification otJotmA Koskmea and all exhibits thereto; sad it appearing (tar it is in

the bast interest nr Mutual Benefit's estate lu schedule a hearing date on the

application; and the application baring been, property filed without notice pursuant to

R- 4:67-2(a) because no temporary relief Is sought, and the Court fading that entry of

the Older to Show Chase is warranted, sraf for good causcshowo:

IT IS on this 13th day of August 1993

ORDERED AS FOLLOWS:
I. All parties on the annexed Schedule A stall show cause before the Honorable
Philip S. Csrchman, PJ. Ch„ Superior Court of New Jersey, Chancery Division -

Mercer County, 210 South Broad Street, 5th Floor, Trenton, New Jenny 08625 on
September 23. 1993 at 9:00 am or as soon thereafter as opansel may bo beard why:

(aj An Order should not be entered approving rbe Loan Purchase and Sale
Agreement. Purchase and Sale Agreement and Seatamau Agreement; aid

. .

0») Authorizing odWT and further reliefn the Court may deem necessary and proper.

(21 Any person or entity seeking to respond to thfe Order to Show Cause by filing

answering certifiouioas or affidavits and briefs with this Omul shall do so no later than

September 10, 1993. Such answering papers stall he filed directly wWi The Honorable
Paul O- Levy, PJ-Ch, Superior Court - Mercer County. 210 South Broad Street. Sth
Floor, CN 977, Trenton, New Jenny 08625# accompanied by a fifing fta to the Clerk of
the Superior Court in the amount of $80. Any penwa may file a verified application to

the Court pursuant to R-1:13-2 to seek a waiver or the Court fifing fee by' reason of
poverty. Responding paper* on behalf of any corporation should be filed by a New
Jersey attorney, but morions for appearances pip bac vice may hr rtnertained under H
1:21-2; . . _

(3) All answering papers filed pursuant to paragraph (2J above shall be
sutndtaneoasly served upon counsel for the Rehabilitator by delivering one set of
papers « Sharon M. Hallman. Deputy Attorney General. Richard J. Hughes Justice

Complex, CN 117. Trenton, New Jeaey 08625 and hb set of papers to Gregory |L
Petrie*. Hsq., Csdnaiader, Wfcfanaham ft Taft. 100 Maiden Lane, Now York. New
York 10038- Any persons seeking access to responses made by others should contact
Frances Pisano. Legal Assistant at <20lj 489-3000, who will make the papas fifed
available for inspection at the offices of Cote, Schotz. Bernstein, McekI ft Forman,
P-A-. Court Plaza North, 25 Main Street, P.O. Box 800. Hackensack. New Jersey
07602-0800.

(4) The Rctabffirator shall reply to the answering papers received by him' tu luer
I

than September 17, [993, and shall serve that reply upon all connscl or petsooi who
responded pmapnnt to paragraph p).

(5) On or before August 20, 1993, the Retabiliutor Shall serve a copy of this Order
together with all supporting Affidavits witbour exhibits, by fkst doss mall to all panics
listed on Schedule A, and shall publish a copy of the Order to Show Cause in rite

Nwark.SBc.Lahtet. The..

W

all Sired JmimL The New Ymfc Tima* The Time* nt
Haaioii. Hw Courier P«l«°d FinancftLUmca, «u* publication to be anarged by
Special Counsel to the Rehab IBtatot- Copies of the Settlement Agreement, and related

j

agreements, md all Ontlfialna wi s&practuxs papers os with Etsc Coen, shall 1

oho be available for infection at Cafe Setotz^r office at a reasonably convenient trine

(6) Any perron Gdling to raise timely objections to this Older to Show Chirtc than be
forever barred Emm rating such objections and that in tta absence of such objections,
the Court may grant the relief requested without farther notice or bearing.

ffun. Paul <3. Levy. PJ.Qi.

Appear in the

Financial Tunes on Tuesdays, Fridays and Saturdays.

For further information or to advertise

in this section please contact

Karl Loynton on 071 S73 4780 or
Melanie Miles on 071 873 3308
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TECHNOLOGY
er

image on
the box

pnrani, a company

lgg^ 0n the south coast or

Rf
tare etements which

the images on miniature
teievisl0n sets and

portable ramputm. are Durant’S
• te^T®V?riaorc OTeciae^, Durant
* k ^wsmess of “depixeUaW-- E^ttirjg rid 0f

The '‘pixel problem", as Johnson

SJS.1L
1^^^^crysta1 screens

woaiKe stunning pictures but are
tiny. Manufacturers have been .

unable to produce larger flat
screens because the quality control
needed is exorbitantly expensive
to attain. Just one malfunctioning
pixel and the whole picture is
ruined - and a 165-inch screen,
forexample, wguld need more than
1.2m pixels.

The most obvious other solution
would he to Wow up the picture,
but then each pixel becomes dearly
visible, destroying the picture
quality. And this is where Durant’s

> technology comes tn.

Several Japanese games and
computer makers are now testing
Durant's Microsharp technology,
which is essentially a series erf

holographic lenses. Superimposed
over the liquid crystal screen, the
lenses spread the light emitted by
each pixel so that they merge into
a continuous picture, with the ligftf

emitted from adjacent ones.
These graded refractive

(Grin) lenses are produced by
exposing a sheet of photopolymer
flbn, made by Du Pont, to
ultra-violet light. Microsharp has
taken eight years to develop and
Johnson is confident the company
has secured watertight . .

international patents. Durant is
> on the point of signingan

agreement with a US company for
manufacture ofthe lenses.

After that, the possibilities for
Microsharp could be endless,
believes Johnson. Television
pictures coukl be displayed on large
screens or projected onto walls.

Helmets for virtual reality could
incorporate high-quality images

-

displayed on two screens inside

the helmet Microsharp could even
be used to produce a more efficient

generation ofsolar-powered

.

electricity generators.

DcHa Bradshaw

F
or the price of a small sec-
ond-hand car or a luxury
crjtise, Leica Camera can
sell you a pair of binoculars

wuicn contains such an array of
electronic and other advanced tech-
nology that it can work out distance
aud direction as well as display a
sharp image.
The German camera and optical

company has deliberately made its
new product - called the Geovid -
to simple to use as possible. Apart
from a small wheel to adjust the
eyepieces, there are only two con-
trols; one button to read the dis-
tance, another for the buOfrin com-

New focus for

camera maker
Leica's latest and unlikely product, a sophisticated

pair of binoculars, is selling fast, writes Andrew Fisher

“We wanted to keep fbe electron-
's in the background." says Thor-
sten Kortemeier, product manapr
for binoculars. “We don't want to
sell mainly to technology freaks.We want to stress the uses."
Despite tta DM6,500 (£2576) retail

price (UK cost is about £3.000), this
year's production run is already
sold out to yacht crews, balloonists,
mountaineers, foresters, hunters,
surveyors, rescueservices and other
specialised interest groups.
.
For a renowned camera maker

such as Leica. the Geovid is an
unusual departure. Not only does it
.draw on technology from other
parts of the leica group, owned by
Swiss industrialist Stephan Schmi-
dheiny, it is made in. Switzerland by
the sensor division, rather thaw at
Leica's headquarters north of
Frankfort near Wetalar.
The camera side, however, pro-

vided the technology for the sophis-
ticated lenses, which have wide
prisms - porro prisms - for better
light transmission, even in fading
twilight “We want to become stron-
ger in sporting optics [binoculars].”
says Werner Simon, r-hfef executive
of Leica_ “The Geovid is part of that
strategy."

The new binoculars use Infra-red
laser beams to measure distance,

with a microcomputer making cal-

culations to the nearest metre up to

1,000m or more. A digital magnetic
compass works out the angle of
direction, even when the binoculars
are tilted. The user simply presses
one of the two buttons twice, once
to fix a red aiming light on the
target and again to display the mea-
surement.
Yet .however successful the

Geovid proves to be, binocular sales

will continue to be dwarfed by sales

of the company’s classic and robust

cameras and lenses, projectors and
enlargers, together accounting for

80 per cent of business. Last year,

Leica Camera’s turnover rose by 3
per cent to DM21to.
The company’s reputation is

based on its camera work, with
advances in lens, mechanical and
electronic technology matched by a
typically German dedication to con-

tinuity.

Thus when Henri Cartier-Bresson.

A different image; Leica's binoculars appeal to special Interest groups

the French photographer, was pres-

ented with a new Leica camera on
his 75th birthday in 1983, he
declined the offer of a new lens,

says Simon. “He took out the lens

be bad owned since 1954. fitted it

into the 1983 Leica with a neat plop,

and said "Vaild, qae’esi Leica 7*

There are other intriguing Leica

anecdotes. A few years ago. perched
precariously on a Nepalese rockCace

to take pictures of wild honey gath-
erers, Eric Valli, a French photogra-

pher. dropped his Leica lens. When
he found it, the lens was still usable

in spite of a fall of 80 metres, with
no optical damage and only a slight

centring error.

Leica’s reputation is bolstered by
such tales. But. as Simon stresses, it

takes more than stories to protect

the company's position as a pro-

ducer of quality, consumer prod-

ucts. Leica’s spending of a high 4

per cent of turnover on research

and development underlines this

point. "We're not in our niche
because of the myth of the past'."

Simon adds. "A myth lasts perhaps
five years, but quality has to be
achieved anew each day.”

The first Leica camera was shown
in 1925 at the Leipzig trade fair,

although Oskar Barnack, its inven-

tor. made the prototype before the

first world war. The camera was
made by the Leitz microscope com-
pany, the word Leica deriving from
Leitz camera.
Since then, Leica has developed a

unique position as a maker of prod-

ucts which meet the most demand-
ing standards and are priced accord-

ingly. Along the way, the company
has bad to cope with the almost
total dominance of Japanese compa-

nies in the photographic sector. Its

main German rivals such as Rollei,

Zeiss Ikon. Voigtlander and Agfa
have either left the camera scene or
occupy much smaller segments.

In common with Hasselblad of

Sweden, which makes medium for-

mat cameras - totally different

from Leica’s 35mm products - the
German company occupies its own
corner in the world camera market.
Leica’s speciality is the MB range-

finder camera - a descendant of
Bamack’s original camera - which
combines high-speed leases with
highly accurate focusing and an
almost noiseless shutter release.

In the single lens reflex market,
where Japanese companies such as
Nikon, Minolta, Canon, Pentax. and
Olympus predominate. Leica has
developed its R-series. the latest R7
automatic version costing DM3,900
(£1,795 in the UK); lenses are extra,

from DM1,180 to DM32.000.

Simon says Leica has weathered
the worldwide recession well, but
admits it can no longer raise prices

as it would like. Its move five years
ago to a new building in Solms.
near Wetziar. has helped it hold
down production costs. It also off-

sets some of the high expense of

doing business in Germany by car-

rying out pre assembly and other
work, such as small binocular man-
ufacture. at its plant in Portugal

Leica's main lens work is kept
in-house, it has spent DM1.2m on a
computer-controlled lens manufac-
turing line in Solms. cutting the

time taken to grind, polish, coat and
mount its complex lenses from 12 to

three weeks and lifting productivity

by 20 per cent.

Final camera assembly takes 26

hours; the rangefinder alone for the

M6 camera has 104 parts. Thus, says
Burkard Kiesel, vice-president for

development and operations, fur-

ther efficiency gains will be elusive,

even with the most advanced design

and production software.

“It’s hard to see what further

savings we can make without losing

any features on our products.” says

Kiesel. Leica's profitability will

depend on customers' continuing
willingness to pay heavily for top

quality products. The innovatory
Geovid will be the latest test of the

company’s high-priced appeal.

Worth Watching • Della Bradshaw

New glass shatters
car-jackers9 plans
A shatter-proof glass, developed
for the windows ofjet airliners,

could soon protect the domestic
car driver from “car-jacking'’,

where the windows of a
stationary vehicle are smashed
by a thief intent on removing
valuables.

Developed by PiJJdngton
Aerospace, the glass has a plastic

inner lining bonded to H. The
plastic, part of the polyurethane
family, is “self-healing” so that

if scratched it returns to its

original form. It would take a
thief up to 50 strong blows to

break through the new glass. The
plastic lining also prevents shards
falling into the car if the glass

is broken.
Piikington believes the

technology will be used first in

VIP and police cars, as it would
add several hundred pounds to

the cost of a new car. Pilldngton:

021 451 3901.

HealthBlend packs
a purrrfect diet

Yon are what what yon eat they
say. The maxim could be as true

for pets as it is For tbeir owners.
HealthBlend is described by

manufacturer Hill’s Pet Nutrition,

as the first “healthy” pet food,

to be sold exclusively through
veterinary surgeries. Hill's say
tbe scientifically-balanced diet

of calories, protein and
phosphorous can prevent liver

and kidney disease, obesity and
even hypertension. There are two
feline versions and three for dogs
- including a special recipe for

the “Canine Geriatric”. Hill’s:

US. 913 354 8523.

Flying high on
computer games
For those who find it bard to

leave their Nintendo games
machines at home when they

travel, the US division of the
Japanese games company has
developed an iH-fligbt version
of its popular 1 6-bit Nintendo
Entertainment System.
The Gateway System offers

passengers an LCD television
monitor to choose between 10
games, four to six movies, and
a range of information and
shopping services. The central
controller Is built into tbe cabin
management system.

In conjunction with the
LodgeNet Entertainment
Corporation. Nintendo has
adapted the system for use in

hotels and ships. Nintendo: US,
206 882 2040.

Secret boost for
welding process

A welding technique, developed
by the Paton Institute, in Kiev,
promises to increase Tig
(tungsten inert gas) welding
productivity in tbe west by a
factor of 10.

The process involves painting

tbe metal parts to be welded with

a non-toxic paint which constricts

the arc inside the metal during
tbe welding. While stainless steel

or titanium welds of 2-3mm are

common outside the Ukraine,
the Paton Institnte regularly

welds metals 10mm thick, using
tbe same amount of gas.

The institute, which is

represented by the Welding
Institute in Cambridge, is keeping
the chemical formulation a

closely guarded secret Paton
Institute: Ukraine, 44 227 4353-

Welding Institute: UK, 0223
891162.

Coconuts crack
tool coating

The coconut could prove to be
one of tbe industrial diamond's
best friends.

Researchers in Germany have
developed a novel way to

diamond-coat tools and
components based on the

hydrogasification of charcoal.

The best results have been
obtained with charcoal from
coconut shells.

Unlike conventional

hydrogasification processes, the

method developed at the

Fraohofer-Institute for Surface
Engineering and Thin Films uses

a closed circuit, preventing the

escape of gas. The process is

therefore kinder to the.

environment. Frauhofer-Institute:

Germany. 40 5472 I860.

JF IN CHINA

IffJ5#

* JF China Investment Company Limited

established in 1987 to invest directly in

commercial opportunities in China.

Jardine Fleming office established in

Shanghai. October; 1992.

Frill corporate and financial consultative

services to overseas companies interested

in investing in China.

» In-depth research into China’s economy
and stockmarfcecs.

* Underwriting and dealing licences in

‘B’ shares for Shenzhen and Shanghai

stockmarkets.

Jardine Fleming
The leadingedge inAsia Pacific.

SHANGHAI

O-MOW. . tjupe, - MANILA • BANGKOK - KUALA LUMPUR • SINGAPORE •JAKARTA • BOMBAY
HONG MTV.

• lAHORK . COLOMBO • SVPNBY • MELBOURNE - WELLINGTON
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THE ONLY COT
AVAILABLE
FOR BEN

WAS THE ONE HE
NEVER USED

Ben was a much wanted baby.

From the moment his parents knew he was on the

way, they planned for him.

They planned his nursery, his school, his whole

future.

It seemed as if Ben knew all this - that he was as

eager as his Mum and Dad for his birth.

Too eager, because he arrived 16 weeks early. Boro

in a hospital that didn’t have an available intensive-

care cot

The doctors did their best They made countless

phone calls to other hospitals, trying to find a free

incubator that would save his life.

Eventually they found one - fifty miles away. Just

ten miles too far.

Because Ben died in the ambulance on the way to

the hospital; to the nurses, doctors and equipment

that could have saved him and given him a healthy

life,

BLISS is the only national charity that provides the

equipment and the staff training to save the lives of

babies like Ben.

Please help us. \bur donation could help a

i baby win the race tor life. Thank you .

BLISS
BABY LIFE SUPPORT SYSTEMS
17-21 EtoetaU Street. London TVC1N 3QL

FREE CALL OSOO IS Jb 17

r
i I would like to help BLISS.

Please accept my donation of:

I I £5 £10 O £M> Oilier £ C

Name Mr/Mn/Me
mock ciwthls pttAsn

Address;

|
! enclose Ca£.fv i 1 Cheque: C I F'tl^1*l Order 1 _L ]

J
Return to: BUSS. 1 7-2 1 Emerald Stmt, London WC1N 3QL

I Registered Chario- No. 100297J Registered Comparo NoW«IJ
I

FWTOOMFH CURB WINMC*

T
I

I

I

I

. Postcode: —— .— I

I

I

i



THE PROPERTY MARKET

The heat is still on
Abbey National's costly

exit from the estate
agency business with

the sale this week of
its Cornerstone chain illus-

trates the depressed value of
residential property agencies.

This is in contrast to commer-
cial property agencies, whose
values are fast recovering.

Over the past year, the share
prices of many in the quoted
surveying' sector have risen
sharply. Fletcher King's shares
have advanced by 44 per cent;

SavUls by 152 per cent; DTZ
Debenham Thorpe by ISO per

cent; Conrad Ritblat Sinclair

Goldsmith by 311 per cent; and
de Morgan Group by 220 per
cent.

Only Herring Baker Harris,
which is picking itself up after

recent management upheavals,

has bucked the trend with a
fail of 55 per cent over the
same period.

The share prices of commer-
cial property agents have
clearly bounced back after a
long period in the doldrums.
Anyone who bought shares in

a property consultancy five

years ago would have seen the
value of their investment drop
by between 48 per cent and 88
per cent
But some commentators and

surveying practices are con-
cerned that the surge in com-
mercial property agents' share
prices reflects exaggerated
optimism. “My feeling Is that

they [sharesl have been re-

rated too Car. Business is still

very tough," says Mr Selwyn
Jones, a broker at Credit Lyon-
nais. a french hank.

The main factor influencing

surveyors' relative good for-

tune is the resurgence in the

property investment market.
Savills recently announced a
return to profits on the back of

a sharp increase in investment
activity and cost cuts. DTZ
Debenham Thorpe followed

with an announcement of
sharply increased profits,

partly because it had arranged
many deals for German inves-

tors into the Central London
office market.
But the upturn in invest-

ment activity is favouring a
relatively small number of the
larger companies. The de Mor-

gan Group struck a warning
note about the increase in
number and value of property

investment transactions.

“The pace of recovery is

likely to be affected by a short-

age of suitable investment

Despite a recent revival, pressure

remains intense on surveyors,

says Vanessa Houlder

Commercial property agents? rising value

i Conrad FBtolat

Sinclair OoWsmHti
.de Morgan

120
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veyors.

At the root of the problem
lies the sector's rapid expan-

sion between 1976 and 1992;

during this period the profes-

sion grew by an average of 3

per cent a year. This has left a
legacy of overcapacity, which
is likely to encourage more
mergers and more job losses.

40 T. KSJ3

20 - - -TT? T
he recent spate of

mergers has caused
some consolidation in

what is still a highly
fragmented sector. The top
three surveying practices. DTZ
Debenham Thorpe, Chesterton

and Jones Lang Wootton, each
have a market share of more
than 5 per cent according to

the Chartered Surveyors Sur-

vey.
“It must be likely that with

too many firms of surveyors
chasing a contracting tradi-

tional market for fees, more
mergers will follow, with more
hardship for individual
employees." says Mr Lewis.

Anecdotal evidence suggests

that the shake-out of staff has
begun to ease. In any event
demand for new recruits is

likely to remain subdued until

there is more convincing evi-

dence of a market upturn.
“It is still pretty bleak,” says

Ms Vivienne Packer, an execu-
tive search consultant at Alex-

ander Hughes. She notes, how-
ever, that there is demand for

some specialisms such as
facilities management, which
are are expanding in an effort

to offer a more complete ser-

vice.

Nonetheless, the industry
has shown little evidence of
having benefitted from the
shake-out and capacity cuts.

As existing partnerships have
shed staff, many of those dis-

placed have formed their own
practices. This has boosted
competition and kept fees
down to barely profitable lev-

els. Until there is a convincing
recovery in the property mar-
ket, the pressure will remain
intense on all but the best-

placed practices.

. Herons Sakw
Haute

, DTZ Debenham
Thorpe

.Fletcher King

J2Q
Share prices relative to FT-A A*-Share Index
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property and the reduced avail-

ability of loan finance for prop-

erty." it said.

Some other pockets of busi-

ness such as valuation, man-
agement and rate assessments,

are proving robust. But prop-

erty advisers are still strug-

gling with agency work - the

bread and butter of most busi-

nesses. Agents say that an
upturn in enquiries has not
translated into a take-up of
space. Although retail property

is begining to stabilise, few
agents expect a general upturn
in rents before next year.

Rent review work is also

sharply down as a result of the

slump in rental values. Taken
as a whole, the value of the

property services market has
fallen by more than 6 per cent

to £843.3m over the past year,

according to the Chartered
Surveyors Survey, published
by the Economic Development

Briefing, a research group.

The survey found that
agency and financial services

suffered a decline in revenue of

more than 25 per cent over the
past year. Only professional
services such as rate assess-

ments, valuations and legal

and planning produced
increased revenue.
The practices which have

fared best have been those
with valuation, management
and rating businesses; the
hardest hit have been those
which depend on income from
lettings and deals.

Yet many practices remain
In severe difficulties; there
have many instances of cash
calls on partners to ensure a
partnerships's survival. These
pressures on practices have
spawned a wave of mergers.
The problems have been

most acute for medium-sized
firms, which liave neither the

SERIOUS SELLERS
FOR SERIOUS BUYERS.

America's largest real estate sellers arc serious about selling U.S. real estate now: rhey have
committed premier commercial real estate properties, many at below market values, to the
RcalMart '93 National Commercial Real Estate Auction. This is the most important real

estate auction acquisition opportunity of the decade. If you're a serious commercial real

estate purchaser, this is an event nor to be missed.

$500,000,000

UNITED STATES COMMERCIAL REAL
ESTATE AUCTION

October 7, 1993 - Dallas, TX

WATERLOO PLACE,

ST JAMES, SW1

Marble Lined

Banking Hall -

800 sq ft + 2,600 sq ft

offices. To Let

Tel; 071 499 0866

RefiRS

UA. CALIFORNIA

LIVE

Via Satellite in

Los Angeles ,

Miami, Bosto?i,

and London

£=3flIMlmm
NATIONAL CONFERENCE

AUCTION 1 MARKETPLACE

APPROXIMATELY 80

INSTITUTIONAL GRADE
PROPERTIES OF ALL
TYPES IN 28 STATES.

VALUES RANGE FROM
$ 1 ,000,000 TO

OVER $50,000,0000.

Buy luxury apartments or villas

or profitable hotels, office

buildings, shopping centres etc

and save time and money by our

careful local preselection. Fax

your requirements for five

information. Principals only.

F« paid by seller.

To attend a hosted Bidder’s Reception and property briefing in
London on September 2nd, please call 010-1-314-993-4500 or
FAX 010-1-314-993-4437 prior to this date.

G.S. Rona

Partner for Europe &
South Africa,

Fax/Tel:+-hJ2-2-77I-I4-l I

(Belgium)

MOST PROPERTIES OFFERED WITH SELLER FINANCING

lOBiPP

GrubbfiEUis

5MFANY,,

SERIOUS BUYERS:
FOR A FREE

COLOR BROCHURE, CALL
010-1-415-571-7405, Ext. 173

S:3Qtxm to 5 :00poi Pacific Staiuinnl Time

BRUSSELS
Top location.

Office building

6,200 m3-

9 year lease to

Belgian Government
Tel. 32/2/375.53.14

Fax. 32/2/375.53.06

1% Buyer';- Premium - Broker Cooperation - TX Lie. #92 5 J

NOTICE PUBLISHED BY THE SECRETARY OF STATE UNDER SUBSECTION
8(5) OF THE TELECOMMUNICATIONS ACT 1984

The Secretary of State hereby give* notice as follows.

71
/* ACRE PRIME SITE,

S. HANTS.

He proposes lo gram a licence under the Telecommunications Act 1984 ("the Acr"! to Telstra i UK) Limited
(“the Licensee") to run idecommanicaiion systems throughout the United Kingdom. The licence will be for a

period of 25 years subject to earlier revocation in specified circumstances.

The principal effect of the licence will be to cruble the Licensee to install and mn idecomniiinicaiiofi systems

throughout the United Kingdom. The Licensee will be able to provide a wide range ofun ices but excluding

mobile radio services and certain international services. The licence authorises connection to a wide range of
other systems including earth orbiting apparatus allowing the provision of some types of interna Jemal satellite

service. On securing a share of25* or more of the market in respect of particular services in an area specified

by the Director General of Telecommunications, the Licensee may be obliged to make available those leiocom-

munkalion services lo all who reasonably request them within dot area.

Over 30.000 sq. ft retail, passed or

ni use. Potential tor tot more.

Includes Nursing Home.
Free House, Hotel, etc.

P.O. Box 5 Newport,

l.o.W. PO30 5QE

The licence will be subject to conditions such that section 8 of the Act will apply to it. thereby making each of
the systems nut under the licence eligible for designation as a public idecommtinieaiion system under section 9
of the AcL It is the intention of the Secretary of State to designate each of the Licensee's systems as a public
lelecommunicatioa system.

The Secretary of Stale proposes to grant the licence in response to an application from the Licensee for such a
licence because he considers that it will help to satisfy demands in the United Kingdom for the provision of ser-

vices ofthe type authorised, will promote die interests of consumers in respect of die quality and variety of such
services, and will ouiauin and promote effective competition between those engaged in the provision of
idecommunicaiion services.

Representations or objections may tx: made in respect of the proposed licence. They should be made m writing

by 8 October 1 993 and addressed to the undersigned at the Department oT Trade and Industry.
Telecommunications and Posts Division. Room 2.34. 151 Buckingham Palace Road, London, SW1W 9SS.
Copies of the proposed licence can freely be obtained by writing to the Department orby calling 071-215 1756.

P J Kitby

20 August 1993

Department ofTrade and Industry

Commercial
Property
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One-company man’ for “Courtaulds

breadth and credibility of their

larger rivals nor the low over-

heads and specialist expertise

of the smallest firms.

“A polarisation is taking

place, between the large sur-

veying companies and smaller

niche players, and those occu-

pying the middle ground are

being squeezed." says Mr Clive

Lewis, president of the Royal
Institution of Chartered Sur-

On August 19 1983 Noel Jervis walked
through the door ofCourtaulds to start

his first day's work with the company
as an apprentice accountant.

Diligence clearly pays off. Yesterday,

30 years to the day, Jervts, who will he
49 on December 25. was formally hailed

as chiefexecutive in waiting of Courtaulds
Textiles. He takes over on January 1 next

year, when Martin Taylor heads off for

Barclays Bank.
Jervis says Taylor “will be a desperately

hard act to follow, since not only is he
a thoroughly decent chap, but he is also

a man capable of searching conversations

and unafraid of taking tough decisions”.

Having been with Courtaulds

throughout his career. Jervis - "I regard
myself as the archetypal one-company
man” - believes that his experience of

the company ffom the bottom up means
that he has a feel for the organisation.

In 1980he was appointed finance

director ofCourtaulds Fabric Group and

from 1982 was rhainwan of the group's

overseas fabrics business. In 1988 he gave

up the post of finance director of

Courtaulds Textiles Group to concentrate

on the international business.

Courtaulds Textiles has more than

20,000 employees, but Jervis says he has

neither a lump in the throat nor
butterflies in the stomach at the prospect

erf the move. His background he regards

as "solidly working class"; his father

was a miner In the South Wales coalfields

at the age of 14.

As for what changes he may make,

Jervis feels the need to tread carefully

and soundly.
“The City view seems to be to expect

us to do something big, but we are in .

a long race, not a 100 yard sprint,” he

says.

Non-executive
directors

Michael Walker, fTurirman
of Sidlaw Group, has become
chairman of BRTT1SH
INTERNATIONAL
HELICOPTERS, the

management buy-out from the

Maxwell private group of

companies, which operates

helicopters in the North Sea
oil and gas industry. Walker,
well known in the Scottish oil

industry through a subsidiary

of Sidlaw, Aberdeen Service

Company North Sea. takes

over as chairman from David
Wills, md of Brown Shipley
Venture Managers, one ofthe
investors in the mho.

Alison Carnwath has retired

from C0LLENS HOLDINGS.
Baroness Sally

Oppenheim-Barnes has retired

from The BOOTS Company.
Richard Malthouse, former

senior partner at McKenna
St Co and a non-exec at the
UK subsidiaries of Procter &
Gamble and CBS, at VOLEX.
Tom Marshall (below), chief

executive of Lambert Smith
Hampton, at CHESHIRE
BUILDING SOCIETY.

David White, a corporate
,

board director at Biwater, at

BOURNEMOUTH WATER and
WEST HAMPSHIRE WATER.

Cameron McLatchie.
Chairman and chief executive

of British Polythene Industries,

at MOTHERWELL BRIDGE
HOLDINGS.

John Small, former ceo of

United Glass Holdings, at

ENTERPRISE COMPUTER
HOLDINGS on the resignation

of Shaun Dowling because of

“heavy commitments
elsewhere". Dowling is

executive chairman of

Hartstone.

John Craddock as president

of LINCAT GROUP having
retired as an executive

director.

Baroness Hooper, deputy
speaker in the House of Lords
and a member of the

parliamentary delegation to

the Council of Europe and
Western European Union in

1992, at PROVIDENT LIFE.
Bruce Farmer, ceo of

Morgan Crucible, at SCAPA
GROUP.

David Susman has retired

from MARKS AND SPENCER.
David O’Shaoghnessy,

chairman of PIRA
International, at BARRY
WEHMILLER
INTERNATIONAL and at

PLYSU.
Peter Parian, chairman of

Raine and a director ofRJB
'

Mining, at VICTAULIC.
David Heywood, previously

deputy chairman of BAT, at
QS HOLDINGS.
David Cunningham as

chairman at WATERGLADE
INTERNATIONAL HOLDINGS,
and Peter VoDer, both having
stepped down from being
executive.

Upheaval at

Abbey National
The departure of Stewart
Cowans, 38, the man responsi-

ble for refurbishing Abbey
National’s public image, has

precipitated an unusual
amount of upheaval in Abbey
National’s public relations

department
After seven years as bead of

corporate affairs at Abbey
National, Gowans has set up
bis own consultancy - Merid-

ian Corporate Communi-

te replace Gowans with an

insider. Jane Agerod,. 29.

(below) a Cambridge classics

graduate, joined Abbey in 1989,

after working as a pr consul-

tant with Broad Straitf Afeo-

ciates, the firm which handled

Abbey’s conversion to a. pffifle

company and flotation.

Lenta Nagrecha has hed
appointed joint secretary of

Abbey National Treasury Ser-

vices m place of Ray Wagsst-

catlons. Along with partner

Trevor Gardiner, he has taken

.

offices in Leicester Square.
Gowans, who had indicated

some time, ago that he intended

to move on. quit. In May and
Paul Barber and JP&d Bargen,
two other membasjofAbbey’s
pr left within the

Abbey Nattoqgl^ ^lecided
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“??“ ?n<* Wi Korot mi*

SKSKwafe
-^ssMvssjsssrtSS*1' ™uM seem to

As Andrew Clements reported on5“ vgtt m July, afterE2dam Festival showing. The Cane «
^S?e^art’ three-hour melange inwhich excerpted interviewTare
mterteaved with visual image S-musical episodes inspired b? the

g*B" “* ^ actual worts <rf^ PurP°se is to«?«£*•«*. Arab and Ameri-
can attitudes to a crucial piece of

The Cave’ reaches London
S&Ij** religimis history - the

RaS-
0*? of Afaraham, Sarah,Hasar. Ishmael and Isaac - Uiaway to pinpoint conflicts, dilemmas™ im^witandlnf. both

JJSJ?*
Mid modem. Act l is the

Act 2 the Palestinian; in

55-?* focuses on the much
?«

re
-

^e*ached responses ofAm
^3?ns' breads of summing-up

are drawn together.

at^ Gpening Festi-
jal HaD performance on Wednes-
day, the installation gleams and
glitters impressively - a large metal
•setoy enclosing five video screens
amid walkways and stations for
gagers and players, a structure-
simultaneously practical and poetic.
The package is expertly glossy, the
presentation faultlessly crisp and«™dent The technological aspects
or the three-part unfolding, the link-
age of “live" musical sounds and
statements and screened pictorial
and. verbal information, are

achieved with considerable dexter-
ity.

For a while the fascination with
"how do they do it?" keeps concen-
tration from flagging. Thereafter
nothing can riisgiiisA the banality of
the experience, the fidgety, flat-

tened-out, repetitious quality of Jux-
taposed statement and counter-
statement, the stupefyingly predict-
able patterns of Korot ’s image-creat-

ing devices. Amplification of all the
sounds crushes the dynamic range
to a uniform loudness, restricting
the expressive rang* of the “live"

musicians in wearying parallel
In interview Reich has made

much of the way his musical linpc

pick up and underscore the inflec-

tions of all the speakers, essaying
comparisons with Jana£ek’s cele-
brated method of creating musical
cells out of "speech rhythms" that
in no way work to his advantage.
The systemic patterns of Reich’s
musical lines, which could well bear

repetition on their own. become
nightmarishly tedious when linked

to words far less capable of sup-

porting similar repetition. Quite
soon into Act 1, as a phrase such as
“Almost a pale figure" issued from
the speakers for what seemed the
millionth time, I wanted to scream
“Yes. yes. we get the point, now for

heaven's sake get a move on\

"

In sum, I though this a project

boldly imagined but. in terms of
basic material, numbinglv dull,

insubstantial and longwiiided in the
execution. If. as has already been
loudly proclaimed, this is "serious

art for the MTV generation" and “a
glimpse of what opera might be like

in the 2lst century", then all I can
say (with Samuel Goldwyn) is:

include me out.

Max Loppert

Grown-up
graffiti

Michael Glover on Jean-Michel Basquiat

H

' v'

Teel Quickly*, 1984, by Jeaxr-Michel Basquiat, currently
enjoying a retrospective at the Mnsde d’Art Contemporary
Lausanne until November 7

is trajectory was that of
a shooting star. Discov-

ered on the streets of
New York City by an art

critic before he reached the age of

20, where he was scrawling graffiti

(signed: SOMA) on the walls of
Soho and Greenwich Village;
quickly taken up by dealers and gal-

lery curators alike-, followed by an
astonishing, though fitful, flow of

work that ended abruptly at the age
of 27, when he died of heroin addic-

tion like two of his heroes, the
musician Jimmy Hendrix and the
singer Janice Joplin.

That is the life-story of Jean-
Michel Basquiat. quintessential
New York painter of the 1980s. who
recently enjoyed a major retrospec-

tive at the Whitney and is currently
having a second large show, in
Europe this time, at the Museum of

Contemporary Art in Lausanne.
Basquiat, Puerto Rican on his

mother's side, Haitian on his

father’s, was both more and less

than the legend of his life. Though
bom in Brooklyn, his childhood was
not a deprived one. Though his art

blazes with anarchy, he was not the

wild, untutored boy that his early

sponsors, sometimes pronounced
him - and perhaps even hoped he
might be. He drew from childhood

onwards and his mother nurtured
his passion for painting and draw-
ing by taking him regularly to the
major museums and galleries of
New York City. The work itself is

IU11 of painterly references.

The Lausanne show charts his
progress year by year, though that

word progress is itself a misnomer.

In a sense, there iros no progress -

it was all too hurried, too explosive,

too frenetic. What his paintings and
recordings record, in canvases that

teem with signs and symbols, words
combining street slogans and menu
listings, images of African masks,
cartoon heroes and much else, are
the violent disharmonies of his own
inner and outer worlds - that trick

he had, for example, of scribbling a

statement across a painting and
then immediately crossing it out.

Basquiat has been many things to

many critics. Because he painted
images of Lester Young and Charlie
Parker, and himself played the clar-

inet and the synthesiser, he is said

to be predominantly a jazz artist

and his paintings and drawings the

visual equivalents ofjazz improvisa-

tion. Because his mature work grew
out of a graffiti-based art and he
once took it into his head to list the

per capita incomes of the states of

America down the middle of one of
his canvases, he is said to be a
political artist Because he used so

much language in his work and jux-

taposed his words with such unpre-
dictably humorous results, he was.
according to yet another, a concrete
poet of the first order.

Two things are certainly true. In

the words of one admirer, "he lived

his life like a fire: he went out with
the coals still hot." And he had a
marvellously insolent way - like

the young Bob Dylan - of seeing off

some of the parasites who sur-

rounded him: interviewer: "Do you
have any Haitian primitives at

home?" Basquiat: “What, you mean
people?"

I
n rock and roll's Jurassic Park,

a theme park where revivified

creatures from another age
stalk the stage failing to scare

the children but taking money from
their parents. Iggy Pop is one of the

few dinosaurs who still has all his

own teeth

Iggy has been at it since the late

1960s. His recorded output has been

patchy, but on stage he stfll gives a

masterclass in the essence of rock

music. His three piece band dress

dully and stay in the background.

They provide a simple musical

stage for Iggy’s star turn with

pounding drums, relentless bass

and very' loud power chords spiced

up by occasional, but brief, screech-

ing guitar solos. “I Want To Be

Your Dog”, 24 years old, fits seam-

lessly alongside songs from Iggy’s

latest album American Caesar.

Pop concert/Peter Berlin

Iggy Pop 25 years on
liaison provide a sparser, even - in

the case of "China Girl" - melodic
contrast, without sacrificing the
hard edge.

If Iggy has learnt anything in 25

years onstage it is how to exploit

his talent for rock theatrics. He
starts the show bare chested, his

scrawny but well-muscled torso

thrust forward. He yelps, he pouts,

he stamps, he jumps. He marches
round with a peculiar stiff-hipped,

arthritic strut He clambers on to

speakers, he smashes microphone
stands, he fells over. In the pause

after just the third number he dives

off the stage, to the evident surprise

of his band and roadies, to be

caught, pawed and clung to by the

crowd and has to be dragged back

on stage. He drops bis ripped jeans

and hops round the stage like a

naughty child who does not want to

go to the loo. He pulls out his penis

to provide a clear demonstration of

the link between sexual excitement

and rock music. “All the world's a

stage," he sneers during the encore.

He applies his talent for the

dramatic to the music as well. He
has a few aces up his sleeve and
plays them cleverly. "Raw Power”,

forever the simple, crashing,

statement of what Iggy stands for,

is the second song. Other early

Stooges numbers pop up later “No
Fun" builds to a frantic sustained

climax. The songs from the Bowie

The show ends with a chaotic

encore; more stage diving, more
trouser dropping. Beer glasses start

to fly, one particularly large fan
tries to wrestle his way on stage.

And Iggy drags rock music back
into the primordial ooze with a
basic version of “Louie Louie”, the

most basic of rock and roll songs.

He has squared the circle, proved

that the basics of rock music have
hardly changed in 30 years. Here is

the raw stuff from which life forms

as diverse as Deep Purple, the Sex
Pistols and Nirvana evolved.

Scientists should take samples of

Iggy’s DNA for the benefit of later

generation.

£ w,

,

Caroline O’Connor. Guy Oliver-Watts and David Dale

Yet another rock musical
has opened in London's
West End, and even for
non-addicts the cult has a

certain attraction. This consists
largely of watching other people so
evidently - and harmlessly - enjoy-

ing it.

Hot Stuff has arrived at the Cam-
bridge from the Haymarket Thea-
tre. Leicester which is developing a

musical style of its awn. Basically

it is an excuse for going through
the pop songs and stars of the
1970s. Not all of them are immedi-
ately recognisable and the diction

Theatre

Hot Stuff
is less than distinct. Still, the audi-

ence applauds each new number as

soon as it starts.

There is the veneer of a plot

picked up from the Faust legend: a

young man who gives up every-
thing to become the greatest rock
star in the world. A screen in the
background records what happens
In the decade: not only the resigna-

tion of President Nixon and the fall

of Saigon, bat also the decaying
nature of the world of rock.

"Nothing could be worse than the

last 10 years," says someone
towards the end. Then Mrs
Thatcher appears in 1979 and
David Dale, who has been playing
Helen of Troy throughout, does the

prime minister in drag. Paul Kerry-

son directs and the whole show is

mildly infections.

Malcolm Rutherford

Cambridge Theatre (071) 494 5080

This Shakespeare travels well

T
he Oxford Stage Company
is now on the middle leg of

an improbable tour which
began in Surrey and

arrives in Oxford via Gdansk en
route to Osaka and Tokyo before
concluding at Harlow in December.
The two improbable plays. Pericles

and The Comedy of Errors suit

themselves well to travel, since

each stretches geography as well as

credibility. But this makes fine,

honest, travelling Shakespeare, well

performed and meticulously
directed.

Shakespeare wrote Pericles

(1607-8) u-ith a little help from his

friends, the novelists George Wilk-

ins and Laurence Twine. Dr John-
son ignored it. and Ben Jonson
called it “a mouldy tale” albeit in

one of his own freshest plays. The
play looks like a dry run. or rather

a wet run given the engulfing sea

images, for The Tempest or The
Winter's Tale. As Pericles sails the

eastern Mediterranean, the play
becomes another Odyssey, full of
shipwrecks, chance encounters,
fatal meetings and warm reunions.

John Retallack directs with great

tact and intelligence. He has sensi-

bly cut the text. He draws out the
play’s mysteriousness and recog-

nises Shakespeare's debt to music
as an agency for the supernatural.

It comes over as magic realism
theatre, compered by the ghostly
figure of John Gower (played by
Leader Hawkins), called up to

arrange the action and introduce

each scene.

However, the set detracts from
the illusion created by the words. It

runs round three sides of the stage,

the bottom half a covered walkway
backed by ropes banging like dry-

ing fettucini. but the top half

unused and redundant. The lighting

(Raymond Cross) is so apt and sen-

sitive that the set becomes superflu-

ous, the more so because it never
contributes dramatically and
because a narrator is on hand to

massage the imagination.

The overall effect, however, is

beguiling. The sea storms are excel-

lent. with two sets of parallel poles

representing the wave crests, bear-

ing up and spewing out the swim-

mers. and the music (Karl James)

an unobtrusive delight But the cos-

tumes could be better, the women
in Pentapolis look to be wearing
curtains suspended from their

elbows and wrists.

Most of the cast negotiate Shake-
speare's difficult late verse. The
scene in which Pericles recognises

his lost daughter Marina forms a

wonderful, tender moment as she
sings the old king out of madness
and back into the world. This gath-

ers Lear and Leontes in an instant:

"Oh you gods. Your present kind-

ness makes my past miseries
sports."

As Pericles. Philip Bowen ages
gracefully and mirrors the chal-

lenges he meets, whether in the
assertive Cleon (Colin Macei at

Andrew St George
enjoys the Oxford
Stage Company's

‘

Pericles' and '‘Comedy

of Errors'

Tharsus. or the elegant Simonides
(Del Hennev). father of Pericles'

wife Thaisa (Ginny Holder).

Pericles finishes his journey at

Ephesus, where The Comedy of
Errors, the second touring produc-

tion, begins. Shakespeare wrote it

400 years ago to outfarce the far-

ceurs and fashion a comedy based

not on one but two sets of identical

and identically named twins. It is

another Improbable romp, a day out
in Ephesus amongst a "rabble of

vile confederates", and it is

immensely enjoyable.

The production opens somberly,

the cast circling in plain, dark cos-

tumes. It begins a beautiful unrav-

elling of this tangled farce. Just as

an actor playing a drunk must do
everything possible to strive for

sobriety, so good farce should tether

itself to seriousness. Like many
pleasures, farce involves anticipa-

tion and delay; the end of the play

should be the end of satisfaction, as

it is here.

Retallack develops an intelligent

approach which has outgrown the

motley and red-nose school of slap-

stick Errors. Each individual makes

the best of what is available, and
treats every instance of mistaken
identity not as a mistake but as the

world as it is.

The serious approach also allows

the characters to step into solilo-

quy, as Antipholus of Syracuse,
newly arrived in Ephesus to find his

twin brother, muses on his state: “I

to the world am like a drop of water

/ That in the ocean seeks another
drop." The aside which Dromio
indulges on the charms of the cook
also fits into place as a piece of

whimsy in a serious situation:

"She’s the kitchen wench and all

grease ... if she lives till doomsday,
she'll bum a week longer than the

whole world."

The fine judgment falters in only
one dreadful scene, where a quack
comes to cure Antipholus of Ephe-
sus and wastes the scene by camp-
ing around with bells and whistles.

A few illegible doctor's notes would
have been much funnier. Again, the

set seems incidental to the action;

the costumes here are fine enough
and the acting strong enough to

sustain something more minimal
and risky.

The acting fizzes and bubbles.

The two Antipholuses (Grant Par-

sons and Philip Bowen are uni-

formly alike each other, even to the

extent of beating their twin ser-

vants, the two Dromios Anthony
Howes and Clive Duncan). This

bemused quartet is battered around
the stage by Adriana, the termagant

wife to Antipholus of Ephesus,

played with gattling-gun speed by
Susan Colverd. She sends insults,

blows or pleasantries with equal

vigour and is well supported by the

other women. Luciana her willowy

sister {Catherine Frendergast,

whose mantilla resembles an
extended vegetable steamer) and
the local courtesan slinkily played

by Ginny Holder.

The productions tour to: Arundel

(Aug 31-Sept 4). Bury St Edmunds
(Sept 13-18), Bracknell (Sept 20-15),

Crawley (Sept 29-Oct 2); Osaka (Oct

6-11), Tokyo (Oct 13-17), Stirling

(Oct 26-30), Taunton (Nov 2-6). Wat-
ford (Nov 9-13). Swindon (Nov
16-20), Winchester (Nov23-27), and

Harlow (Nov 3-Dec 4)
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at the Engfish National

ins next Thursday with

srformance under the

nanagemerit team of

irks and Sian Edwards,

of their initial

e is taken over from

fcessors: the opening

i, for example, are

to revivals of Simon

a (with Gregory
^

the title rote) a™
no (with Josephine

white David Pouniney

Eider - pillars of the

i
- feature prominently

-S« of the season-

new production **La

, September 15,

Pimfott and conducted

s, with a cast led oy

toxander.Wagwr
the ENO for the ws*

ftt years with ai new

i of Lohengrin {Nov

cted by Elder.

byTknAlbepr**.
v Hildesard Bechtier,

with a cast led by Edmund
Barham. The season’s other new
productions are Smetana’s The

Two Widows produced by
Pountney, starring Marie

McLaughlin (Dec 20), Dor
Rosenkavaiier conducted by
Yakov Kreizberg and staged by

Jonathan Miller, with a cast led

by Anne Evans and John
Tomlinson (Feb 2), the world

premiere of Judith Weir's Blonde

Eckbert (April 20) and Cosi fan

tutte with Vivian Tierney (May

Butterfly opens the

i season on
11 (with Diana Soviero

ieoffl. followed by
Algeri starring

ne and Ruggero
iep 18). The first new
is Die Meistersinger

inducted by Bernard

staged by Graham
cast led by John
Thomas Allen and
afson. The season
>0 operas, seven of

ductions new to

ion- These Include

Ghfrrubta conducted
Rozhdestvensky (Feb

io"s Fedora with

I and Jos6 Carreras

Aida conducted by
vnes and staged by

Ensky (June IQ-

revivals are Eugene

: 21), Tosca (Dec 4)

i
(April 14).

exhibitions guide

ANTWERP
Museum Mayer Van den Bergh
The Triumph of Death (1626): a
recently-discovered painting by

Pieter Brueghel the Younger. Ends

Dec 31. Closed Mon
Hessen House Story of a
Metropolis: a portrait of Antwerp's

golden age In the 16th and 17th

centuries. Ends Oct 10. Closed

Mon
Onze Lieve Vrouwekathedral
Antwerp altar pieces of the 15th

and 10th centuries. Ends Oct 3.

Daily

BASLE
Kunstmuseum Picasso: drawings

covering all periods of the artist's

work, selected from the museum’s
collection and supplemented by
loans from the Schaub-Tschucfin

Foundation. Ends Oct 10. Dally

Museum fur Gegenwartskunst
Remy Zaugg (b1943): 150 large

screen prints. Ends Sep 26. Closed

Mon
EDINBURGH
National Gallery of Scotland

Holbein and the Court of Henry
Vlfl: 26 portrait drawings and five

miniatures from the unrivalled royal

collection at Windsor. Ends Sep
26. Daily

Scottish National Gallery of

Modem Art Russian Painting of

the Avant-Garde: a survey of the

extraordinarily fertile period in 20th

century Russian art before the

Stalinist suppression of innovation

and experiment. Bids Sep 5. Daily

Royal Scottish Academy The Line

of Tradition: 300 watercolours,

drawings and prints by Scottish

artists from 1700 to the present

day. Ends Sep 12. Daily

Scottish National Portrait GaHery

Phoebe Anna Traquair (1852-1936):

150 paintings, embroideries,

illuminated manuscripts and
decorative enameiwork by one of

the most accomplished artists of

her generation. Ends Nov 7. Ends
Oct 3. Daily

City Art Centre The Waking
Dream: the only British showing
of the privately-owned Gilman
Paper Company collection of

photographs, charting the

development of photography from
1839 to 1939. Ends Oct 2. Daily

• Combined tickets can be
bought for all major exhibitions

during the Edinburgh Festival.

Admission to the permanent
collections is free. Information: tel

031-556 8921.
FLORENCE
Casa Buonarroti Michelangelo
- 18 masterpieces: these are the

top drawings out of the 200-strong
collection owned by the Buonarroti
Foundation. All are of the highest

quality, and all are signed by the

artist. Ends Oct 30
GaBerta del Costume di Palazzo
Pitti Fashion at the Court of the

Medicis. Ends Dec 31
GLASGOW
Burrell Collection A Celebration

of Art in Nature: an exhibition

celebrating the tenth anniversary

of the building which houses one
of the most prestigious public art

collections in the world - the Burrell

Collection. Ends Nov 10. Daily

Hunterian Art Gallery Charles

Rennie Mackintosh, Master of

Design: drawn entirely from
Glasgow University's own
Mackintosh collection, some 50
works illustrate his remarkable

versatility. Including designs for

clocks, doors, tombstones and
textiles. Ends Aug 28. Closed Sun
HILDESHEIM
Roemer und Pelizaeus Museum
Bemward of Hildesheim and the

Age of the Otto Dynasty: an
exhibition of silk, crystal, illuminated

manuscripts, wall coverings,

bronzes, goldsmiths' work, religious

reliquaries and other treasures

marking the 1 ,000th anniversary

of the appointment of the influential

Hildesheim bishop, who was an
adviser to medieval German
emperors and a patron of the arts.

Ends Nov 28. Daily

LAUSANNE
Mus£e d’Art Contempt)rain
Jean-Michel Basquiat (1 960-SS):

100 paintings and drawings by the

Brooklyn artist whose images often

reflect the harsh realities of street

life. Ends Nov 7. Daily

Fondation de 1‘Hermrtage Monet
and His Friends. Ends Sep 26.

Closed Mon
Mus£e Cantonal des Beaux-Arts
Balthus (b1908): more than 80
paintings and drawings by the

French-Polish painter with a
capacity to surprise and shock.

Ends Aug 29. Closed Mon
LONDON
Hayward Gallery Aratjara: the
largest exhibition of Aboriginal art

to be seen in Europe. Ends Oct
10. Daily

Royal Academy of Arts Pissarro’s

Series Paintings. Ends Oct 10. Daily

Tate Gallery Art and Liberation:

painting and sculpture in postwar

Paris 1945-55. Ends Sep 5. Edward
Bume-Jonss: sketches from the

museum's collection. Ends Nov
7. Daily

MARTIGNY

Fondation Pierre Glanadda Degas:

his entire work as a sculptor. Ends
Nov 21 . Daily

MUNSTER
Landesmuseum 1 ,200 Years of

Visual Art in the Bishopric of

Munster altar paintings, scuftpures,

goldsmiths’ work, book illustrations

and drawings from the early Middle

Ages to the 19th century, illustrating

how art and religion went hand
in hajjd in the history of one of

Germany's oldest cities. Ends Oct

31. Closed Mon
NEW YORK
Guggenheim Museum Paul KJee:

60 works from the museum's own
collection. Ends Sep 19. The main

museum is closed on Thurs, the

SoHo site on Tubs
Metropolitan Museum of Art

Nudes: 30 works by Schiele, Klimt,

Chagall, Picasso and Munch. Ends
Oct. Paul Klee: 26 drawings. Ends
Oct. Abstract Expressionism; works
on paper 1938-67 by American
artists. Ends Sep 12. Closed Mon
Museum of Modem Art Latin

American Artists of the 20th

century. Ends Sep 7. Closed Wed
PARIS
Louvre French Drawings from the

Rierpont Morgan Library: beginning

with works from the 14th century,

the exhibition reaches its climax

with 18th century masterpieces

by Watteau, Fragonard and La

Tour, and some great names from

the 19th century, including Degas,

Cezanne and Gauguin. Ends Aug
30. Closed Tues (Pavilion de Flore)

ROME
Palazzo degli Esposizioni Italian

Journey: landscapes by 19th

century Russian artists. Around
60 oils and watercolours follow

the well-trod path of the Grand
Tour, from Ivanov's mirror-still

Grand Canal in Venice, down to

Zamet's dramatic rendering of the

waterfalls at Tivoli and a delightful

group of small oils showing the

Neapolitan coast by moonlight

Ends Aug 30. Also Art and

Architecture - Richard Meier and
Frank Stella: scale models and

plans relating to the successful

museums built by Meier, shown
alongside the huge,

garishly-coloured geometrical work
of Stella, his life-long friend. Ends
Aug 30. Closed Tues

S Michele a Ripa Borghese

Collection: works by Titian,

Caravaggio, Rubens, Raphael and

others, on show in this

deconsecrated church while the

villa in the Borghese gardens is

being restored. Ends Dec 31

VALLE D'AOSTA
Saint-Benin Centre

Archaeological Museum Gauguin

and painter-friends in Brittany: the

exhibition aims to show just why
the Brittany of Pont-Aven and Le

Pouldu was a chosen land for

Gauguin and fellow-artists Emile

Bernard and Paul Serusier. Ends

Nov 7

WASHINGTON
Hirshhorn Museum Jean Dubuffet:

97 paintings, sculptures and

assemblages by the unconventional

20th century French artist. Ends

Sep 12. Daily

Phillips Collection A Dialogue with

Nature: part three of a series

devoted to nine contemporary

sculptors. Ends Oct 10. Daily
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U S airlines, strug-
gling after three
years of heavy
losses, once had

high hopes that the govern-
ment would help them return
to health. But now they realise

they will have to find their
own cure.

A much-heralded report from
a government commission on
airline competitiveness was
not even off the presses before

important recommendations
started to foil by the wayside.
Some of the more ambitious

suggestions are widely viewed
in Washington as having only
a slim chance of passing Con-
gress - notably the proposal
that foreign companies should
be allowed to raise their voting
stakes in US airlines to 49 per
cent from 25 per cent. In the
past, Both British Airways and
KLM. the Dutch national car-

rier. have had plans to take
large stakes in loss-making US
airlines frustrated by this
limit.

The commission also recom-
mended exempting airlines
from the new transportation
fuel tax included in President
Bill Clinton's budget. But in

the search for revenues to
wrap up a deal that would get
the budget through Congress,
the exemption was trimmed
back to two years only.

In many ways, the mmmis -

sion. set up in April has come
along too late. Its recommenda-
tions have had no influence on
the budget debate.

Above all most big carriers

have already taken significant

measures to restore profitabil-

ity. by downgrading some
expensive “hub" airports, and
cutting domestic networks to

concentrate on profitable
routes. Others have built up
new sources of revenue from

providing logistical and consul-

tancy services to other airlines.

It is as well that they have

done so. for the commission
concluded that the airline

industry’s problems were not

so much the result of struc-

tural dysfunctions that could

or should be remedied by gov-

ernment as of the airlines' own
mistakes.

The report notes that much
of the decline in profitability

has occurred in short-haul

markets because of competi-

tion from low-cost airlines.

“Average yield declines in

these markets are not indica-

tive of irrational pricing behav-

iour. but of the fact that a
large proportion of domestic
traffic flies in markets where
these low-cost airlines operate.

While this development has
depressed the yields and profit-

ability of higher-cost airlines in

the short term, it is evidence of

yy IN

Airlines

must
fly solo

The US
government

w&l not rescue

the industry,

says George
Graham

a dynamic competitive pro-

cess," the report concludes.

This process has by no
means worked itself out.
Southwest Airlines, the one
leading carrier that has
remained profitable, is expand-

ing to the north-east, and is

currently engaged in a fare

war with USAir which has
seen prices for a Baltimore-
Cleveland ticket drop as low as

$19.

The report also points the

finger squarely at management

Leading US airlines'

operating profit

Real profit” (Sbo)

1982 84 B6 88 BO 92

• GOP implicit Prta Deflator. 1367-100

Soured. US Befurtmonl of Transportation

errors. “The industry itself, pri-

marily by taking on excessive

debt, must bear its fair share of

the burden for its current
state." the commission writes,

citing the 1992 summer fare

war. and a pattern of ill-timed

expansions, as well as the cre-

ation of too many connecting

hubs.

Nevertheless, the report does

identify some areas where gov-

ernment could take measures

to help the industry.

In the tax area, the commis-
sion concludes that the federal

government places a large and
disproportionate burden on the
airline industry, which should

“no longer be viewed as reve-

nue generating machines for

the government".

Besides the recommended

two-year exemption from the

transportation fuel tax, the

report argues for rolling back

the ticket taxes levied on air-

lines. However, the current

reluctance of Congress to pass

anything which reduces gov-

ernment revenues makes this

proposal seem unlikely to gen-

erate much support. Scepti-

cism over congressional reac-

tion is shared by the

International Air Transport
Association, which represents

most of the world's airlines.

More radically, the commis-

sion pro [rases a complete
restructuring of the Federal

Aviation Authority as an inde-

pendent corporation, which
would remain under govern-

ment control but would have
its own budget sale from raids

by Congress and would be able

to issue bonds to finance capi-

tal improvements. Such
improvements are badly
needed, the commission says.

It also advocates a satellite-

based navigation and control

system which could save the

airline industry $5bn a year
through reduced delays and
improved routing.

The prospects for effective

modernisation are not encour-

aging. The authority is behind
schedule and billions over bud-

get on its 1982 modernisation

plan. The commission recom-
mends a public-private consor-

tium to develop and implement
unproved technology.

In the international arena,

the commission argues for a

complete redrawing of the

patchwork of bilateral air traf-

fic agreements that governs
world aviation, urging an
effort to reach liberal multilat-

eral agreements. The US is in

the middle of renegotiating a

bilateral accord with the UK
and is about to start talks with

Germany.
A multilateral air agreement

is viewed by most industry

observers as a distant pipe-

dream. The advantages of such
an accord would accrue dispro-

portionately to the US. But it is

unlikely to be agreed at all as

long as Congress remains
reluctant to permit foreigners

to own bigger shares in US air-

lines.

In the end, the cure is in the

hands of the carriers and their

ability to take advantage of a
slowly improving economic cli-

mate. “They have
learned ... in the future they

will be more conservative."
says Mr Clifford Winston, an
economist at the Brookings
Institution, a Washington
think tank.

Additional reporting by lisa

Bransten and Daniel Green

B
ritain's A-level exami-

nation results, which
yesterday showed
more pupils passing

and at better grades than ever

before, have intensified a fund-

ing crisis at universities. Ironi-

cally, this success will almost

i

certainly mean other students

having to pay at least part of
1

their tuition bill in the future.

Universities have made more
offers of places than they can

afford. No student who has ful-

filled the conditions set will be

turned away this year, but uni-

versities will reject more candi-

dates than usual who have

only narrowly missed their tar-

get results. Unless more money
can be found, next year they

will reduce the number of

places on offer.

The latest dilemma for uni-

versities comes after a war of

attrition with the government

over funding that has lasted

since the early 1980s. Ministers

are eager for more students to

enter higher education, but
have not addressed the other

side of the equation: how the

extra places are to be paid for.

Mr John Patten, education sec-

retary'. who should return to

his desk on Monday after a

period of illness, knows that to

put fresh burdens on middle-

class parents would add to the

government’s political woes.
Political decisions taken in

apparent haste have uot
helped. The problems created

by the A-level results follow a

cut in government funding for

classroom-based (mainly arts)

subjects announced last

December, when most offers

for places for the 1993-94 aca-

demic year had been made.
Adding to the pressures,

applications for the academic
year about to begin have
increased by between 6 and 7
per cent. And yesterday's
results show that the propor-

tion of A-levels passed with
one of the top three grades -

usually required by universi-

ties - rose by 1.6 per cent.

Something must now give.

The most likely result is that

those universities that have to

accept more students than
they can afford this year will

cut back the offers they make
ext year by several thousand.

Such forces lie behind the
report today of the Committee
of Vice-Chancellors and Princi-

pals on alternatives for raising

extra finance for higher educa-

tion from students themselves.

Without extra funds from
somewhere, the committee
warns, the ideal of mass higher
education, as envisaged by the

Lord Robbins' committee of
inquiry report in 1963, would
have to be abandoned. Univer-

sity heads will debate the van-
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Out of pocket for

making the grade
John Authers says good A-level results may mean
students paying more for university education

ous forms of taxes on gradu-
ates and announce a favoured

alternative at the end of a
meeting of the rice-chancellors

committee on September 23.

For the government, the
prospect of raising an extra
tax. even if it affects only one
section of the population. Is

not appealing - particularly

one that is likely to hit more
affluent families the hardest.

In 1984. faced with a revolt

by backbench Tory MFs and by
many middle-class parents, the
Thatcher government executed

a climbdown over the then
education secretary Sir Keith
Joseph's proposal that students
should pay towards their
tuition. With a smaller parlia-

mentary majority. Mr John
Major will be reluctant to risk

a repeat of that episode.

So the “awkward game of

tennis", as one vice-chancellor

puts it. between the govern-

ment and universities, over
who should take responsibility

for a decision on raising funds

from students, has continued.

An earlier shot came in May
when vice-chancellors
requested an extra £3J2bn for

capital spending on top of

sums already announced for

1993-94. They claimed EIJSbn
of capital funding was needed
just for backlog maintenance
to buildings. It also asked for

£58lm for capital spending on
teaching, and 55,000 more stu-

dent beds over the next three

years, at a cost of £818m.

With the public sector bor-

rowing requirement already
approaching £50bn the request

was unrealistic, as the commit-
tee knew. But the intention
was to publicise the amount
that universities needed, and
to make it clear that the
money would have to come
from elsewhere if necessary.

In June, Professor John Ash-
worth, head of the London
School of Economics, unveiled

a plan to make LSE students

pay top-up tuition foes, with
means-tested bursaries for

those with difficulty paying.

To the government, his
announcement opened up the

possibility of universities

shouldering the opprobrium
for introducing fees. Mr Tim

UK universities; the funding gap
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Boswell, higher education min-
ister, refused to block Prof
Ashworth's plan, although he
denied he would encourage it

In the end, the ruling academic
board of the LSE voted against

the proposals.

Today the vice-chancellors*

committee has taken the

debate further b; suggesting
four methods of raising money
from students, which would all

delay payment until the stu-

dents have graduated and are

earning salaries. The idea is

that the income of a pupil’s

family should have, no impact
on their decision bo apply and
that graduates who choose not
to seek higher paid jobs should

not be disadvantaged.

The options are:

• A graduate tax. Graduates
would pay a higher rate of

Income tax than non-graduates
throughout their .working
lives. Graduates could start

paying the extra tax once their

income had passed,a certain

.

level. All funds raised from be
tax would be earmarked for

universities.

• A tuition fee paid through a
loan. Repayments would be
made via higher income tax
payments, as with a graduate
tax, so those with lower
incomes would take Jkwfger to

repay.. London Economics, the
consultancy which produced

the report, suggests funds,

could he provided by either the

Treasury or private banks,

vith the government guaran-

teeing against defaulting, A
similar system has recently

Peat introduced without great

controversy in Australia, .

• A fee for students’ tiring

costs again paid with a loan,

repayment of which, made

after graduation, would be

linked to the tax system. Under

this scheme, students would

decide the size of the loan they
.

wished to take .out.

m Top-up tuition fees, again

with a loan linked to the tax .

system. Institutions could exer-

cise an option to Set fees,

higher than those provided for

by the public finances. This

could add a controversial .extra

dimension to ^competition

between universities.

Although the report does not

make a definite choice, it

appears, on criteria such as

cost flexibility and acceptabil-

ity, to favour the Austrahan-

style system of tuition fees

paid via stateeubsidised loans.

The graduate tax would raise

the most revenue and be the

cheapest to administer, but
Economics says- it is

the option likely to be opposed

most by students'.

All the schemes, with the

exception of the graduate, tax,

would require significant gov-

ernment subsidies, in the form

of cheap loans.

University principals are

pressing for an early govern-

ment response to the report

They point to the expansion in

student numbers over the past

four years, resulting from a
deliberate government policy

of promoting higher education

and. until this: year, increasing

Treasury subsidies for tuition

foes. In England, the number of

students has risen by 46 per

cent to 753.000 in the past four

.

years, according to the Higher

Education Funding -Council -

equivalent to creating 20 new
large universities the size of

those at Leeds and Manchester.

Faced with The public

finance squeeze, the govern-

ment wants expansion to slow

down. Hence Its decision to rat

fcriticin foes this year. The dis-

tress felt by this week’s A-level

candidates bias revealed the

crudeness of the government's
control mechanism.

With- the publication of

today's report, the ball fa back
Sin the govermnenfa^ court-

R

must mate 4 dedalon wdn if

the benefits of Britain’s swift

expansion are not to be lost

'•Review of Options far the Atidi

Hanoi Funding of Higher Edu-

cation, My London Economics.
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Speculation an inevitable result of ERM

Post Gric

Tel

Ciiy_
_Counlry

Fax

From Prof Steve H Hanke.

Sir. Your editorial, “An
entente that remains elusive”

(August 12), concludes that the

French and Anglo-Saxon views

about currency speculation are

in sharp contrast with each
another. The French treat spec-

ulative activity as immoral
whereas Anglo-Saxon countries

consider it a legitimate and
integral part of the free-market

process.

The ink had not yet dried on
your editorial before Mr
Edouard Balladur, France's
prime minister, confirmed your
thesis. Indeed, on the evening
of August 12 Mr Balladur casti-

gated speculators and called
for reforms to clamp down on
them President Francois Mit-

terrand joined the French cho-

rus the next day when he said:

“I find it insane and immoral
that speculation, using billions

of dollars, can have its way
against states representing
their people's interests and

Putting the
case for

self-interest
From Dr IFeng.

Sir. First we were told that
tax cuts would benefit the poor
through “trickle-down". Now it

is “improved Incentives for
entrepreneurs”.

However, in his article "The
case for redistribution”

i

iAugust 16) Michael Prowse
unwittingly confirms the suspi-

cions of those who think such
arguments are simply a cloak

for naked self-interest on the

part of the journalists and
other professionals who advo-

cate them
As an example of a wealth-

creating entrepreneur, whose
taxes must speedily be cut in

order that he may be stimu-

lated to create new jobs, Mr
Prowse cites ... a freelance

journalist,

I Feng,

34 Rue St-Serwch,

Paris.

France

UK productivity

UK productivity rose by 70 per

cent over the past decade. The
figure in yesterday's letter

from Mr Mark H J Radcliffe

I was incorrectly printed.

upset the daily life of millions

of people" (“Mitterrand lashes

out at speculators", August 16).

That French attitude is noth-,

ing new. In the good old tradi-

tion of the “terror", Mr Michel
Sapin, France's finance minis-

ter in the most recent socialist

government, reacted to the
events of September 1992 with
remarks that were destined to

gain him a prominent place in
the foreign exchange annals.
He said: *T will fight, we will

fight, France and Germany will

fight this speculation, which is

based on no economic funda-
mentals. During the French
Revolution such speculators
were known as ‘agioteurs’ and
then were beheaded.”
Alas, whenever their curren-

cies are weak, politicians on
the Continent embrace primi-
tive ideas about speculation
and concomitant conspiracy
theories. This is an old and
venerable tradition. For exam-
ple, towards the end of the 16th

century the Hanseatic League,

the association/ of merchant
towns in northern Germany,
then on the decline, accused

the
.
Merchant Adventurers,

English businessmen specialis-

ing in imports, of immoral
speculation ~ against, the
league’s currency-
Using speculators as., scape-

goats is just a pathetic rose to

cover up bad government poli-

cies. If politicians were consist-

ent they would not only criti-

cise speculators when
currencies were weak but
would Also sing, their praises

when 'currencies; were strong.

That,, of course, would be
absurd. Government policies,
not speculators, cause cur-
rency values to fluctuated Spec-
ulators are just the messengers
who deliver the news.

In the. interest of elevating
understanding about exchange
rate regimes the French politi-

cians should eat some humble
pie, eschew their planned sum.

rner reading and drive into
serious economic literature. A
recommended point of depar-
ture is “Achilles heels in mone-
tary standards", in the Ameri-
can Economic Review, March
1940. That classic article by

f Professor Frank D Graham
describes why pegged but-
adj ustable exchange rate
regimes, such as the exchange
rate mechanism, open the
floodgates of disruptive, almost
riskless, speculation because
“sure things never lade enthu-
siastic takers. . . including
banks that are shrewdly
administered".

Until the ERM is abandoned
to the proverbial dustbin of
history we will see the same
scenario repeated over and
Over again
Steve H Hanke,
professor of applied economics.
Johns Hopkins University,
Baltimore.
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Chemicals industry improving its record
From Mr John C L Car.

Sir, The UK chemicals indus-
try is one of Britain's most suc-
cessful manufacturing sectors
and one of the most frequently
criticised on environmental
issues. Yet it is almost cer-
tainly the sector most publicly
committed to improving its .

environmental performance
Since 1989 the industry has

adopted the international
Responsible Care voluntary
programme for performance
improvement in health, safety

and environment matters. My
association represents most of
the UK industry and member-
ship is conditional upon partic-
ipation in the Responsible Care
programme. We have just pub-

lished, as a first for UK indus-
try, a three-year range of
Responsible Care performance
data fair the industry. We
intend to publish more.
Deepening recession may

have caused environmental
priorities to wane elsewhere
but not in the ohpmiraic indus-
try: Despite the recession the
sector hqs continued to spend
an increasing percentage of its
total capital outlay on environ-
mental protection. Indeed, in
1992 the industry made capital
and Operating expenditure
totalling £Ibn on environment
protection. Less than 55 per
cent of that was required in
order to comply with legisla-
tion.

There are a range of prob-
I
Ians associated with <fevefop-

;
mg and implementing environ-
mental legislation at European
Community and UK govern-

:
level, both for the law-

makers and for industry. The
chemicals industry continues
40 legislators to help
create a civilised policy on the
environment. We are making
much progress towards an
accord on what is desirable
and Workable.

'

John CL Cox,
dtectar-generaL

Chemical. Industries Associa-
tion,

Kings Buildings,
Smith Square,
London SWlP 3JJ

Spare a thought for European non-smokers
From Mr Onisimo I flinch aimwetc . . I -From Mr Onisimo
Alvarez-Moro.
Dr M Singer should spare a

thought for us European non-
smokers who will not be
returning to a country where
smoking has been made aimfwt

unconstitutional {Letters,
August 18 and lfl).

If a substantial majority of
European residents are non-
smokers, as statistics suggest,
then the European tourist
industry has a much bigger
market to think about than Dr

Singer suggests. Unfortunately,
things move slowly and, while
we- are -delighted .to welcome
Dr Stager back to our shores
US -touristdollars will probablv
not cause the changes
required^"
• Tkfl.raal .changes to. protect
non-sm^ertf

.wffl.happen when
mat, suera majority stands tro
and complains. Otherwise we

! to centime to rely on
' vocal US .tourists .and the one
i

ot two <h us who are lah^np^
as <hanksV

' - - rr™**-

Bests, smoking can
described as the true Monte
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pJE THIRD year <jf nnifioation
has, says the latest OECD report
on Germany, brought “mixed
rarcKs. So, indeed, it has. ft has
brought a deep recession, for one
thing and declining inflation, for
another. Fortunately, German eco-
nomic policy should soon weigh
less heavily on its netghboure
even if its own struggle with unifr
catum will remain long and ardu-
ous.

The immediate economic
of unification on the east German
economy was collapse: in 1991 east
German real gross domestic prod-
uct fellby 31 per cent. For west
Germany and Its neighbours, how-
ever, it was expansionary. With
German demand rising still foster
than did output, its current
account swung from a huge sur-
plus of 5 per cent of GDP in 1989
to a deficit of 1% per cent in 1992,
to the delight of its European
neighbours.
The delight was not to last The

inflationary effects of unification
ware a red rag to the Bundesbank,
already provoked by Mr Kohl's
casual treatment at the time of the
monetary unification. Monetary
policy was bound to tighten

,
par-

ticularly in response to the wage
push of 1991 and 1992. But the
Bundesbank is finding it particu-
larly difficult to lower tnflatimi

this time, largely because infla-
tionary pressure has emanated
from the public sector, private ser-
vices and housing and construc-
tion, while inflation in the inter-
nationally exposed sectors is
already less than 2 per cent
However difficult lowering infla-

tion may prove, nothing will stop
the Bundesbank from trying.
Given the tight monetary policy,

the dwindling away of the fiscal

stimulus and the length of file pre-
ceding expansion, it is hardly sur-

prising that the German economy
shrank at an annual rate of 1.5 per
cent in the second half of 1992. In
addition, says the OECD, it will

shrink by JL2 per cent in the first

half of 1993, with a weak recovery
expected only next year.
When the Germany economy

catches a cold, its ERM-tled neigh-

bours are certain to sneeze. What
has aggravated the disturbance
has been the instability in German
policies and economic perfor-
mance. This at least should soon
end. From the smoke of the past
few years should emerge a Ger-
many with massive, but manage-
able, structural problems.
The economy of eastern Ger-

many is in ruins. The share of
manufacturing in eastern Ger-
many's value-added, for example,
is down to 14 per cent, while the
transfer-supported level of
oamand is almost double the total
value-added. Eastern Germany
naeds a growth miracle. With
hourly wages in 1992 65 per cent of
the west German level, but output
per worker at only 40 per it

is unlikely to enjoy one. This will
leave western Germany with a
huge transfer burden. Transfers
are about 5 per cent of west Ger-
man GDP this year and are likely
to remain that high for years.

Nevertheless, the OECD believes
the fiscal position is containable.
The ratio of gross public debt to
GDP should not much «wpnw»d go
per cent by 2000, even with trend
growth of only 2 per cent a year.
Meanwhile, the Bundesbank- is

htoely to ensure modest faflatirm

but reduce short term interest
rates substantially quite soon.
With an external deficit, as west
German savings continue to flow
eastward, this should mean a
weak exchange rate (both «rwwhmi
and real).

The first consequence of Ger-
man unification was economic
expansion. The second was con-
traction. The third, likely to last

rather longer than the first two,
should be recovery. Meanwhile,
Germany's neighbours should
enjoy greater competitiveness
against the rest erf the world, com-
bined with reasonably stable
exchange rates against the D-Mark
and considerably tower short-term

Interest rates. Germany Is only at
file beginning of its long voyage
towards economic and sodal inte-

gration- But with luck, both it and
the rest of Europe will soon see
the haven of recovery.

Focus at Kodak
GOOD CORPORATE governance
requires much more than a man-
agement board which is studded

with successful independent direc-

tors. The latest and in some ways
one of the most striking examples
is to be seen in the story of East-

man Kodak, a world-class com-
pany which over the past 20 years

or so seems almost to have genre

out of its way to dissipate its

resources. Now the price Is being

paid. Earlier this month, its chair-

man resigned: this weds, the com-

pany announced that a further

10,000 jobs are to go by the end of

1995.

Kodak's culture is straigfatiaced

and serious minded. Around its

boardroom table sit tire likes of

Coca-Cola’s Roberto Goizueta, for-

mer chairman of the New York
Stock Exchange, John Phelan, and
Dr Karlheinz Kasha, recently of

Siemens. Its core business ,
silver

halide photography, has continued
to expand over the years, and its

research efforts have been produc-

tive.

Yet its catalogue of strategic

emus will stand as a casebook ctf

tire ways in which a corporation

could go wrong in recent decades.

There was complacency in the

face
,

of new competition from
instant photography and from
Japan, followed by debacle when
its move into Polaroid's territory

brought losses and heavy fines for

pfltyut inPrh>gt»mpntK There was
the failure to exploit technological

leads in areas like reprographics
pnhiighmg systems: inevita-

bly, there was the enormously
costly aqtdsitton of a business
about which it knew nothing.

These grim experiences have
forced Kodak to reappraise its

activities, and as a result it now
appears to be regaining ground to

some of its long-established busi-

ness lines. But Its story shows
how feeble the business establish-

ment can be when its own cage

needs shaking. Kodak’s non-execur

fives and its shareholders sat

around politely through years of

visible decline. Someone should

have been prepared to be nngen-

tlemanly years ago.

Barclays’ man
IP A Hollywood casting director

were asked to find someone to

play the stereotypical^ reassuring

banker, he would probably go for

a pian with an air of avuncular

probity and enough white hair to

compensate for the lack of a uni-

versity education- Mr Martin Tay-

lor, who is about to abandon his

role as chairman and chief execu-

tive of Courtaulds Textiles for the

chief executive’s job at Barclays,

could hardly be more different.

At a youthful 41. he suffers from

sharp intelligence, an Eton and

Balliol pedigree and an early

career in journalism, which is

close to being a fetal handicap in

commercial life in Britain, if not

elsewhere- He also differs to

another crucial respect from his

future colleagues: he has run a

quoted British company in an

internationally competitive sector

of industry with notable success.

If executives have crossed the

lirwn from industry into banking

fairly infrequently. It is because

the job of the deposit-taking and

lending banker has traditionally

been regarded as a speriahsttasJc.

But as banking has moved from a

cartelised, highly regulated bps-

ness towards a more competitive,

profit-maximising ethos, the skills

of fire industrialist have become

increasingly relevant, notably in

areas such as costing and finan-

cial control The industrialist s

skills are even more relevant

when, as in Mr Taylor’s .case-®

comes from a mature industry

that has already confronted

uncomfortable decisions. In bank-

ing the broad strategic choices are

by now well understood, bat there

are plenty of difficult nettles that

have yet to be grasped.

Equally striking is the way in

which the prudential culture of

commercial banking has been
eroded by the increased pressure

for profits. The vast sums lost in

Latin America and in property

provide overwhelming evidence to

that effect and that atone would

suggest that the old view of indus-

trialists, as being too red in tooth

and daw to be put in charge of

fiduciary deposits. is_ anachronis-

tic. Nowadays it is the bankers

who Inspire less confidence.

Yet it is important that those

who do cross the fence from indus-

try ahwild grasp why it is that

banking remains fundamentally

different For a start, the cost of

any given mfcjudgmant is magni-

fied by the enormous leverage in

twnir balance sheets: a small

wedge of capital supports a huge

edifice of assets and liabilities.

Another peculiarity . of banking

that exerts pressure in an equal

and opposite direction is that big

clearing banks will never be

allowed to go bust It follows that

the chief executive of a clearing

Hanfr is. in effect, in a role of pub-

lic trust and should recognise an

implicit duty to the taxpayer m
thg way he runs fire business.

In the final analysis, then, the

test for Mr Taylor Is as much a

natter of judgment as of manage-

rial expertise- He has to resist the

temptation to outgrow the compe-

tition for the sake of it The gran-

tas and grey hair will no doubt

follow.

F
ora man of 41, Mr Martin
Taylor has acquired a
remarkable reputation in
the British business com-
munity. The image is an

unusual one; old Etonian, Oxford
Chinese scholar, editor of the FT's
lex Column, chairman of Court-
anWs Textiles. Hugely bright and
hugely endowed with boyish charm.
For all his success, a man without
enemies.

He may be about to acquire some.
As the new chief executive of Bar-
clays Bank, he will enter a politi-
cally charged and perhaps hostile
environment Clearing bankers tend
to be clannish and conservative.
What will they make of an ex-jour-
nalist and manufacturer being para-
chuted in above them?
He has another problem. His

appointment is the result of highly
public pressure from shareholders
on Barclays and its chairman, Mr
Andrew Buxton, to split the roles of
chairman and chief executive. In
his new role, Mr Taylor will have a
chairman and deputy chairman
above him and three divisional
managing directors below him.
What exactly will his function be?
How does he know he is not being
put in as a sop to shareholders?
“You just decide to trust people,"

he said yesterday. Tm absolutely
sore they want someone to do the
job. 7 think they know I'm not the
sort of person who'd hang around
otherwise."

The lest bit is characteristically
adroit the hint erf steel, charmingly
expressed. It is almost an effort to
recall that as head of Courtaulds
Textiles, he achieved his remark-
able success at least partly by ruth-
lessly closing factories. That’s not
a process that I relish,” be says.
“It’s one of the most disagreeable
things Pve had to do.”
He is a paradox In other respects.

Financial journalists tend to be
feckless folk: the better they are,

the less likely they are to be able to

run a whelk staff. Mr Taylor was a
brilliant journalist He has gone on
to be a brilliant hands-on manager.

It is no less paradoxical that in

the bitchy world of journalism, he
is recalled as being both very clever

and very popular. He is very fast in

thought and speech: at one stage as

a young man he underwent speech
therapy, since his attempts to
express the rapidity of his thought
made him at times tmfrntoTligihle

But however quick he is, the size

of his latest step must leave room
for apprehension. Well, yes, he says.

There are areas of terror. The
main one is that there's a huge
organisation here and I don't know
what goes on inside it But I've been
used to managing a business with
lots of people in it When I took
over at Courtaulds Textiles in 1987

it had 35,000 employees. That’s not
nearly as big as Barclays, but it’s of

a size where plainly you can't know
everyone"
Of course, he concedes, there is a

risk that the culture will reject him.

“If I behave stupidly, yes. There are
dead certain ways erf getting up peo-

ple's noses, like not listening and
pretending you know more than
they da”
But his Ignorance of banking, he

argues, is not complete. Tve been
interested in banking and credit all

my life. I’ve always been seen in the
textiles industry as a City man. The
irony is that now Tm here at Bar-

days, everyone says ‘what the hell

are you doing here? You're a manu-
facturer’. Perhaps Tm just a split

personality."

He also dawns another qualifica-

tion, if a slightly indirect one. High
street banking is a form of retailing.

Nearly a third of Courtaulds Tex-

tiles’ sales go to Marks and Spencer,

the formidably successful retail

chain. “I’ve been working very

dosely with Marks and Spencer for

10 years," Mr Taylor says. “What
Fve learned about from Marks is

the way it thinks of its customers,

and the way it sees the world
through their eyes. I sense the
banks are starting to do the same."

Mr Taylor might also with justice

argue that the jump from Court-

anlds Textiles to Barclays is no big-

ger than the jump from the Lex
Column to Courtaulds. But there is

one striking difference. When he
went to Courtaulds, Mr Taylor went

Iron fist in a
velvet glove

Is an ex-journalist and Mandarin scholar
the right man to run a UK clearing bank,

ask Tony Jackson and John Gapper
as the protege of Sir Christopher
Hogg. (Sir Christopher, now chair-

man of Reuters and the Courtaulds
chemical empire, is to replace Mr
Tkylor as chairman of Courtaulds
Textiles.)

Age difference apart the two men
are rather similar thoughtful and
intellectual in approach, courteous
in demeanour. Sir Christopher was
undisputed master of Courtaulds,
and could allow the young Taylor to
blossom under his tuition. Indeed,
Mr Taylor's move to Barclays has
been materially assisted by Sir
Christopher’s willingness to step
back into his shoes. “There’s been
tremendous co-operation between
the two companies,” Barclays'
chairman remarked yesterday,
“with Christopher Hogg at the heart
of that"
At Barclays, by contrast, Mr Tay-

lor may be entering a more hostile

world. He can doubtless rely on the
support of Mr Buxton, the chair-

man, whose position recently has
come under fire. If Mr Buxton's
position were as unchallengeable as
Sir Christopher’s, he would not
have needed Mr Taylor in the first

place.

A s it is, Mr Taylor feces

three main challenges.

The first is whether he
will be able to work ami-
cably and effectively

with the other senior executives.

The second is whether he will be
able to improve the quality of man-
agement, both within its traditional

banking operations, and its BZW
investment bank. The last is

whether he will to agree the correct

strategic decisions with Mr Buxton
over the next five years.

The challenge of fitting into the

batik’s senior management struc-

ture is considerable. Apart from Mr
Buxton and Sir Peter Middleton, the

deputy chairman, Mr Taylor will be
trying to work with the chief execu-
tives of the three divisions: bank-

ing, BZW and the technology-re-

lated service businesses. The
relationship with Sir Peter has been
the subject of most speculation,

since he is the one senior executive
who will not report directly to Mr
Taylor.

Mr Taylor is at pains to downplay
such talk, pointing out that Sir

Peter has already offered to hand
over his main area of executive
responsibility within the bank as a
whole, its management of risk.

“When I saw Peter last week, he
said he wanted to hand it over and I

said “not yet please’," he says. He
also argues that the formal struc-

ture is less important than the
working relationship that will

evolve.

Mr Buxton makes a similar point

There are areas of
terror. ‘The main one
is that there’s a huge
organisation here and

I don’t know What
goes on inside it’

“We actually wrote the job descrip-

tions for myself and the chief execu-

tive down when we started the

search, but when it comes to the

crunch, you cross the lines of whose
job something is all the time,” he
said. Yet some observers believe the

potential for Mr Buxton to seek

guidance on strategy from either Sir

Tr«iW Humrttaa

Splitting the roles: Taylor (left), chief executive, and Buxton, chairman

Peter or Mr Taylor when difficult

questions arise could he a source of

tension.

Mr Taylor’s relationship with the

heads of the operating divisions is

crucial to his second challenge of
improving management. The fact

that he will be in charge of sea-

soned - and older - bank execu-

tives may have played some part in

Mr Buxton's preference for someone
from outside banking rather than a

directly comparable executive. He
says that the bank had to find

someone who would command
instant respect

“I veered towards having a non-

banker, but someone with really

good management experience that

could be seen in his track record."

he says. Yet the complexity of Bar-

clays means that Mr Taylor will

have to come to grips with more
than one different business. At the

same time, he will have to avoid

offending executives such as Mr
David Band and Mr Alastair Robin-

son. the heads of the BZW and

banking divisions.

Mr Taylor displays the most
excitement when talking about the

task of raising the standards of cus-

tomer service. “It is stupendously
difficult, maybe the most difficult

challenge of the job," he says. He

The crucial difficulty

of judging his

performance at

Barclays will be that
banks are inherently
cyclical businesses

arrives as the bank is experiment-

ing with new ways of delivering ser-

vices such as telephone banking,
and concern among senior manag-
ers that this could be upset by a
new chief executive.

He also faces the problem that

some staff could regard his record

as hatchet man at Courtaulds Tex-

tiles askance. There is also the
question of whether he will inter-

fere counter-productively. He is cau-
tious on this. “It may be that the
banking division is already doing
everything that could be done. 1

would be surprised," he says.
The task of managing BZW is

entirely different, since the invest-
ment bank comprises many tal-

ented but temperamental dealers
and advisers. Mi-

Taylor argues that
no British bank has yet discovered
the full secret of managing a securi-
ties operation. “These are relatively
new kinds of organisation, and
there's no template for them," he
says. “Some people think there's a
magic ingredient called manage-
ment which can. be added. 1 am sure
management has a role, but 1 am
not sure what it is. I am looking
forward to finding out."

Others are less sanguine. A senior
executive at another bank says the

new chief executive will have a dif-

ficult task working with Sir Peter

Middleton, made worse by the fact

that Sir Peter has an executive
niche at BZW. Internal tensions, he
claims, are being caused at Barclays
by the fact that some old banking
operations, including the treasury

division, have been put under BZW
control “It is getting a bigger and
bigger problem," he says. “It is the

tail wagging the dog."

These are questions which Mr
Taylor will face immediately, and
the answers may emerge quickly.

But the crucial difficulty of judging
his performance at Barclays will be
that banks are inherently cyclical

businesses. The hank is in the mid-
dle of an upswing in earnings which
will probably last until 1996 as the
bad debt problems from loans made
in the late 1980s recede and operat-
ing performance picks up.

M r Taylor accepts
that he can hardly
claim much credit

for what happens
next “There is no

way that someone coming in like

me will affect profits over the next
18 months,” he admits. Yet there is

little doubt that Barclays faces
large strategic questions that will

determine how well its profits are
sustained. Lloyds' decision to divest

poorly-performing business in the
1980s helped protect it in recession.

Mr Buxton agrees with this.

“There are one or two strategic

decisions every 10 years that can
make a big difference," he says.
Barclays made a big error in the
late 1980s by expanding property
lending. But he says that the bank
made strategic errors in growing
unwisely from the 1980s and 1970s

onward. "Our UK bank has pro-

duced some pretty high returns, but
they were wasted in some places

overseas." he says.

Yet the division of labour mapped
out between Mr Buxton and Mr
Taylor lays primary responsibility

for strategy with the chairman. Mr
Buxton says Mr Taylor will play a
far larger role. “Strategy will be
very actively worked out between
us. It is not something a chairman
can decide by sitting in his office,

writing it an a sheet of paper and
handing it out to the chief executive

to implement," he insists.

So Mr Taylor faces a curious mix-
ture of tasks over various time-

scales. It will keep him busy for a
while: but not, one assumes, for

ever. It is a curious instance of his

methodical approach that he had
already decided to move on from his

executive role at Courtaulds Tex-
tiles before be was even approached

by Barclays. At the outset, he bad
given himself seven years for the

job. and his time there was coming
to an end. So how long does he give

himself at Barclays?

Ten years, he says. “One of the

nice things about not being ridicu-

lously old is being able to come to a

place like this and say I’ve got

plenty of time. Personally, that is.

How much time the market will

give me is another question."

And then what? Chairman of Bar-

clays? Ruler of the world? “Come
back and ask me in the year 2004".

he says. And to any case, the date is

not to be taken too literally. “Ten
years," says the ex-Mandarin
scholar, “is Chinese for a very long
time."

Observer
Not enough
rights left

Traditionally. August is a rum
month for reshuffle speculation

at Westminster with MPs off on
their hols.

Bat this time it’s rife and the

rumour-mongers are showing a

particularly keen interest in the

medical bulletins at education

secretary John Patten and the DTI
boss Michael Heseltine.

Should either of these cabinet

big-wigs be declared unfit to

continue, the argument runs, the

prime minister would have an
opening to finish off what he

started in May when he sacked

chancellor Norman Lament.

The keenest speculators are the

Tory party's disaffected right They
are dismayed by the monopoly of

“wets’* in the mam economic
departments (Kenneth Clarke,

David Hunt and Heseltine himself).

But the right’s problem remains

the dearth of credible alternatives.

Baroness Blatch would be an
obvious successor to Patten. She
is not one of them, and nor is

Stephen DorreH, the financial

secretary and Peter Walker protegfc.

The right’s only real star is the

cerebral John Redwood but he has

only just been given Wales-

The assumption is that.Hezza
will not return to duty until the

Tory party conference in October
but John Patten is expected back
at his desk on Monday. His first

public performance will give the

speculators a chance to judge
whether he really is fit for action.

Itstimeusaurus
The day after Abbey National

admitted defeat and agreed to sell

its chain of 347 estate agents for

less than a tenth of what it paid

for them, a reader received the
following Invitation from the estate

agency arm of the Woolwich: “Don’t
let any old dinosaur try and sell

your home.. . use the most
advanced selling techniques

available. If it isn’t Woolwich, it’s

exttoctl"

Northern grit
The arrival of Martin Taylor

at the top of Barclays Bank is good
news for Burnley. Apart from
Charles Townley, the antique
marble collector, James Stevenson,

the Hollywood actor, and General
Scarlet of the Crimea war, the

Lancashire mill town has up to

now been noted mainly for breeding

footballing talent, most ofwhich
was exported to keep Burnley
Football Club alive.

Despite Taylor’s old Etonian
education (he won a scholarship)

and accent, he is a Burnley lad at

heart. His brother isa well-known
local solicitor and the local

newspaper has dubbed him the

"Burnley-bom genius".

“He is so energetic It is tiring

even to talk to him. He talks like

he lives. Fasti” says the Burnley
Express, which also revealed the

little known fact that Taylor has
been known to talk to himself. Who
knows - the local chamber of

commerce might even name a park
bench after him.

Usherettes?
The House of Lords is

advertising for a Yeoman Usher

of the Black Rod to help the

Gentleman Usher ofthe Black Rod
and Serjeant at Arms keep their

lordships in order.

Someone with proven

management skills and some
experience of information

technology is being sought. No
problem with that except for the

fact that the advert states that the

House of Lords is an Equal
Opportunities Employer.
Since when has equality of

opportunity had anything to do
with getting a job in the Lords?

Discounted
“Take the train to Windsor for

an unforgettable day out” gushes

NetWork SouthEast’s latest

lavishly-illustrated poster. Among
the attractions on the poster,

promoting cheap fares, is a

cut-away drawing of Windsor Castle

which clearly depicts St George’s

Hall “primarily used for banquets"

and the Waterloo Chamber which
“the Royal Family use for their

Christmas pantomime”.

Bit odd, since both these

imposing state rooms were all but
destroyed in last year’s fire. British

Rail would be providing the country

with a better service if it

encouraged trippers to visit

Buckingham Palace which has been

specially opened to raise money
to repair Windsor Castle.

Windsor Palace?
So ex-RHM boss Stanley

Metcalfe, who made his name in

millin’ and bakin', is adding

hotel-keepin’ to his portfolio. A
blunt Yorkshireman, the new
non-executive chairman of Queens

Moat Houses is not keen on talking

to the press but be clearly has his

fens at Morgan Grenfell, the

merchant bank which has taken

a lead role in advising QMH.
Andrew Coppel. QMH's new chief

executive, is a one-time Morgan
man, and RHM was a Morgan client

before the food group was taken
over by Tomkins at the end of last

year. Given that QMH owes £lbn
to 85 banks, it might have been
thought that the job of chairman
would go to a banker. However,

when Morgan drew up its shortlist,

Metcalfe's name was on top. Old
colleagues at RHM are wondering
whether one of his first moves will

be to take RHM's redundant

headquarters in Windsor off

Tomkins' hands. It would make
a smashing hotel.

Smoke-free
The recent correspondence on

smoking has reminded a colleague

of a North Sea ferry crossing he

made a few years ago. The cabin,

which was shared by six strangers,

displayed a sign explaining that

smoking was allowed “by

consensus”.

In the middle of the night five

sleepers were awoken by the sixth

occupant, a burly soldier going

home on leave, who asked if it was

all right for him to smoke. Yes,

it was agreed after some
eye-rubbing, he could smoke. “Oh
good," he said, "anyone got a clg?"
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Losses lead to shake-up at the top

Ford’s German chief

may sue over transfer
By Kevin Done, Motor
Industry Correspondent,
in London

FORD, the US carmaker, became
embroiled in public conflict yes-

terday with one of its top execu-

tives in Germany, in the latest

shake-up of its European man-
agemenL
Mr John Hardiman. dismissed

this week from his position as
chairman of the management
board of Ford-Werke. is consider-

ing taking legal action for breach
of contract.

Ford of Europe announced on
Wednesday that Mr Hardiman
would return to the ITS to Ford’s

international automotive
operations. Me was to be replaced

immediately by Mr Albert Cas-
pers, Ford of Europe manufactur-
ing director, who was to add the
chairmanship of the German sub-

sidiary to his existing role.

Mr Hardiman announced yes-

terday through his lawyer that

he was considering legal action

against Ford. One option was to

seek a temporary injunction
against the dismissal to force his

reinstatement.

Ford of Europe claimed on
Wednesday that Mr Hardiman's
move was part of normal man-
agement changes, but it became
embroiled in public conflict yes-

terday as Mr Hardiman sought to

Fight the shake-up by Mr Jacques
Nasser, who took over as chair-

man of Ford of Europe at the
beginning of the year.

Ford of Europe is fighting to

overcome its third year of heavy
losses and is in the process of

drastic restructuring including
the cutting of around 10.000 jobs
across its European operations.

Ford has run up heavy losses in

particular in the UK and in Ger-

many, where Ford-Werke suf-

fered a net loss of DM469m
($272.60tn) last year.

Mr Ulrich Weber. Mr Hardi-
man’s lawyer, claimed in Cologne
yesterday that Mr Hardiman’s
dismissal was not valid.“Mr
Hardiman's contract runs to the
end of April 1996, and under Ger-

man law such a contract can only
be ended for gross misconduct,
winch nobody is claiming." Mr
Hardiman had a written contract
with Ford-Werke not with Ford of

Europe or with Ford of the ITS.

Mr Weber said that the first

that Mr Hardiman had heard of

his impending dismissal was
from German newspaper reports

last week.
“We want to reach a reason-

able settlement with Ford, but
the other side must move. We
have a strong legal position but
we would prefer an out-of court
settlement We are not seeking
fantasy sums but a settlement
under his contract."

Talks between the two sides
may be held next week, said Mr
Weber. No offer of a firm position

in the US had been made to Mr
Hardiman, he said.

Mr Hardiman, 59. has worked
for Ford in Europe for more than

30 years. Me became chief execu-
tive of Ford-Werke. Ford's Ger-

man subsidiary, in 1989, and bad
been parts director for Ford of
Europe and chief executive of
Ford Italy and Ford Portugal.

Mr Weber said that Mr Hardi-

man had been given no reason
for his dismissal. “It has been
speculated that with all the
movements In Wolfsburg (Volks-
wagen headquarters) Ford must
react with new faces.'*

US trade deficit soars 44%
as imports hit record levels
By Reuter in Washington

THE US trade deficit soared 44

per cent to $L2.06bn in June, the

highest monthly shortfall In

nearly six yean, tbc Commerce
Department said yesterday.

Imports rose 5.1 per cent from
May to a record $49.71bn, while

exports fell 3.3 per cent to

837.65bn. The resulting deficit

was well above the $8.6bn expec-

ted expecand the biggest since

the $l2.56bn gap reported for

October 1987.

The US deficit with Japan
climbed to S4.33bn from $3.75bn

in May. President Bill Clinton's

administration wants Japan to

keep stimulating its economy to

bring its trade into better balance

by importing more. US trade with

western Europe also deteriorated

to show a deficit of $1.70bn in

June from a small surplus of

$332m in May.
The Commerce Department

slightly revised its estimate for

May’s total US trade deficit to

$8.38bn from a previously
announced $8.37bn. Exports of
US-made industrial supplies fell

by 3828m to $8.85bn In June,
while exports of consumer goods
fell by 3202m to $4Jbn.
One of the few bright spots in

exports was stronger sales of
civilian aircraft, which rose in

value by 3521m to $2.19lra. Boe-
ing’s foreign deliveries were
reported to have increased to 22

aircraft in June from 18 in May.
But imports of many goods

rose sharply and pushed the US
further into the red on trade. Car
imports climbed 3431m to

$8.59bn, while imported con-
sumer goods grew in value by
3629m to Sll-3bn. The dollar rose

against the yen yesterday, but
has been steadily losing value.

Continuation of this trend is

expected to slow imports from
Japan as they will heroine more
expensive in the US.
The US economy has shown

signs of slow revival, with a rise

in industrial production in July
after two monthly declines. But
consumer confidence is shaky,
especially with higher taxes on
the way. Trade has become a
weak spot because overseas mar-
kets remain soft, especially in

Europe, so exports are unlikely

to provide a big push for the slow
recovery.

US chip reliance. Page 4

Disney to

step up
output of
animated
films
By TTm Burt in London

WAFT DISNEY, the US
entertainment group, yesterday
announced a big expansion of its

animated film production after

the box office success of Aladdin,
Its latest feature, which has
grossed more than S212m in

North America.
The company, which last

month reported a $30.9m quar-
terly loss on its investment in

the Euro Disney theme park near
Paris, said it intended to produce
two feature-length animated
films a year at studios in Calif-

ornia and Florida.

Mr Max Howard, vice-presi-

dent of Walt Disney Animation
in Florida, said the decision rep-

resented “a move back into film-

making". Although the company
expected to make further losses

on Euro Disney in the fonrtb
quarter. Mr Howard denied that

expansion of film production
was prompted by the need to off-

set losses at the theme park.

"We’re just maximising every
part of our business," he said.

“Expectations at Euro Disney
have been too short-term. We've
built a city there with a huge
infrastructure. The returns will

be in the future."

Speaking in London, where he
is leading a recruitment drive for

animators to work on new pro-

ductions, Mr Howard said the

films would be funded by reve-

nue from Aladdin - dne to be
released in Europe later this

year - and Beauty and the Beast,

which has earned more than
3147m in the US.

Walt Disney is seeking artists

in the UK and continental
Europe because of a shortage of

US animators. Production will

take place in Glendale, Calif-

ornia and Orlando, Florida. The
company is also working on The
Lion King and plans to release

Fantasia Continued.

Disney expects to complete a
new studio in Burbank, Calif-

ornia, by late 1994. There are no
plans, however, to reopen Walt
Disney Animation UK - the Lon-
don studio where the Touchstone
film Who Framed Roger Rabbit?

was made.

Barclays I Israel retaliates after bomb attack
Continued from Page 1

January 1. He becomes the

youngest chief executive of a
British commercial bank. Bar-

clays did not disclose how much
it would pay Mr Taylor.

He will be employed for two
years initially and then on a
rolling one-year contract.

Courtaulds Textiles appointed
Mr Noel Jervis, director responsi-

ble for fabrics, as managing
director. Sir Christopher Hogg.
Mr Taylor’s predecessor and now
a non-executive director, will

resume the chair in January.

Continued from Page 1

Damascus, which has thousands

of troops stationed in the Bekaa
valley, and which Israel blames
for allowing the Hizbollah attack.

Israeli and Lebanese security

officials issued conflicting
accounts on the attack. Israel

said seven soldiers had been
killed 3nd two wounded from the
Golani brigade in a single bomb
blast. The Lebanese version
claimed that Hizbollah had
exploded three bombs and fired

machine guns against an Israeli

foot patrol near the village of

Shinin, killing eight soldiers and
wounding four.

The Hizbollah raid was the

most deadly since a 1988 suicide

car bomb attack and it brought
Israeli casualties in the zone this

year to at least 16 dead and 29

wounded.
Yesterday’s resurgence of vio-

lence came less than three weeks
after a US-brokered ceasefire

ended a devastating seven-day
Israeli air and artillery bombard-
ment of villages in southern Leb-

anon. The Israeli offensive, aimed
at curbing Hizbollah rocket
attacks against northern Israeli

towns, left 130 dead, more than
600 wounded and 1,500 homes
destroyed.

For years. Syria has allowed
Hizbollah to mount attacks on
Israeli forces inside Lebanon.
Israel believes that Syria could

prevent these attacks. It had
hoped that the ceasefire agree-

ment laid the ground for

improved relations with Damas-
cus and progress in peace talks

which centre on an Israeli with-

drawal from the Golan Heights in

return for full peace with Syria.

Those hopes may have been
dashed by yesterday's attack.

Europe today
Depressions will remain active over northern

Europe. Conditions, therefore, wifi tend to

be quite unsettled from the north Atlantic

into Russia. There will be rain or showers
over parts ot the UK, south-west Norway
and north-west Russia. Afternoon

temperatures will stay rather low in northern

Scandinavia. The Low Countries, Germany
and Poland will have some cloud, but sunny
intervals will prevail further south. Near the

Mediterranean, temperatures will rise to

tropical values again with exceptionally high

afternoon readings over central Spain.

Scattered showers may develop around the

Black Sea.

Five-day forecast
Conditions will gradually deteriorate over

western Europe. Coal air from the north

Atlantic will flow south
,
meeting heat from

southern parts of the continent. As a result,

from Sunday, heavy showers and thunder

will enter the Low Countries and France.

After the weekend, the heavy showers will

reach central and eastern Europe.

Temperatures wBJ drop significantly across

North Sea countries.
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Better off at Barclays
Leaping out of knickers and into bank
manager's trousers in one fluent
movement is a difficult and potentially

hazardous stunt. So if Mr Martin Tay-
lor can manage it on his way from
Courtaulds Textiles to Barclays, his

track record will seem all the more
impressive. Certainly, Barclays' new
chief executive faces a formidable
challenge. His most Immediate con-
cern must be that the pair of trousers

he is heading for appear to be occu-
pied already. It is commonly assumed
that Mr Andrew Buxton's executive

role will steadily wither, transforming
him into a more conventional non-ex-
ecutive chairman. Mr Buxton, how-
ever, may have other ideas.

To the extent that the two men
strike up a harmonious working rela-

tionship. that may not matter too
much. In truth, few chairman in such
large companies act in a purely non-
executive capacity. Yet the test of
such relationships and structures
comes when they are put under strain.

Mr Buxton will have to show uncom-
mon Dexibility of mind when Mr Tay-
lor wants to sacrifice some of the
sacred rows which the chairman has
lived with for decades, especially as
the process will not start until next
year, by which time earnings will

have improved further, the rights-is-

sues-to-dividend-cut fiasco will be a
fading memory and complacency will

be creeping hack. The position of other

board members will then be crucial,

and some of them have recently

showa disturbing signs of pursuing
their own agendas.

Perhaps the most difficult challenge

facing Mr Taylor is transforming the

culture of Barclays' retail branch net-

work at a time when banks have bro-

ken their implicit lifetime employment
pact with employees, and, judging by
Barclays’ margins, customers are

being soaked for past management
mistakes. If he can crack that issue Mr
Taylor really will deserve his phenom-
enal reputation.

France
Useful though its jobs package will

be, the French government Is not stim-

ulating the economy as fast as inves-

tors would like. True, the reduction in

payroll taxes, at a cost to the govern-
ment of some FFrtQSbn ($I7.82bn) over

five years, will provide some impetus.

But the more important if politically

explosive, issue of the high minimum
wage has been skirted. Since the mini-

mum wage has recently risen faster

than average manufacturing wages,

FT-SE Index: 3065.5 {-8.1}

UK banks
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French workers have been priced out

of jobs. Yet the rise in French unem-
ployment to 11.6 per cent, may stem
less from labour market rigidities than
a sheer lack of demand. Here, the gov-

ernment is constrained from doing
much because of budgetary pressures.

But its continuing reluctance to cut
interest rates hardly helps.

Still, investors appear remarkably
sanguine, despite the government’s
refusal to move faster on interest rate

cuts. Both equity and band markets

appear convinced that the economy
will recover even if they remain uncer-

tain about the timing. Moreover, the

rise in the Paris bourse has lagged the

fall In bond yields over the year. There
may well be more headroom for equi-

ties once short-term rates fall. The
huge quantities of cash held in French
money market funds will then have
nowhere else to go.

Willis Corroon
On an optimistic view of the insur-

ance cycle, Willis Corroon is now more
geared to the upturn than its rival

Sedgwick. Following the acquisition of
Noble Lowndes this week, around 35
per cent of the latter’s revenue comes
from benefits consulting - a bumness
more likely to show steady growth
than spectacular cyclical recovery.
While Willis also has ambitions in con-

suiting, its operations are proportion-

ately smaller. On that basis Willis

might now deserve the higher rating.

Despite yesterday's encouraging fig-

ures, though, it is too early to argue
that all insurance markets have
turned. The large rise in first-half prof-

its was due to early insurance renew-
als. That hints at an equal measure of

disappointment to come in the second
tvQf Adjusting for this and the benefit

of pT<-hangR rates, growth in insurance

broking revenue was modest The
creditable underlying decline in

expenses also owes something to his-

tory. Having acquired the US broker

Corroon & Black in 1990, Willis still

has room to cut costs. When that pro-

cess comes to an end upward pressure

on expenses will be more difficult to

resist. Underwriting losses are a

reminder that brokers have been no

more successful at the business of

insurance than insurers themselves.

These factors will barely dent the

earnings recovery if US insurance pre-

miums stage the kind df recovery seen

in the mid-1980s. But with no sign of

US rates hardwring other than In spe-

cialist areas, that looks a distant hope.

A price eerohigs ratio more than 20

times this years forecast earnings
ritummriR something more substantial

ABB
Any company which swallows a

ffiOOm restructuring charge and con-

tinues to shed jobs at the rate of 1,000

a month may be presumed to be in a

spot of trouble. But in Asea Brown
Boveri's instance, quite the reverse

may be the case. Although heavy capi-

tal goods markets have remained
sickly throughout the western world,

ABB continues to make progress. Flat

pre-tax profits of 9497m at the half-

year represents a fine achievement
when currency swings are taken into

account The restructuring charge will

pull costs forward and depress profits

for the year. But it will have little 1

effect on ABB’s ability to fund the

dividend. Shareholders are therefore ,

right not to blink. 1

Longer term, the restructuring pro-

gramme will enable ABB to shift pro-

duction from high to low cost sites.

11118 will enhance cost competitive-

ness and help ABB win new bustness

in the promising markets of eastern

Europe and the Far East ABB is also

making .striking efforts to reduce man-
ufacturing lead times and improve
capital and labour productivity. More
leadenfooted rivals, such as Semens,
can only stand and gawp.
That said, neither the Swedish or

Swiss markets have been neglectful of

the respective charms of Asea or
Brown BoverL Both shares have seem-
ingly powered ahead of the anticipated

upturn hr the capital goods cycle. Yet
those prepared to wait should reap foD
benefit whan sales volumes and mar-

gins swing higher.

TRIED & TESTED

BEST PERFORMER
1st - U.K. Gilt & Fixed Interest Sector (5 Years)

w
GILT-EDGED EXPERTS

Please remember that past performance is not necessarily a guide to future returns and that the price of units and the
income from them are not guaranteed and can go down as well as up.. • ; ,

‘

Source: F/NSTAT/Financial Adviser. Performance is to the 6/8/93 and has been calculated offer to bid trith income reinvested
net of basic rate tax. The Short Dated Gilt Fund is an authorised Unit Trust. Wkittingdate Unit Trust Management Limited is a
Member ufIMRO and LAUTRO. Whtttingdale Limited is a member of iMRO.
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Paribas seeks closer
retail banking links
Paribis, one of France's leading banking groups,

faetwo?n Bal^P^as
** nftafl barikhig networks,

cwwnereal ccvoperatton agreement

Sony Income drops 36%
Sony, the Japanese consumer electronics group
suffered a 36 per cent per cent drop In flrat-quarterconsoled operating income to Y2523bn

^ ® weaS' rierrond in its mainmarkets and the strength of the yen. Page 15

Hutchison Whampoa In black
Hutchteon Whampoa, Hong Kong's largest con-
gtorrorete, announced a strong tumround in interim
samings, with net profit of HKS2_52bn (qsS325.2mi

months to June, compared with a loss
of HKSr6m in the same period in 1992. Page is

WHIIs Corroon lifts profits
WHIls Corroon. one of the UK’s two largest insix-
ance brokers, ywtferday reported pre-tax profits up
V in the six months to
June 30. The dividend was reduced to 3.3p com-
pared with 6.6p In the fast six months last year
Page 17; Lex, Rage 12

Competition hits Nat Power
National Power, the largest electricity generator in
the UK, predicted its share of the power market
will fall by 7 to 8 per cent to the tow 30s over the
next year because of stronger competition from
nuclear and gas-fired power stations. Page 18

Wickes back to paying dividend
Wickes, the UK timber and DfY retailer which came
dose to collapse two years ago, returned to paying
dividends after a two-year absence, on toe back of
interim pre-tax profits of £4.im ($6.1 m). Page 19

CIS offers on alumfraam exports
The Commonwealth of Independent States has
offered to halve its annual aluminium exports to the
EC to about 300,000 tonnes, but European produc-
ers want imports to be restricted to 80,000 tonnes.
Page 24

NZ dairy payout in doubt
A sharp fall in the prices on some international

dairy markets in recent weeks is casting doubt on
(he New Zealand Dairy Board’s ability to meet this

season's target payout to fanners. Page 24

Hang Seng index

7.500

HongKong^hits record bigYr;-
Hoog Kong's Hang Seng
index registered Its fiflfi

consecutive record high. -

making it 38 per cert up on
the year so far. Gone are

the concerns over China's

austerity measures and its

stand-off with Mr Chris Pat-

ten, tbe governor of Hong
. , . . . Kong, ewer Ws constitutional

6,000
ADT 1903 Aim

““print for the colony.
Apr 1903 Alia Page 32. Hang Seng Bank

disappoints. Page 15

6.500 I
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ABB to shed
a further

7,000 staff
By ten Rodger In Vienna

ASEA Brown Boveri, the world's
largest power engineering group,
has reported flat pre-tax profits of
5497m for the first half and indi-
cated that it sees little Improve-
ment for the rest of the year.
“Short-term growth prospects

in western Europe have not
improved. In North America, the
beginning of an economic recov-
ery has so far hail only a mar-
ginal impact on ABB's range of
products,” the Swiss-Swedish
group said.

In view of the depressed state
of demand in Europe and North
America, the group said it would
accelerate its raHnnaii«B>^np pro-
gramme. eliminating a further
7,000 jobs by the end of the year.
New provisions of $500m would
be made against 1993 earnings.
- Since the spring of 1990, the
group has eliminated 40,000 jobs.

However, its total employment
has risen from 213,000 at the end
of last year to 218,000 because of
acquisitions.

ABB said that a number of pro-

duction and angtnpftring plants
in Europe and North America
had been Identified for closure or
cuts but gave no details. A
spokesman said the cuts would
be made broadly across the
group’s divisions, with the excep-

tion of the power distribution

division.

New orders were down 12 per
cent to $15bn in the first half and
the intake rate worsened in tbe
second quarter.

The level of new orders for

power
.
plants and transportation

equipment held up close to the
previous year's levels, but those

for other divisions dropped signif-

icantly, notably in the industrial

plant sector, where they plunged
25 per cent to $2^4bn.
Group revenues were off 5 per

cent in the first half to S13.1bn.

Barnevik: protax profits would
be the same as last year’s

Excluding currency effects, how-
ever, they rose 2 per cent.

Operating earnings advanced 4
per cent to $937m. thanks to

higher earnings in the power
plant and financial services seg-

ments.

Profits before non-recurring
items and taxes eased 2 per cent
to $518m, but excluding currency
effects were up 10 per cent
Capital spending was cut to

3332m in the first half from
3373m in the same period of last

year.

Investment declined in Europe
where capacity reductions were
needed, but continued to increase

in eastern Europe and Asia,
which the group has identified

for strategic expansion.

ABB said order intake had
begun to pick up in the second
half and confirmed a forecast

made by Mr Percy Barnevik, its

chief executive, in March. Mr
Barnevik said then that pre-tax

profits for the full year, before
non-recurring items, would be at

about the same level as last

year’s Sl.llbn.

Ericsson set to

double profits

as orders surge
By Christopher Brown-Htanes
in Stockholm .

ERICSSON, the Swedish
telecommunications group,
expects profits at least to doable
in 1993 following a dramatic
recovery in first-half net income
to SKrl-28bn ($162m) from
SKtSam.
The first-half result nearly

equalled the SKrl.30bn profit

which it recorded for the whole
of last year and was made on the

back of strong increases in orders

and sales. All business areas
increased income, the company
said.

Orders for the period jumped 27

per cent to SKr34bn while sales

rose 35 per cent to SKr27.4bn.
About half of the increase in. both

figures was due to the depreda-

tion of the Swedish krona. So far

the group’s income has only been
marginally affected by the cur-

rency depreciation because of its

hedging policy.

The group now has an order

backlog of SKr46bn, up 33 per

cent from mid-year 1992, after

increasing its order intake for the

last seven quarters.

The most spectacular growth

has come from tbe group's radio

communications division. This
includes mobile telephones,

which for the first time has over-

taken public telecommunications

to become the group's biggest

revenue earner. Radio communi-
cations saw sales rise 75 per cent
to SKrl0.65bn in the first half,

while public communications
sales increased 15 per cent to

SKrl0.04bn.

“Deliveries of mobile tele-

phones have never been as high
as the level achieved during the

first six months of 1993,” Erics-

son stated.

The group's largest market is

Italy, which accounted for 12 per

cent of sales, followed by the US,

Sweden, Great Britain and China.

China is the group’s fastest grow-

ing market Deliveries of public

telecoms equipment there have
doubled in a year.

Mr Lars Ramqvist, chief execu-

tive, said the company's exten-

sive investment in technology
provided the basis for continuing

growth and Justified the confi-

dent profits forecast

Analysts suggested the predic-

tion was still cautious, given the

likely Impact of the krona’s
depreciation on income in the lat-

ter part of the year. Mr Gunnar
Andersson, analyst at Svenska
Handelsbanken, said he antici-

pates full year profits of

SKr3.4bn.
The company’s B shares closed

SKr2 lower at SKr376. still more
than double the SKrl86 level at

which it started the year.

Mannesmann falls into big losses
By David Waller in Frankfurt

MANNESMANN, the engineering
group which has been a favourite
with investors during the recent
rally in the German stock mar-
ket. yesterday reported a group
net loss of DM467m ($271.5m) for
tbe first six months of the year -

a huge swing from a profit of
DMI5m In the first half of 1992.

The result was worse than
expected and tbe share price
dropped DM3.30 to close at

DM333.20.
Mannesmann suffered losses in

all divisions, hit by the combined
effects of recession in Germany,
the impact of a stranger D-Mark

on group exports and the costs of

rationalisation measures.
The group said that first-half

losses were worst in its car com-
ponents division and in its pipes

and tubes activities, the group's
traditional core business. In both
cases, trading losses were com-
pounded by restructuring costs.

In addition weak sales and prices
hit the machinery and industrial

plant division.

Total group turnover rose frac-.

ttonally from DM12.82bn to
DMl2.87bn in tbe six months,
while orders dropped 6 per cent
to DMl-l.lbn. The group predicted
that turnover for the full year
would reach the same level as

last year, but orders would not.

Declaring that there was little

evidence of improvement In busi-

ness conditions. Mannesmann
nevertheless sounded an optimis-

tic note.

It said that rationalisation -

which had not affected the
interim figures - would perma-
nently lower the group's
break-even point without reduc-

ing the number of products on
offer. In the year to June, the
number of employees in the
group had (alien from 142.827 to

131,164.

In a letter to shareholders Mr
Werner Dieter, chief executive,
expressed great confidence about

the future of the D2 mobile tele-

phone system, the first private
network in Germany.
Development has cost the com-

pany DM4.5bn to date but Man-
nesmann said that the project

was set to start making profits

early next year. It already had
nearly 300.000 subscribers, ahead
of expectations.

Mannesman shares have out-

performed tbe rising German
stock market by 13 per cent since
the beginning of June, reflecting

investors' view of the group as a
cyclical stock, with the added
attraction of contribution. Man-
nesmann Mobilfunk. the mobile
phones subsidiary.

Christopher Brown-Humes and Karen Fossli on the rise of a sector

A burst of light

for banks in

Nordic gloom

Nordic banking

Boiathie to respective market indices

110

100

soCKWk
Sweden Commercial Banks n index

J
udging by the extraordinary
rise in Nordic banking
shares this year, the market

has decided the sector's financial

crisis is over.

Euphoria based on the belief

that Nordic banks are firmly on
the road to recovery has lifted

shares from the lows to which
they sank last year. Bank shares
have risen 270 per cent in Swe-
den. 185 per cent in Finland and
165 per cent in Norway.
Much of the buying has had a

speculative flavour, yet recent
developments have borne out the

speculators’ most fervent hopes.

• Skandinaviska Enskilda
Banken. the region's largest com-
mercial bank, withdrew its

request for state support this

week after a return to profit in

the second quarter and a
SKr5.3bn ($670m> rights issue.

• Yesterday Unites, the Finnish

banking group, said it too was
launching a rights issue on the
back of improved performance.

• Norway's two biggest banks.
Den norske Bank (DnBl and
Christiania Bank, reported a
return to profit in the first half,

with DnB saying it will not need
a NKrtOOm tSS2ml state guaran-
tee.

The optimism has sprung from
a dramatic improvement in earn-

ings, rather than from a drying
up of the credit losses - or debt
write-offs - winch have ravaged
the sector. SE Banken's figures

demonstrate this: its operating
income before loan losses was up
58 per cent in the first half at

SKr4.85bn.

The most important factor has
been interest rates which now lie

at their lowest levels for at least

10 years in all three countries.

This has enabled the banks to

widen their margins, boosting
net interest income. It has also

prompted rallies in bond and
share markets, enhancing the

trading contribution.

Banks have helped themselves

by restructuring. DnB. for exam-
ple, claims to have cut costs by
40 per cent over five years, lead-

ing its president Mr Finn Hvis«

tendahl to claim this week that

he knew of “no other large bank
which can point to similar cost

effectiveness".

One worry is that some of the

gains reported in the first half

will prove to be of a one-off

nature. This applies particularly

to share, bond and foreign

exchange income.

But a bigger cause of concern
is the high level of credit losses.

Even though lower interest rates

should reduce the bruden on cus-

tomers, most banks are being
extremely cautious about predict-

ing anything more than a modest
drop in loan losses in 1993.

SE Banken, for instance, has
warned that credit losses this

year could reach SKrllba. only
slightly less than last year's

SKrll.2bn. Its non-performing

loan portfolio, though declining,
still amounts to SKi22.5bn, or 7.4

per cent of total lending.

Even the two big Norwegian
banks, the first in the region to

enter crisis, reported largely
unchanged credit loss levels at

the half-way stage. DnB actually
saw a slight increase in non-per-

forming loans.

in Finland, where the struc-

tural economic problems are
greater than in either Sweden or
Norway. Kansallis-Osake-Pankki,
tbe country's leading commercial
bank, and Unitas expect to cut
their losses this year. At KOP,
credit losses increased to

FM933m ($l60rol in tbe first four

months, against FM728m. and
non-performing loans grew to

FM8.2bn from FMT.lbn at the end
Of 1992.

‘The worst is past in the Finn-

ish banking sector but the crisis

is not yet over," says Mr Roar
Niison, chief financial analyst
with Arctos Securities in Hel-

sinki. "Credit losses in the public

sector, among personal custom-
ers and in domestically orien-

tated companies can be expected

to increase."

M ost analysts believe the

picture will start to

change next year, in

any banking recovery, there is

always a time lag before non-per-

forming loans begin to fall

sharply and their conversion into

bad debts tapers off. Hence some
of the region’s banks may not be
back in profit until 1996.

And nervousness persists

about the pace of economic
recovery, although less so in oil-

rich Norway than in either Swe-

Glaxo awaits patent ruling
By Daniel Green in London

A DECISION in the lawsuit over

the world’s biggest selling drug.

Zantac, may not be made until

the end of the year, the drug’s

maker, Glaxo, said yesterday.

US District Court Judge Terr-

ence Boyle, presiding in Eliza-

beth City. North Carolina, has

retired to consider the evidence

from 16 expert witnesses brought

by Glaxo and Novopharm, a

Canadian maker of generic

(unbranded) drugs.

Sales of Zantac, an ulcer treat-

ment, are worth about 53,5bn

(£2.3bn) a year. If Novopbann

won the case, it would be able to

sell a generic version of Zantac

from 1995. Mr Ian Smith, a drug

sector analyst at broker Lehman
Brothers in London, estimates

that Glaxo would then lose STOOm

of revenue in tbe first year alone.

The case was brought by Glaxo
after Novopharm sought govern-

ment permission to make generic

Zantac. Novopbann is challeng-

ing one of Glaxo's two main
patents on ranitidine hydrochlo-

ride, the active ingredient in Zan-

tac. It is arguing that a specific

crystalline form of the drug.
Form 2, is not sufficiently inno-

vative to warrant a patent
Novopharm says the two ver-

sons are chemically the same,
but Glaxo says Form 1 has never
been sold and Zantac is based on
Form 2. A less specific patent for

ranitidine hydrochloride runs out
in 1995, but Form 2 is protected,

until 2002.

Over the past eight days Judge
Boyle has heard eight witnesses
from each company presenting
legal and chemical arguments

on the originality of Form 2.

The outcome of this case is

likely to affect another being
brought against Glaxo by a Cana-
dian generics maker called Gen-
pharm. That case is due to be
heard in May 1994.

These companies are strug-

gling over the future of a money-
spinning drug at the peak of its

earning power. Sales over the
ext few years are likely to fall

and government pressure on the

pricing of drugs generally
remains high, especially in the

world's biggest market, the US.
Zantac’s arch-rival Tagamet,

made by UK company Smith-
KLine Beecham, comes off patent
next year. Generic drug manufac-
turers are poised to launch a cut-

price version. Zantac is also
being challenged by a newer drug
from Swedish company Astra.

den or Finland. But even those

two are beginning to see the first

signs of an export-led recovery

and both should see at least a
slight expansion of their econo-

mies next year, ending three con-

secutive years of decline.

Governments are growing con-

fident that the final bill for bail-

ing out their financial systems

will be less than they originally

feared. Indeed, in Norway, the

belief that the country’s six-year

banking crisis is nearly over has

encouraged the state-backed
Bank Insurance Fund to consider

accelerating privatisation plans
for DnB and Christiania Bank.
Sweden also has plans to

return Gota Bank and Nordban-
ken to the private sector.

The key, though, to the privati-

sation of banks in the Nordic
area will be evidence of sustained

profitability. That, for all the

euphoria of recent days, lias still

to be demonstrated.

Unitas rights. Page 14
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Sweden <Skr bn)

1992

1tat

Non-porfofmeig
loam

% of
loans

1993

Tierl
capital

Tier 1

ratio**

a

’s

e.

ie

id

SE Banken 1990 3.4 1.1 19.2 6.0
id

n
1991 *9.6 3.0 19.8 6.7 j
1992 ”26.5 8.1 16.4 5.1

A,

d

Svenska 1990 0.3 12.4 6.2
Handelsbanken 1991 1.9 17.1 7.6 d

1992 5.8 16.7 6.8 h
*tnefudn^ nwiDgoLatad loan* "Loans <nnom

.

:4 SI, irn e
Norway (NKr bn)

11

Den norske 1990 10.1 6.8 4.8 2.6 e
Bank 1991 10.2 6.7 67 3.8 d

1992 11.6 8.2 0.3 3.8

Christiania 1990 6.0 5.9 2.6 2.1
Bank 1991 75 8.3 2.0 2.0 3

1992 5.9 7.1 2-8 3.0

Finland ifm bn) 1

Kansallis-Osake 1990 aa. n_a_ 10.5 7.6
-

-Pankki 1991 5.3 5.3 8.6 6.5
i

1992 7-6 7.5 7.6 5.S

Union I960 n.a. n.a. 9.4 7.3

Bank of Finland 1991 5.7 6.1 6.5 6.6 i

1992 8-3 9.1 8.3 6.4
Some: idea Not (ncJudina STSH&ra-s no-Ce'tc-n-c'-s aTjvj
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Paribas strengthens retail

banking network links
By Alice Rawsthom In Parts

PARIBAS, one of France’s
leading banking groups, plans
to forge closer links between
Banque Paribas and Credit du
Nord, its retail banking net-
works. through a commercial
co-operation agreement.
The agreement, which comes

at a time when France's banks
are trying to cut costs in order
to counter the recession,
involves the two networks col-

laborating in areas such as the
sale of products to their cus-

tomers. particularly to their
corporate clients, and also in

the development of informa-

tion technology.
Mr Andre Levy-Lang. chair-

man of the Paribas group, has
been seeking synergies for
some time between the two
networks. He has however
ruled out the possibility of a
merger in order to retain sepa-
rate identities for Banque Pari-

bas. Credit du Nord and Com-
pagnie Bancaire. the group’s

Seeking synergies: Andre
Levy-Lang, Paribas chairman

specialist finance unit
Banque Paribas is one oF the

largest players in the French
investment banking scene,
with a network of 40 branches
dealing mainly with corporate

accounts and wealthy private

clients. Credit du Nord is a

mainstream retail banking net-

work with 540 branches.

Paribas said yesterday that

the new agreement would only
affect the 'behind the scenes’

aspects of Paribas and Credit

du Nord. It said that the two
networks had for the past

three years been working more
closely together. The agree-

ment would formalise their col-

laboration.

The news of the new agree-

ment reflects the intense finan-

cial pressure on France’s retail

banks, which have been badly

affected by the impact of the

recession on demand for credit

and on the group's smaller cor-

porate clients.

Paribas aims to sustain its

recovery after returning to the

black with a net profit of
FFrS86m In 1992 following its

first loss in 1991.

Mr Levy-Lang earlier this
summer said conditions were
still tough, but that the group
should muster another
increase in profits for 1993.

Unitas

unveils plan

for capital

injections

By Christopher Brown-Humes

New chairman at Queens Moat
By Maggie Urry in London

MR STANLEY Metcalfe,
former chairman and chief

executive of Ranks Hovis
McDougall. the UK foods
group, is to become non-execu-
tive chairman of Queens Moat
Houses after the hotel group’s

annual meeting next Thursday.
Mr John Bairstow. QMH’s

founder, resigned as chairman
yesterday. QMH is continuing

talks with its 65 banks over

refinancing debts of £lbn
(S1.5bn). Losses for 1992 hove
yet to be reported.

Mr Bairstow will not receive

any compensation for leaving.

in common with nine other
directors of the group who
have resigned since its shares
were suspended in March.
He stepped down to the post

of non executive chairman last

month, and said then he would
resign once a new chairman
was found.

Mr Bairstow will not have to

attend the annual meeting. It

will be chaired by Mr Andrew
Coppell, who was made chief

executive last month after

being brought in as a consul-

tant.

Mr Coppell said Mr Metcalfe

was a man "with solid indus-

trial experience and familiar

with the disciplines required at

QMH. He will make a signifi-

cant contribution to the recov-

ery of the group". Mr Metcalfe
had the support of the group's

main bankers, but would be a
“champion for the sharehold-

ers*’.

Mr Metcalfe, who will work
three days a week, was avail-

able following RHM's takeover
by Tomkins, the industrial con-

glomerate. at the end of 1992.

He had worked for RHM for

the whole of bis business
career, but his lack of experi-

ence in hotels was thought yes-

terday not bo be a problem.
Observer. Page 11

Turkey considers sale of bank holding
By John Murray-Brown
in Ankara

THE Turkish government may
sell its 40 per cent stake in

Turklye Ifbankasi. Turkey's
biggest commercial bank, in a

deal worth around 3400m at

current stock market prices.

The treasury is looking at a

possible global offering, or pla-

cing the shares with foreign or

domestic institutions. Bank
officials say the> expect the

treasury to announce details in

the next few days
Brokers expect big foreign

interest, although the stake
does not give control as the

bank's own pension fund cur-

rently owns 41 per cent.

Around 17 per cent of I$ban-

kasi was floated on the Istan-

bul stock exchange last year.

Shares have jumped 20 per

cent in the past few days. The
bank reported profits of
TL343bn ($729mi in 1992.

The bank has 855 branches.

It is divesting investments in

an effort to bring capital ade-

quacy ratios in line with inter-

national levels.

Thin announcement appears as a matter of record only.

!
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Company failures seen to fall 15%
By Andrew Jack In London

DNITAS. Finland’s
second-largest banking groQp.

yesterday unveiled plans to

strengthen its capital base by
raising nearly FMl.Sbn
($258m) in new equity, and up
to a further S150m of prefer-

ence capital from interna-

tional markets.

It said the funds would
enable It to withstand two
more years of losses, and give

it the capacity to expand lend-

ing when the Finnish economy
recovered.

“If we are successful, we
have every reason bo believe

that we will not fall into state

hands,” said Mr Markku
Pohjola. the bank's senior
vice-president.

The Finnish government
said yesterday it bad agreed in

principle to guarantee new
preference capital issnes by
both the Union Bank of Fin-

land (part of Unitas) and Kan-
sallis-Osake-Pankki. Finland's
leading commercial bank. The
KOP guarantee covers an issue

of up to FM1.8bn and the UBF
guarantee an issue of up to

FMlbn.
Unitas says it aims to raise

FMl.iebn through a one-for-
three rights issue at FAIlO per
share, and a further FM300m
through an issue open to both
shareholders and non-share-
holders.

The timing of the offers has
been aided by evidence of
recovery in the wider Nordic
banking sector. This has
helped Unitas* share price
rise by more than 50 per cent,

to FM20 in the last three
weeks.
The group is being cautious

about its prospects, saying it

may not show a clear profit

until 1996. However, it

believes its 1993 loss will be
lower than last year's FM2.7bn
deficit, helped by a levelling

off of credit losses and non-

performing loans. In the first

seven months of the year, its

loss fell to FM923m from
FM1.02bn.
The bank's capital adequacy

ratio at the end of July stood
at 11.1 per cent. However, it

will rise to more than 13 per
cent if its fund-raising plans
are successful.

THE NUMBER of UK company
failures will be 15 per cent
lower this year than last,

according to figures released
yesterday by Trade Indemnity,
the trade credit insurance com-
pany.

Next year’s total will be a
further 5 per cent below this

year's, according to the compa-
ny’s estimates.

The estimates are based on
reports from its 4,500 clients. In

the first six months of fills

year, business failures were
down 19 per cent on the same
period of 1992.

Mr Vic Jacob, managing
director, said: “It’s nice to have
some bright comments. All of

the major trends are in the

right direction. I think it is

almost three and a half years

since we have been able to

take a more positive view."

Trade Indemnity had not had
to make any adjustments to

underwriting provisions
because of the fewer claims

and failures.

The first-half results, which

were released yesterday,
showed gross claims from con-

tinuing operations down by a

fifth to £5I-4m.(S76.6m)

Mr Jacob warned however
that turnover was still static or
even declining at many compa-

nies.

That sobering fact was high:

lighted in Trade Indemnity's

premium growth - which
tends to rise with company
turnover - of only 2J3 per cent

to £71-3m. “So far our policy-

holders are not reporting

tn/nwittiri pmectations of turn-increased expectations ot tu**--

over," he said.

Mr Jacob also said chat a

film provision, which was

released because of the improv-

ing economic position in the

UK, had been offset by

increased provisions of file

same amount to allow for

worsening trade conditions in

the rest of Europe-

Net premiums written were

unchanged at £26-4m and net

claims fell to E24m (from

£27.6m).

There were exceptional costs

of £917,000 from the voluntary

redundancy of about 40 staff

earlier this year.

The company also showed a

tax credit of £2.lxo, from its

total unused tax losses from:

past underwriting of more than
£30m.

“
’•

Historically, the rateofcom-
pany failures continues to rise

for IS months after the begin-

nlng of economic recovery

partly as a result of <nw-fea£

ing.

Mr Jacob said that it'was ton

early to the recovery to s*
these effects.

Premium income ' from the

export cover division which

sells primarily to businesses

m the Organisation of

Economic Co-operation and

.

Development - bad rim by %
percent.

That partly reflected the

recovery' of sterling and the

relative strength of British

exporters. \ :

Recovery at Den Danske Bank
By Margaret Dolley

in Copenhagen

DEN DANSKE BANK, the
largest Danish bank, reports

pre-tax profits of DKr2.37bn
(S344m) for the first six months
of 1993, compared with DKr6m
in the first half of 1992.

The tumround is almost
entirely due to increased net
interest income following a
steep rise in international
money market activity.

Earnings from net interest

and fees rose 12 per cent,

to DKr5.29bn, and there was
a net valuation gain of
DKrl.45bn on securities
and other financial instru-

ments, compared with a
DKrl99m less in the first half

of 1992.

The profit from core banking
activities was also up, rising by
more than 50 per cent to
DKrSISm. Both the Danish and
international branch networks
contributed to the improve-
ments. Mr Knud Soensen, chief

executive, described this as
encouraging, but not yet satis-

factory considering Den
Danske’s substantial equity-

capital.

Income from traditional

deposit-taking and lending rose

only modestly. Operating
expenses and depreciation
were trimmed by 8 per cent, to

DKr3.27bn, as the staff reduc-

tion programme started last

year gathered pace.

Bad debt provision was
increased to DKrI.4lbn from
DKrLMbn. The bank said

small- and medium-sized busi-

nesses wane having a particu-

larly difficult time, although
personal customers were doing
a little better.

Mr Soensen warned of lower
profits in the current half,

anticipating less activity on
the money markets. Expenses
were also likely to rise.

.

He said group profits would
be particularly affected by the
levels of bond and share prices

at the end of year.

i
Canal Plus

! in TV move

Ferruzzis sell US interest for $47m

CANAL Plus, the . French
media group, is expanding is

i television production interests

by taking lull control of M&U-
aiab. a Paris-based facilities

house specialising to new tech:

nology, writes Alice Raw-
sthorn in Paris.

The deal follows weeks of

uncertainty for~M6diafab as

Vldfiosystera. its parent com-
pany. has gone into receiver-

ship. It forma part of Canai-

Plus’ strategy of diversifymg
its interests beyond its highly

successful French pay-TV sta-

tion.

Canal Plus, which already

owns 38 per cent lot .the jacili.

ties house, has . been negotia-

ting since early this month to

buy the rest of the shares.

By Haig Slmonlan In Milan

ITALY’S Ferruzzi family, -

staggering under the financial

problems of the Ferruzzi
Finanziaria (Ferfin) holding
company it controls, has
sold a small Louisiana bank.

The sale is the first of
what may be numerous dispos-

als to raise cash and cut
borrowings.

Alerion Bank, based in New
Orleans, has been acquired by
Louisiana's Premier Bancorp
for S47m. The deal will bolster

the depleted coffers of the Fer-

ruzzi family and provide a
small, but welcome, cash Injec-

tion into the debt-laden Ferfin

holding company.

Although 75 per cent of the
bank is owned by the Ferruzzi

family, almost 25 per cent is

held by a Ferfin subsidiary.

With total assets of about
S340m, Alerion Bank is the
Elfth-biggest financial institu-

tion in New Orleans, with nine
branches. Formerly called

American Bank and Trust it

first attracted the attention of

Mr Serafino Ferruzzi, the
group's founder, in the late

1970s. when he took a stake. In

1988. the Ferruzzis bought full

control.

Although agreed by the Fer-

ruzzi family, the sale took
place in consultation with the
five-bank committee of leading
creditors now guiding Ferfin.

However, negotiations on a;

sale were believed to have been
taking place well before the
group’s recent problems came
to light

Premier Bancorp- based to

Baton Rouge, is the thlrd-Mg-

gest banking group in Louis-

iana. It is controlled by the.

Ohio-based Banc One group,
which has been expanding tap- •>

idly through acquisitions to
recent years.

• Finmeccanica, the i

state-controlled engineering
group, is selling its DEA mea-
suring equipment unit to
Brown & Sharpe, the US mea-
suring ingfpiHwifw maker, lit

return for a 30 per cent state
to the US company.

‘

Corrections

Philips

.Philips of the Netherlands
eXpeeta tts consumer electron-

ies bwtoess to break own dw-
. ing JUM4* and. not this year .as

wrongly stated yesterday.

Aostralian

Provincial

Australian Provincial Newspa-
pers is 25 per cent-owned by

Independent Newspapers
Ireland, and not la per ran
by Independent Newspapers o!

the UK . as wrongly stated

yesterday.

Corporacion de Fomento de la Produccidn

(“CORFO”)
the Chilean Suu-trsued holding cvmpauj -

.

and . .

Empresa Electrica del Norte Grande S.A.
a subsidiary ofCORFO • '

invite interested parties to participate in an international public tender
for the sale of existing shares and the subscription of newly issued shares of

EMPRESA ELECTRICA DEL NORTE GRANDE S.A.

(“EDELNOR”)
j publicly tradedjoins stock corporation lured on the Chilean Startfexchanges

EDELNOR

Kdclnor is an electricity generation company located in the north of Chile, ft has a total eenenirinu
capacity- of approximately 96 M\v. In addition che company purchases 101 miv from third parries
which ic then distributes to its customers. It owns three thermo electric generating stations andone hy dro electric generating station. It also owns six substations and 921 kilometres Jf transmission
lines. A ifo \l\\ thermo electric generating station is currently under construction in Mejillones. Chile

CORFO has decided to reduce its ownership in Fdelnor to no more than 49 per cent of ill
subscribed and paid shares. This render involves a quantity of shares that will meet this objective
The bidding rules will be available for sale at Tearinos 220, 5th Floor. Santiago. Chile fromzyth August .993. bach set of the bidding rules costs Ch5i,ooo,ooo (approximately CSV J!Offers will only be acccpred from parties who have previously acquired the bidding n.l ?•' Apre-qualified according to the rules.

bltW,n* ru,tfS and

Manager of the International Public Tender

UBiCE CHILECONSULT
AffiHTEKVALflRESSJt

Tearinos 220, rth Floor, Santiago, Chile
I elephone: (yfis) 6y5 3,-76 Fax (jfaj 696

MBE Finance N.V.

USS50.000.000

Guaranteed Dual Basis
Bonds due 2002

In accordance with (he

provisions of the Notes,

notice is hereby given as
follows:

Imeres* period. Auqusi 20. r 993 10
FebruaryM, 1994

Interest

payment dale: February2 1 . 1994
Inleteal rate: 3 937S*V perannumInleteal rate: 3 9375*V parat
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Hutchison Whampoa back
in black with HK$2 .52bn

INTERNATIONAL COMPANIES FINANCE

By Simon Davies
'

in Hong Kong

HUTCHESON Whampoa, Hong
Kongs largest conglomerate!
yesterday announced a stronu
tumroimd in interim gamingo
with net profit of HKS2J2bn
(USJ325.2mJ for the six months
to Juik. compared with a loss
of HK$76m in the same period
in 1992.

.

The greatest impetus for the
increase was the performance
or 49 per cent-owned Canadian
oil and gas company Husky,
which suffered substantial
losses during 1992 and forced a
provision or HK$1.42bn at the
interim stage. Mr Li Ka-shing
chairman* said Husky contrib-
uted a profit in the first half of
1991.

The group's core businesses
also performed strongly
Turnover rose to HK*li.52bn
and operating profit was up

22 per cent to HK$2.47biL
Hong Kong International

Terminals, the SI per cent-
owned port operator, saw a 22
per cent increase in container
throughput during the period,
and profits were boosted by
lower interest and depreciation
charges. Hutchison’s port
operations in Zhuhai, in Chi-
na’s Pearl River delta, and
Felixstowe, in the UK, also
reported profit increases.
There were strong contribu-

tions from property sales, par-
ticularly from the group's 50
per cent-owned South Horizons
development.
The group’s telecommunica-

tions ambitions continued to
sap earnings. Mr Li said:
“Losses incurred by the
group's overseas telecommuni-
cations interests have offset to
a large extent the profits
generated by the group's suc-
cessful telecommunications

businesses in Hong Kong."
'me company is expected to

make provisions of around
HK$600m against its loss-
making Rabbit CT2 telepoint
business in the UK during the
second half of the year. How-
ever, this will be offset by an
extraordinary profit of
HK$1.5bn from Hutchison's
recent sale of 32 per cent of its

stake in Star Television.
Mr Li said Hutchison would

continue to expand into China,
despite the current austerity
programme. “The group is

well-positioned to participate
in suitable property, power
plant, container terminal and
retail projects in China, which
reflect the group’s expertise in
its existing core businesses.*’
he said.

The directors declared an
interim dividend of 19 cents a
share, compared with 16 cents
a share in 1992.

Cheung Kong soars in first half
By Simon Davies

CHEUNG KONG, thg flagship
of Mr Li Ka-shing’s listed Hong
Kong empire, announced net
profit of HK$L53bn ($59lm) for
the six months to June 1983;
almost double the 1991 figure
of HKJ2^5bn.
The results exceeded stock

market expectations, primarily
as a result of an exceptional
profit of HK$708m on the 220m
covered warrants issued by
Cheung Kong in 1991 against
its holding in Hutchison
Whampoa.
The company also benefited

from a substantial increase in
profits from associated compa-
nies, which contributed
HK$3.28bn, compared with
HK$306m in 1992.

That reflected the turn-
around of 42 per cent-owned
Hutchison Whampoa, as well
as contributions from a num-
ber of partly-owned property
developments, which included
KfrlgSWOOd Villas Tagiiim

City.

Cheung Kong took signifi-

cant' steps to build dp its

diminishing Hong Kong land
bank during the first half of

the year.

It finalised agreements to

develop a 162,000 sq metre lux-

ury housing estate with the
Pacific Concord Group, and a

209,150 sq metre commercial
and residential project with
Mainland group China
Resources.
Mr Li predicted that Hong

Kong property prices, which
have risen steeply this year,

would stabilise in the second
half of 1993. but that sales lev-

els would remain high.

The directors announced an
interim dividend of 24 cents a
share, up from 20 cents a share
in 1992.

Hang Seng Bank disappoints
BySmon Davies

HANG SENG Bank, the Hong
Kong banking subsidiary of
HSBC, disappointed market
expectations yesterday by.
announcing a 17.5 per cent rise

in first-half net profit to
HK$2.75bn (US$354.8m), up
from HK*2L3flm in 1992.

The figures Included a
HKJ258.9m exceptional profit

from the sale of Wing On
Bank.
Excluding- this onfroff profit,

net earnings grew by only 6
per cent However, the bank
would not say whether the fig-

ures included any provision

against its exposure to Olym-

pia and York, the troubled

Canadian property company.
HSBC Holdings operates the

largest retail banking presence

in Hong Kong, and owns 615
per cent of Hang Seng.

Hang Seng’s earnings were
significantly below analysts’

forecasts, but they reflect

slower loan growth in Hong
Kong and increasing competi-
tion for deposits.

One analyst said: “It has
been bankers'.heaven in Hong
Kong for the past two years.

We are finally returning to a

more normal banking environ-

ment" Last year, net interest

margins reached peak levels.

Hang Seng Bank has a nega-

tive outlook for earnings in the

near-term future, as a result of

its forecast of a slow economic
recovery in the US and Europe,

and the impact on Hong Kong
of China’s austerity measures.

“Tire impact under this sce-

nario would likely be felt

towards the latter part of the
year and possibly in 1994, lead-

ing to further slackening in
exports, investment and
domestic spending," the com-
pany said in its official state-

ment.
The directors recommended

an interim dividend of 50 cents

a share, a 16 per cent increase

from the 43 cent payout in
1992.

Sony profit

drops 36%
in first

quarter
By Michfyo Nakamoto in Tokyo

SONY, the consumer elec-

tronics group, suffered a 36
per cent per cent drop in first-

quarter consolidated operating
income to Y25.3bn (8249.3m)
as a result of weak demand in

its main markets and the
strength of toe yen.

The company blamed slow
demand for most of its main
products, from camcorders, to

televisions in major markets,
particularly Europe and
Japan, as well as the rapid
appreciation of toe yen against
the US dollar which reduced
sharply its overseas revenues.
Sony’s disappointing perfor-

mance came as sales fell 10 per
cent to Y82S.7bn from
Y924.4bn. Net income was
almost halved to Y7.7bn from
Y14.9bn.
However, Income before

taxes rose 31 per cent to

Y38.6bn from Y29.5bn, largely

as a result of a foreign
exchange gain of Y20.4bn.
Sony revised its forecast for

toe year to March 1994 in view
of the persistent weakness of

demand and toe rapid rise of

the yen. Consolidated sales are
forecast to fall 7 per cent to

Y3,720bn compared with a pre-

vious forecast of sales 2 per

cent lower at Y3.9l0bn. The
forecast for pre-tax profits was
unchanged at Y87bn, or 8 per

cent down on the previous
year.

On a parent company basis,

Sony forecasts a 6 per cent fall

in sales to Yl,760bn and a 30
per cent decline in pre-tax
profits to Y32bn.
Operating profits, however,

are forecast to rise 29 per cent

to Y2bn, in part as a result of
cost-cutting measures. Sony’s

cost of sales in the first quar-

ter were down nearly 10 per

cent from Y663.5bn to

Y598.4bn.

The company plans to

increase the ratio of products

manufactured outside of Japan
for sale In overseas markets
from the current 35 per cent to

50 per cent by about 1997.

In product areas, Sony was
particularly hit by depressed
demand for audio-visual equip-

ment, including camcorders
and CD players. The Japanese
market is seeing its fourth
year of decline in demand for

audio-visual products.

Sony Pictures, meanwhile,
suffered a 16 per cent fall In

sales in local currency terms
due to a lade of box-office hits.

Texas Instruments plans $lbn plant
By Louise Kehoe
in San Francisco

TEXAS INSTRUMENTS yester-

day announced plans to build

one of the world's largest semi-
conductor plants in Dallas,

Texas. Construction will begin
this year. The plant is expected
to cost between 5750m (£506m)
and Slbn during the next five

years.

TI is the fourth US chip
maker to announce plans for
big new plants this year.

In April, Intel, the world's
largest chipmaker, said that it

would build a Slbn addition to

its factory in New Mexico.
Advanced Micro Devices fol-

lowed in July, saying its next
plant, to be built in Texas,
would cost between $750m and

Slbru Motorola is putting a

Slbn investment into a Texas

plant that will combine
research and production.

These investments reflect

booming demand for semicon-
ductor chips. Worldwide sales

are expected to increase by
more tlian 20 per cent this year
to about SSObn.

They also signal the rising

strength of US manufacturers.

Japanese semiconductor pro-

ducers. who outspeut their US
competitors in the 1980s. have
now been overtaken by US pro-

ducers.

US semiconductor industry

capital expenditures are proj-

ected to increase by 37
per cent to more than
$5.5bn this year, accord-
ing to Integrated Circuit Engi-

neering, a US market research

firm.

Japanese companies plan to

spend $4.2bn on new plants

and equipment, an increase of

2 per cent on last year.

Capital spending by the

European semiconductor
industry is expected to total

about Sl.lbn, up 6 per cent.

The cost of new semiconduc-
tor production plants has esca-

lated during the past few
years, total costs rising from
about 8250m in 1990 to nearly
Slbn today.

Much of the increase is due
to more sophisticated produc-

tion equipment.
Only the world’s largest

semiconductor producers can
now afford to keep pace. By
the end of the century there

may be fewer than a dozen
state-of-the-art chip factories in

the world, industry executives
predict.

Texas Instruments’ expan-
sion plans are typical. The
company's new Dallas facility

wili be built in two phases,
construction of the first phase
beginning immediately, fol-

lowed by an expansion that
will more than double the size

of the plant.

When it reaches full produc-
tion in 1996. the plant will

employ about 550 people, TI
said. The new plant will even-
tually produce chips as small
as 0.12microns, or 800 times
smaller than the diameter of a

human hair - about one quar-
ter the size of today’s most
advanced chips.

Cosmo in partial suspension
Sy Emiko Terazono in Tokyo

JAPAN’S ministry of finance
yesterday disciplined Cosmo
Securities, a second tier broker
which faces extraordinary
losses of Y69.8bn ($682 m). by
ordering a suspension of corpo-

rate business operations.

The company announced last

week it had a negative net
worth of YT.lbn due to losses

stemming from tobashi deals,

where clients' accounts are
shuffled to hide unrealised

losses. Daiwa Bank will rescue
Cosmo by a share purchase,
becoming the country's first

bank to hold a stockbroking
subsidiary.

The ministry ordered that

Cosmo suspend operations of

certain corporate businesses

from next Monday to Septem-
ber 3. Cosmo announced a pay
cut for its executives for three

months from September. Mr
Hiroshi Nakano, Cosmo’s presi-

dent, takes a 30 per cent cut.

Other board members face cuts

of between 15 and 20 per cent.

The ministry c>f finance is

investigating the country's 43
brokers for other concealed
cases of irregular dealings.
Officials claim that Cosmo was
unrepresentative, but analysts

believe more cases may be
uncovered.
The scale of the problems

confronting the Japanese bro-

kerage industry was high-
lighted yesterday as Yamoichi.

Securities said it was consider-

ing a rescue of Yamaichi
Finance, an ailing non-bank

finance affiliate. Yamaichi's
bailout will follow Nomura
Securities, which last month
announced a restructuring of
its property lending affiliate,

and Daiwa Securities, whose
finance affiliates hold mount-
ing bad loans.

Most Japanese brokerages
set up non-bank financial affil-

iates during the late 1980s,

extending loans on stock and
land collateral. Many loans
have turned bad as a result of
plunging land and stock prices.

That has also eroded the collat-

eral at the finance companies.
Some Y180bn of Yamaichi

Finance's Y37Gbh loan portfolio

is seen as non-performing, and
the company’s unrealised
losses of its collateral totals

about YSObn.

Marriott to

push ahead with

demerger plan
By Nikki Tait in New York

MARRIOTT Corporation has
received acceptances from
holders of about 80 per cent of

the senior notes and deben-
tures subject to an exchange
offer related to a controversial

plan to spin off its hotel man-
agement operations. The offer

is being extended from August
17 to August 20.

The company said it would
go ahead with the demerger
scheme next month, regardless

of whether the offer was con-

summated.
• Procter & Gamble, the US
consumer products giant, plans
to sell Maryland Club Foods, a
Houston-based coffee business.

NEWS DIGEST

ERA passes

annual payout
RESOURCES of Australia

(ERA), the uranium miner, has

passed the annual dividend to

conserve funds for future mine
development, despite a 49 per

cent rise to profits for the year
to June, writes Brace Jacques
in Sydney.
The company yesterday

announced net earnings of

AS57.7m (USS38.9m), up from
A53S.7ni on revenues 3.4 per

cent lower at AS177.6ra from
A$183.9ra. The dividend last

year was 4 cents a share.

Directors said cash flow
would continue to be used to

cut debt in preparation for

development of a new mine,
probably the Jab'iluka deposit

bought recently from Panconti-

nental Mining. ERA repaid
A$58.9m of transferable loan
certificates in the year, cutting

net debt to A$l22.8m.

The result followed interest

expense of A$4.lm, against

A$4.6m, and depreciation of
A$l5.im against A$2S.3m.

Goldman Sachs to

evaluate Sidbec

THE Quebec government has

retained Goldman Sachs, the

New York investment bank, to

help evaluate Sidbec-Dosco, a
steelmaker with about 1.5m
tonnes annual capacity that it

indirectly owns, writes Robert
Gibbens in Montreal.
The government has been

trying to privatise Sidbec for

several years, but the company
has been losing money because

of the recession. Its basic steel

plant near Montreal is modem
hut the rolling and finishing

operations need more invest-

ment.
CAl Capital, an investment

firm headed by Mr David Cul-

ver, retired chairman of Alcan
Aluminium, jointly with a
union investment fund has
made a tentative bid for Sid-

bec. The government says the

private sector can run Sidbec

best, but any buyer must pro-

vide for new investment.

Air Canada offer to

block reshape

CANADIAN ALRUNES claims

Air Canada's CS200m cash offer

for its international routes is

intended to block a key August
27 vote on Canadian’s financial

restructuring, writes Robert
Gibbens.

Mr Rhys Eyton, chairman of

Canadian and its parent PWA,
said the timing of this week's

offer, which includes assump-
tion of CSSOOm (USS625m) in

debt and aircraft lease obliga-

tions. comes a week before

debenture holders and share-

holders of Canadian vote on
the restructuring.

Three foreign banks have
raised objections to the plan
and Mr Eyton acknowledged
that Air Canada’s offer might
sway some creditors.

American Airlines's C$24Gm
cash Infusion depends on credi-

tors’ acceptance and Canadi-
an's exit from the C-eralni res-

ervation system. The Gemini
issue is before the courts, but a
new Canadian offer or C$2l.5ra

to withdraw and join Ameri-
can's Sable system has been
rejected by Gemini.
Air Canada says Canadian

cannot withdraw under its con-

tract until 1999.

Thisannouncementappearsasamatterofrecordonly.
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U.S.$100,000,000
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The SakuraBank, Limited
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Floating rate notes due
2002

Notice is hereby given that

the notes will bear interest at

S r, per annum from

20 August 1993 to 22 February

I994. Interest payable on .

22 February 1991 will amount
to USSI29.I? per LISS5.000 note

and USS25S.33per USS10,000
note and USS2.5S3.33 per

USSI00.000 note.

Agent: Morgan Guaranty
Trust Company

.JPMorgan

the Leeds

Leeds Permanent
Building Society

£100,000,000

Collared floating rate

notes due 2003

Notice is hereby given that

the notes will bear interest

at 7*^ per annum from 18

August 1993 to IS February
199-1. Interest payabte on
18 February 1994 will amount
to 235.29 perSI.tXV note and
S352.88 per S10.000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

WOOLWICH
- Building Society -

£100.000,000

Floating rate notes

due 1994

Notice is hereby given that

the notes will bear interest

at 6.04688% perannum from

18 August 1993 to 18 November
1993. Interest payable on
18 November 1993 will amount
loSI52. ll per & 10.000 note

and S 1,524. 15 per S 100. 000

note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Cheltenham&Gioucester
BiddingSociety

£175.000.000

Flouting Rale Notes due 1996

In uccurJ.wce with Ibe provisions of rht-

Noii-s. nonce is hereby given that Uie

Rale of Interest for the three month
period ending I7ih November. I'w3 h.iv

been lined m 6 0H75% per annum. The
inierrsi accruing for nidi ihree month

G
inod will be £153. 14 per LIU.UUU Bearer
me. and £1.534. 3S pci LI00.IJTO Bearer

Note, on I7ih November. IW nguinsi

prcscnialtcsi of Coupon No. 6

Onion Bank of Switzerland

London Bruch Ageol Bank

17th August, 1993

National & Provincial

Building Society
Imuv of up to £300.000.000
Floating Rale Notes 1999

Notice is hereby given rh.tr tor

the three raonrlis I7th August,

199} to I7rlt November. I'W the

Nines will carry an interest: rate

•«f 6.04167% per :innum with .<

cnupr>n of' £1^2. ’9 per

£10. COO Note jnJ £1,522.81 p«
£100,000 Note payable on I7rli

November. II^J.

I

BmlcnTnin
Company, London AjnuBuk

Continental Bank Corporation
USS 200,000.000 Floating Rate Notes

Due 18 August 1998
Notice is hereby given that ihe rale of interest Tor period 19 August 1993 - 19

November 1993 h.t been fixed fit 3.75^5. The coupon amount for US S KUHN)
notes is S 95.S3 and for US S 250.000 notes is S 1295.83.

Sy: Continental Bank N_\., London

Agency Department Dale: 17 August 1993
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INTERNATIONAL COMPANIES AND FINANCE

US Treasuries reach new highs on surprise trade data
By Patrick Harvnsan
hi New York and
Sara Webb In London

AN UNEXPECTEDLY wide
June trade deficit and strong
demand for longer-dated
securities pushed US Treasury
prices to new highs yesterday
morning.

GOVERNMENT
BONDS

The deficit, the widest since

October 1987. was primarily

the result of a sharp fall in

exports, and indicated that

the economy continues to

weaken.

Analysts said the deGcit data

suggested that second quarter

real gross domestic product
growth would have to be
revised downward.

FT FIXED INTEREST INDICES BENCHMARK GOVERNMENT BONDS
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By midday, the benchmark
30-year government bond was
up 3

S* at 100^, yielding 6.224 per

cent. At the short end of the
market, the two-year note was

firmer at 100”-, to yield 3.9LJ

per cent.

Technical factors, including

a shortage of 30-year bonds
which was squeezing prices
higher, continued to sustain
the long end of Che market.
Bonds were also aided by
strong demand from investors

seeking longer duration on
their portfolios.

The day’s economic news, a
widening in the merchandise
trade deficit for June to

SlS.lbn. up from $8.4bn, was
also bullish for market
sentiment.

JAPANESE government
bonds were sold off sharply in

London trading as the yen slid

against the US dollar,

dampening any hopes of

a cut in Japanese interest

rates.

The Japanese government
bond market closed lower in

Tokyo, and then continued
to tumble in London trad-

SM EMM Bargain 110.5

5-Oar avenge 112J
* 3E ‘?c**'*y nton reoasad 1974

GERMANY

ITALY

JAPAN

8900 07/03

11-600 03/03

101-27S0 *0.040

US-2950 -0605

4300 00/99
4.500 06/03

1040283 -4X302
102.0175 -0036

the yield on the bench-
mark No 145. which started the

day at 4.095 per cent in

Tokyo, closed at 4.125 per
cent in Japan and then rose

further in London to 4.19 per
cent.

Mr Yasushi Mieno. governor

of the Bank of Japan,
emphasised on Wednesday that

there were no plans to cut the

Official Discount Rate.
However, any remaining hopes

of an easing evaporated in

the course of yesterday as

the yen weakened against

the US currency and many
investors decided to take
profits.

There had already been
rumours that a big Middle
Eastern investor was selling

Japanese government bonds,
which depressed the market,
but dealers said the selling

pressure became more intense

as the US Federal Reserve
bought dollars against the

yen.

ATTENTION in the
European government bond
markets focused largely on
Germany and the
Bundesbank's much-awaited
announcement of the M3

money supply figures.

German M3 money supply
grew at an annualised rate of

7.5 per cent in July, against 7.0

per cent in June.
Although the July figure was

well outside the Bundesbank's
stated target range of to 6.5

per cent, it was below market
expectations and the bund
market initially greeted the
news with a sigh of relief.

Economists had forecast a
high M3 money supply figure

for July on the grounds that it

would be distorted by the
recent intervention, related to

tbe crisis in the European
exchange rate mechanism at

the end of July.

However, the market
subsequently sold off when the

Bundesbank said that the
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effects of intervention woald
appear In next month’s money
supply figures instead.

As a result, the market’s
hopes of an interest rate cut at

the Bundesbank council
meeting next Thursday were
severely dampened.
The Liffe bund futures

contract slipped from
Wednesday's close of 97.22 to

end at around 97.17 yesterday.

having traded to a 97.34 high-

Borrowers move early to

beat the September rush

NEW INTERNATIONAL BOND ISSUES
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By Antonia Sharpe

THE international bond
market was active yesterday as
borrowers sought to beat the

traditional rush for funds at

the start of September.

INTERNATIONAL
BONDS

Syndicate managers said
they expected further offerings

in the coming week since

many borrowers were asking
banks to bid for mandates.
"The markets are in great

shape and investor demand is

good." said one syndicate man-
ager.

Yesterday s offerings came
in a variety of currencies. The
Bank for Dutch Municipalities

raised FI lbn in two equal
tranches, one with a seven-

year maturity which appealed

more to international inves-

tors. and the other with a 15-

year maturity which was
aimed at the domestic market.

Lead manager ABN Amro
Bank said that the issuer had
choseD those maturities
because the 10-year area of the

yield curve was out of favour

with investors.

Foreign borrowers are not
expected to tap the Dutch mar-
ket in the near future because
of the lack of opportunities to

swap the proceeds into other
currencies.

SNCF. the French state rail-

way, established a new bench-

mark in the French bond mar-
ket with its FFr3bn. 20-year
issue. An official at the lead

manager. Societe Generate,
said investor demand for long-

dated bonds enabled SNCF to

achieve favourable terms.

The issue's relatively tight

pricing was offset by the gener-

ous discount. Many French
long-dated bonds are trading at

a substantial premium.
SNCF's bonds, which have a

coupon of 6^ per cent, were
priced to yield 18 basis points

above the 8'/= per cent French
government OAT bond due
December 2012. When the
bonds were freed to trade, the

spread tightened slightly.

Another large issue was
launched in the sterling mar-
ket as Woolwich Building Soci-

ety raised £2G0m through an
offering of five-year Euro-
bonds. Tbe five-year area is

seen to be tbe cheapest part of

the yield curve for borrowers.

CSFB. the lead manager, said

there was a lot of demand for

the bonds outside the UK. The
bonds were priced to yield 65

basis po'mts over the ?Vi per

cent UK government bond due
199S. When the bonds were
freed to trade they were quoted
at 99.47. below their re-offer

price of 99.57. reflecting the

weaker UK market.

Sweden raised L200bn
through an issue of 10-year

Eurobonds, encouraged by the
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success of Rabobank's Eurolira

offering on Wednesday. Swe-
den's deal was more generous
than the Dutch bank's,
reflecting its lower credit rat-

ing. The proceeds of the deal

were understood to have been
swapped into floating-rate lire.

Halifax Building Society-

made its first public offering in

the Swiss franc market, raising

SFrISOm through an issue of

five-year bonds. The bonds
were quoted at less 1.75 bid.

from an issue price of 102.3.

The Halifax said the proceeds
had been swapped into ster-

ling.
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Bulis to be made

more attractive

by Bundesbank
By David Waller in Frankfurt

600 604 7-24

YWas Locti rrartvK standard

UK government bonds fell

up to % of a point at the long
end as investors took profits

after the market's substantial

rally. Dealers said the market
is still mulling over comments
made by Mr Michael Portillo

on Wednesday, which appeared
to role out the chance of an
imminent cut in the base rate.

THE Bundesbank yesterday

announced reforms to the bid-

ding arrangements for Bulls -

short-term money market

instruments introduced eariiflr

this year in an attempt to soak

up excess liquidity created by

the relaxation of minimum
reserve requirements for bank

lending.

The reforms are designed to

mairfr the new instruments

more effective in mopping up

liquidity outside the banking

sector. The German central

bank, which yesterday
launched a new DM8.5bn
tranche of “Bnlis", said it was
dissatisfied because the bulk of

the DM34bn of Bobs issued so

far had been taken up by
hanirg and foreign institutions.

Under the reforms, non-

banks - a category which
embraces industrial corpora-

tions as wen as insurance com-

panies - will be able to bid for

the new securities direct

through the Landeszentralban-

ken, the Bundesbank's regional

branch network. They will no
longer be obliged to buy the

securities through banks.
*

The minimum denomination
is being raised Cram DM100,000
to DM500,000. Mr Johann Wil-

helm ftaiidum, a Bundesbank
director, explained that this

was designed to make the
instruments more attractive to

non-banks which had held

back out of fear of competing

with private investors.

He said that only 10 per cent

of the Butts issued so far bad

ended up in the non-bank sec-

tor, while foreign investors -

including central banks -

just over 50 per cent and the

banking community the rest.

This was disappointing

because a central reason for

introducing the Bulis was to

give -the Bundesbank a degree

of direct control over liquidity

outside the banking sector.

-The aim is to strengthen

Bulls as an instrument of mon-
etary policyr Mr Gaddum said.

This reflects th/e central bank's

concerns about growth hi

money supply growth.,

regarded as a determinant of

future inflation.

Economists said the move
could strengthen German mon-
ey-markets, which are under-

developed by the standards of

other financial centres as the

availability of short-term mon-
ey-market instruments is lim-

ited.

The new Bulis will be issued

in two tranches with maturi-

ties of three and six months,

replacing Butts maturing on
September 3. The terms will

set by the tender. The Bundes-

bank said it intends to replace

all Bulis maturing, from
December onwards with regu-

lar six-month maturities.

Novel D-Mark warrants

on Portuguese bonds set
By Tracy Corrigan
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Banca Nazionale del Lavoro
chose the dollar sector for its

first Eurobond offering since

1990.

Moody’s, the US credit rating

agency, took the bank off its

Creditwatch list last week and
affirmed the bank's rating of

A2.

BANKERS Trust yesterday,
launched the first offering of

warrants on Portuguese gov-
ernment bonds hedged into
D-Marks.
The 2m warrants, were tar-

geted’ primarily at German,
Swiss mid French-based inves-

tors. Despite strong demand
for high-yielding European
bonds, many investors have
been deterred from buying Por-

tuguese paper because of the
foreign exchange risk. The
structure of the warrants*
known, as **qumito

a
warrants,

means that there is no expo-

sure to the escudo, since the

warrants are hedged info

D-Marks at a rate of EalOfcii

Many investors are also

wary of the Portuguese bond
market’s illiquidity,- • having
suffered heavy losses in last

summer's currency turbulence.

Warrants allow investors to

participate in the market at a
limited cost.

- The 1 call warrants curt

DM3.75 each and give holders

tbe right to buy the ll't per

cent OT (Portuguese govern-

ment bond) due April 2000 at a
set- price of 109.95. The war-
rants can be exercised only on
one day. May 19 1994.
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COMPANY NEWS: UK

By Andrew Jack

WILLIS CORROON, one of theUK s largest insurance brokers,
yesterday reported pre-tax

:

profits up 17 per
cent from £54_im to £63Jin
in the six months ending
June 30.

6

* by 12 percent
to £37i.2m (£33L2m), teduding
£367.em from continuing
operations.

Mr Peter Stevens, head 0f
corporate communications,
said; “This is a year when we
were not going to do exciting
things with the outside world
but to consolidate.

grows 17% to £63m
fl
„.
We

jjf
** bad a big mergerMd sorting out, and we have

.oeai able to take good underly-
ing growth in revenues which
we ought to be able to main-
tain.” . .

Exchange rate movements
added £4.6m to profits. Under-
lying brokerage and fee reve-
nue grew by 2 per cent from
the previous first halt Under-
lying expenses fell by i per
cent -

On continuing operations,
operating expenses rose 12 per
cent to £313L9m and underwrit-
ing claims rose to £l3.1m
(£lLSm).

Revenue from continuing

broking activities rose 14 per
cent 'to £365m and from under-
writing activities by 14 per
cent to £2&2m.
The company said premiums

remained low in the US,
although there were signs of
hardening rates for property
risks.

A £5.8m loss on Sovereign
Marine and General, the UK
underwriting business which
was closed in 1991. was offset
by £900,000 released from pro-
visions made to cover run-off
from the business over 20
years.

That compared with a loss
on Sovereign of £L7m in the

previous quarter and a profit of

£100,000 for the six months to

June last year.

The dividend was halved to

3.3p in line with the board’s

decision to increase its cash

position.

The directors approved sec-

ond and third quarter divi-

dends of 1.65p. with the

alternative of a scrip dividend.

Mr Stevens said the company
bad a net cash inflow of £18m,
compared with an outflow of

£32m last year.

“We had quite a cash
squeeze in 1992 and it was felt

prudent to reduce the divi-

dend, ” he said.

He added that while the
lower dividend was easily cov-

ered at the time of the
interim results, the bulk of

the company's revenues came
in the first half of the
year.

Interest and investment
income fell bv £600.000 to
£27.1m.
The share of profits from

associates rose by 36 per cent
to £o.3m (£3.9m).

Earnings per share for total

operations increased by lp
to 9.3p and for
continuing operations by l.yp

to 10.2p.

See Lex

Cray’s former chief offloads
entire holding of 9m shares

Vodafone sets up an
overseas overseer

By Peter Pearse

SIR PETER Michael, the
former chairman of Cray Elec-
tronics, yesterday condition-
ally sold his entire bolding of
8.98m ordinary shares in the
data communications and soft-

ware systems group, which
bought the Dowty information
technology division from TI for
£50m last August.

It is thought the sale price
was about l4Gp, which would

have given Sir Peter about
£12.6m before expenses. Yester-
day the shares closed up 2%p
at 148'Ap.

Some 3.39m shares were his
existing holding. The haianre
was converted from his entire
holdings of deferred convert-
ible shares, A deferred redeem-
able shares, and B deferred
redeemable shares. -

These derived from the final

tranche of Cray's share option-
based incentive bonus package

Bromsgrove in £3.68m disposal
Bromsgrove Industries, the
Birmingham-based specialist
engineer, has entered into a
conditional contract for the
sale of part of its Selly Oak site

for a minimum m
The purchaser of the site,

previously occupied by Broms-

grove’s Birmingham Battery
and Metal offshoot, is a private

company specialising in prop-
erty development.
The contract is conditional

upon planning permission
being obtained. Bromsgrove’s
shares rose 5p to lOSp.
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for Sir Peter, Mr Roger Hol-
land, his successor as
chairman. Mr Jeff Harrison,
finance director, and Mr Jon
Richards, group managing
director.

The bonus was triggered in

July by the group's 1992-1993

results.

Pre-tax profits leapt from
£2J35m to £29m boosted by the
Dowty acquisition.

Earnings were up from 1.9p

to 13.8p per share.

M&W in stores

deal with

Paper Chain
M&W, the food retailer and
wholesaler, has exchanged
contracts to buy eight neigh-
bourhood convenience stores
from Paper Chain (East Ang-
lia). It is selling on two of the
stores to Betta Superette.
The purchase price for the

eight stores is £941,000, plus
stock at valuation payable in

cash. The sale of the two
stores wQl raise £271,000 pins

stock at valuation. So the net

consideration amounts to
£670,000.

The six stores that M&W is

retaining are in Essex, Cam-
bridgeshire, Hertfordshire and
Middlesex. They are not expec-

ted to contribute to profits for

the year to October 2 1993. But
after that they are expected to

put in £152,000.

By Andrew Adonis

VODAFONE, the UK mobile
communications group, has set

up an international company
to oversee its growing overseas
business.

Although the UK still

accounts for most of Voda-
fone's income, the company
has significant stakes in Cellu-

lar franchises in Hong Kong.
Germany, South Africa, Aus-
tralia, Greece, Sweden and
Denmark. Half of its projected

£300m capital investment this

year is devoted to overseas
franchises.

The company has bids pend-

ing in Egypt and Hungary, and
plans further expansion in

western Europe aid the Asia-

Pacific region as opportunities
arise. Its medium-term objec-

tive is to have overseas fran-

chises covering a population
base as extensive as the UK.
allowing for income differen-

tials.

The managing director of
Vodafone Group International

will be Mr Julian Horn-Smith,
currently managing director of

Vodapage.
Mr Gerry WhenL chief exec-

utive of Vodafone, said: "The
new company recognises the
important role our overseas
businesses will play in the
future of Vodafone, and will

allow us to devote the neces-

sary time and effort to the UK
companies which are still the
backbone of our business."

Computer lift for Kode
A TURNROUND in the

computer services business,

which benefited from an acqui-

sition, enabled Kode Interna-

tional to more than double its

profits in the half year ended
July 2.

At the pre-tax level profit

worked through at £710,000

(£330,000), on turnover ahead
from £9.64m to £12.3m.
DCM Services, the computer

services operation, turned in a

profit of £123.000 (losses of

£453,000) in the face of “unusu-

ally difficult" market condi-

tions, with intense price com-
petition on maintenance
contracts. However, continued

success was achieved in non-

maintenance.
The printed circuit board

companies exceeded budgeted
profit, but were down on 1992

because of the expected
reduced business from one of

Kam Circuits’ principal cus-

tomers.
However. Kam was able to

win orders from new custom-
ers and there had been an
upturn in activity from exist-

ing sources.

Earnings in the half year
came to 4.3p (2.5p) per share
and the interim dividend
is raised from 1.5p to

2p.

Sotheby’s

optimistic

despite cut

in dividend
By Karen Zagor in New York

SOTHEBY'S Holdings, the
auction house, has cut its

quarterly dividend from 15

cents to 6 cents per share, but
remains optimistic about
future earnings.

The company, which
recently reported a 48 per cent
expansion in second quarter
net income, had indicated at

its annual meeting in June
that it might cat its dividend.

Mr Michael Ainslie, presi-

dent and chier executive, said

the reduction “reflects the
implementation by the board
of the previously articulated

position that the company
would not maintain a dividend
payout in excess of earnings.”

Last year Sotheby's earnings
dropped 69 per cent to 7 cents
per share, bnt it paid a divi-

dend of 60 cents which was
covered by profits from the
sale of inventory and the
redaction of its loan portfolio.

Yorkshire Elec

plans expansion
into Finland
By Peter Pearse

Yorkshire Electricity is to be
the first regional electricity

company to expand its core
businesses of distribution and
supply outside the UK.

It announced yesterday that

it was in discussions with the
city of Turku. Finland, about
the possible acquisition of
its electricity distribution
and district heating busi-
nesses.

Mr Tony Coleman, group
finance director, said he
thought Yorkshire was “about
six weeks from a final deci-

sion" by the municipal author-

ities of Turku which has about
50,000 customers.

He described the deal under
negotiation as “low-risk
and sticking to our core
skills".

It would be “pretty arms-
length". he added, involving
mainly “experience and exper-
tise" after the cash contribu-

tion.

Hillsdown disposes of

abattoir to Goodman
By Maggie Uny

HILLSDOWN Holdings, the

food group, has sold another
abattoir as part of its pro-

gramme of reducing its

involvement in the red meat
slaughtering industry.

The sale, for an undisclosed

sum, is within the provisions

the group set up in 1992 to
cover such sales. Hillsdown
shares rose 5p to 17lp.

The buyer of the abattoir,

which is" at Torrington in

Devon and employs 189 people,

is a member of the Goodman
International Group, the Irish-

owned beef processing group
which in 1990 sought protec-

tion from its creditors.

A sharp deterioration in prof-

its from its meat business, in

an industry' suffering chronic

overcapacity, persuaded Hills-

down to announce in March an
accelerated reduction in its

activities in this area.

Hillsdown took a £92,3m pro-
vision in its 1992 accounts cov-

ering this and other problems.
The Torrington abattoir pro-

cesses 5.000 lambs. 3,000 pigs
and 600 cattle a week, mainly
selling to supermarkets and for

export In April. Hillsdown sold

an abattoir, which processed
4,000 lambs and 800 cattle a

week, for £2.5m.

The Torrington abattoir, part

of Hillsdown ’s North Devon
Meat subsidiary, is EC
approved. New EC regulations

on abattoirs were introduced
in January Hiig year, but those

abattoirs which have not met
the new standards can con-
tinue to operate for three
years, sustaining the over-ca-

pacity problem in the industry.

NEWS DIGEST

Palmerston
seeks new
capital
PALMERSTON Holdings, the
lossmaking property group,
yesterday announced it was in

talks with its bankers with a

view to agreeing a financial

restructuring by way of a com-
pany voluntary arrangement.
The directors believe that, as

a result of a revaluation of the

company's assets, there is a
shortfall in shareholders' funds

of about £24m.
They said it was essential for

the company's future that

there was an injection of new
equity share capital. Talks
were underway with a new
potential investor which,
together with a CVA, might
lead to a resolution of its prob-

lems.

Refinancing for

Phoenix Timber

Phoenix Timber yesterday
launched a refinancing follow-

ing trading problems, the

breaching of its banking cove-

nants and the need for sub-

stantial provisions to be
announced with its results for

the year to March.
It will make a 5-for-i? rights

issue at Sp a share to raise

£1.44m, underwritten by
Co-operation Retirement Bene-
fit Fund, an existing share-

holder. CRBF will end up with
between 14.8 per cent and 552
per cent of the ordinary share
capital after the rights issue. It

will also subscribe a total of

£1.44m in loan notes subject to

shareholder clawback.
If the refinancing is success-

ful Phoenix’ banks have agreed
to extend banking facilities to

the end of this year.

F&C Utilities offer

attracts over £72m
The £50m offer for subscription

for Foreign & Colonial Special

Utilities Investment Trust was
almost three times over sub-

scribed.

In the public offer period
applications were received for

28.8m income shares, 3.95m
capital shares and 16.2m pack-

age units, representing £35m.
Applications in the placing and
public offer totalled £72 .6m.

Applications for up to and
including £6,000 worth have
been balloted to meet 50 per

cent of income shares. S7.5 per

cent of capital shares and 75
per cent of package units.

Applications for more than
£6.u(i0 worth will be scaled
back. They will receive 15.4 per

cent of income shares. 79.4 per

cent of capital, and 22.6 per

cent of package units.

Dealings start on August 23.

ACCOUNTANCY APPOINTMENTS

FINANCIAL TIMES CONFERENCES

Financial Adviser &
Internal Auditor
Saudi Arabia £high, tax free

An important trading group based in Jeddah, market leader in its sector, seeks a qualified and experienced British person

to help lhe Directors matage the Group's linance & administration to the highest professional standards. The Group's

'mam operations are in Saudi Arabia and extend to various overseas countries.

Key responsibilities

ensuring meticulous performance of transactions in international trade and financial markets.

leading internal audit throughout the Group.

Essential qualifications

• good degree and/or professional qualification In business administration, financial management or similar.

• prolraency in use of PC for financial an.alyeis and protections, and text processing.

• at least five years’ successful record in a similar posL

• age 30 - 40.

• fluent English.

Middle Eastern experience and knowledge of Arabic would be valuable, though not essential.

Attractive remuneration and usual expatriate benefits will be offered.

Please reply with career history to Mr E Morgan, KPMG Peat Marwick. International Markets Group. 1-2 Dorset Rise.

Blackfnars. London EC4Y 8AE.

j Management Consulting

Saudi Arabia

/ FINANCIAL REPORTING
IN THE UK

London, 27 September 1993

The conference will review the recent changes proposed by the

Accounting Standards Board and their impact on reported company
profits and balance sheets from the point of view of all the interested

parties.

Director of Finance
Strong commercial and marketing focus

London

c £45,000 + car + benefits

_ lp;^ina UK based international surveying practice has offices and partnerships across Europe. USA. Far East.

1“Sici! Its Ufc property management company is a market leader with an excellent reputation for client

char9eS aPPr0aChin9 O80" *“ OP beh3K ° f S Wide ran" °f

prestigious clients.
. , . „ , ,

far fmrr* a standard financial management role, in that it offers major scops for impact in the

The position 15 rar Trom
focus wj|| be the development and marketing to clients of new accounting

conmercal/marketing a ea.

strategic aim to grow this aspect of its service. This will involve new business

products, inline withitne qo. p* v

^ at varying JevQ]s Qf seniority. In addition, you will be responsible for all

pitching and conaderaD«
overa„ management of a team of 30, Treasury and RICS accounting compliance.

core financial activ.nus, H ...... . ,

. Tnhe ACA.g2^ mjd-30‘s with several years experience outside the profession who now seek

Candidates are liicesyw
r commercial orientation. A background of success in a senior position within the

a move to a role with a m g attractive. Excellent communication skills, drive and determination, maturity

property secror^vouta

^ p7rsona , credibility will all be essential personal qualities.

and the aalsy
_ w refarenca 6*1. to Nigel Bates. Whitehead Selection Ltd.

please write

43 Welbeck Street London W1M

A Whitehead Mann Group PLC company.

^iteheadselection

Speakers include:

Sir Bryan Carsberg
Accounting Standards Board

Mr Peter Holgate
Coopers & Lybrand

Mr Ken Wild
Touche Ross & Co

Mr David Damant
Credit Suisse Asset Management

Mr Nigel Stapleton
Reed Elsevier pic

Mr Edwin Glasgow QC
Financial Reporting

Review Panel

Mr Paul Rutteman CBE
Ernst & Young

Mr Mike Townsend
Rolls-Royce pic

Mr James Carty
Robson Rhodes

Mr Jim McCaughan
UBS International

Investment London Limited

A FINANCIAL TIMES CONFERENCE
in association with

WORLD ACCOUNTING REPORT
FINANCIAL REPORTING Financial Times Conference Orgai

102-108 Clerkenweli Road, Londoi

IN THE UK Tel: 071-814 9770. Tlx. 27347 FTI

H Please send me conference details

Q Please send me details about exhibiting at the

conference

IH Please send me details about World Accounting Report

FINANCIAL TIMES
CONFERENCES

Financial Times Conference Organisation

102-108 Clerkenweli Road, London EC1M 5SA

Tel: 071-814 9770. Tlx. 27347 FTCONF G. Fax: 071-873 3975
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Notice of Exercise of Call Option

Birmingham
Midshires

BirildiagSacigy

BIRMINGHAM MIDSHIRES BUILDING SOCIETY
("the Issuer")

£150,000,000

Floating Rate Notes Due 1998
(the "Notes')

Notice is hereby given to the holders of the above Notes (the

"Nolaholders") that the Issuer has elected to exercise Its option

pursuant to Condition 6(c) of the Notes to redeem all the outstanding

Notes on September 23, 1993 (the "Redemption Date") at par (the

‘Redemption Amount"), all as more fully provided in the Terms

and Conditions appBeabte to the Notes and the related Paying

Agency Agreement

Payment of the Redemption Amount to the Noteholders wBt be made
on or after the Redemption Date against presentation and surrender

of the Notes and an unmatured Coupons at the office or the Principal

Paying Igent or of any ofthe Paying Agents listed below. Coupons
due on the Redemption Dale should be presented as stated above.

Upon the Redemption Date, unmatured Coupons relating to the

Notes (whether or not attached) shall become void and no payment
shall be made in respect thereof. Notes and Coupons win be void

unless presented for payment within periods of 10 years and 5 years,

respectively, from September 23. 1993. as set out in Condition 8
of the Notes.

PRINCIPAL PAYING AGENT
The Chase Manhattan Bank, NJL
Woolgate House. Coleman Street

London EC2P 2HD

PAYING AGENTS
Chase Manhattan Bank Chase Manhattan Bank

LuxembourgSA (Switzerland)

5 Rue Ptaetis 63 Rue du RhOne
L-2338 Luxembourg Grund CM-1204 Geneva. Switzerland

Banque Bruxelles Lambert S.A.

24 Avenue Mamix
B1050 Brussels. Belgium

For and on behalf of

Birmingham Midshires Building Society

By: The Chase Manhattan Bank, N.A. 4^ CHASE
London, Principal PayingAgent i|

August M, 1993

PBOGBRO SALOMON INC
8 1/2% ECU Series A

Notes due February 24, 1996

Notice is hereby given friar pursuant to Ihe dafie “Optional Redemption
at a Premium" of (he "Description of tee Notes?, tits issuer has elected

to redeem al of toe outstanding Series A Notes at 100.50% of toe
principal amoint plus accrued interest, on September 15. 1993.

The Redemption Price of the Series A Notes wffl be payable on or after

tie Redemption Date upon presentation and surrender of toe Series A
Notes, together with afl inmatured coupons attached, at toe offices of

the Paying Agents.

On or after toe Redemption
accrue and al coupons matring

interest on toe Notes wB cease to

the Redemption Date wfl de void.

© •• v.i

Banque GEnErale du Luxembourg

Rscai Agent

THE BEST INFORMATION IN YOUR HAND
Futures Pmter ddi vers constant updateson eurix-ncles. futures. Indices. Interest

rates and cammuditles 2-1 hours a day. with prices and news both direct I ruin

Reuters.Why tryand do without U? Call 07 1-SS5 9400 fur your FREE trial.

FUTURES PAGER

COMPANY NEWS: UK

Market share expected to fall in face of nuclear and gas-fired plants

Competition hits Nat Power
By Michael Smith

NATIONAL POWER, the
largest electricity generator in
the UK, expects its share of the
power market to fall by some 7
to 8 per cent to the low
30s over the next year,

Mr John Baker, the company's
chief executive, said yes-

terday.

The fall, foreshadowed at the

company's annual general
meeting last month, is the
result in part of increased com-
petition from nuclear and gas-

fired plants.

Most of National Power's
units are coal or oil

fired.

Mr Baker was speaking to

regional journalists. He fore-

cast
Mgood double digit divi-

dend growth" for the current

year.

Plans were well advanced to

reduce the group's dividend
cover from the current 3.1

per cent to 2.5 per cent
over the next two years, he
said.

His comments come amid
widespread speculation about
the future of National Power

T Clarke

declines to

£274,000
SHARES of T Clarke fell lOp to

72p yesterday following news
that profits of the electrical

contractor had fallen from
£672.207 to £274,464 pre-tax for

the half year ended June 30.

Turnover for ihe period
improved to ££L22m (£30.12m).

However, the directors warned
that “given a real decline in

turnover for the second half

and anticipated redundancy
costs, the results will be sub-

stantially down for the year".

The interim dividend is

maintained at l.26p from earn-

ings Of U265p (3.404p).

Clarke is a ultimately owned
by CS Holdings (Credit Suisse).

M&G Income shows
61% net assets rise

The split capital M&G Income
Investment Trust had a net
asset value of 70.6p per capital

and PowerGen, the other main
electricity generator, arising
from an inquiry by Prof
Stephen Littlechild, the indus-

try regulator, into their costs
and margins.
The inquiry has been given

added impetus by a rise
in prices in the elec-

tricity wholesale market since

April.

Prof Littlechild has said he
will decide by the end of the

year whether to refer the gen-

erators to the Monopolies and
Mergers Commission.
Some analysts believe

National Power Is unduly pes-

simistic in its public announce-
ments.
Mr Baker said it had become

increasingly difficult to offset

lower earnings with cost .

reductions, and earnings
growth for the company over

the next few years was uncer-

tain.

Ou coal he said National
Power had not been able sub-

stantially to reduce coal
stocks. Prospects for

burning more coal in the fore-

seeable future were “pretty
remote”.

This confirms the worst fears
of British Coal which increas-

ingly believes additional sales
this year, essential if reprieved
pits are to stay open, will be
^rnall.

Mr Baker said It was In

everyone's interest to have an
efficient domestic coal indus-

try.

The company would try to

take more local coal over the

next few years, but it had to be
at competitive international
prices.

Mr Baker confirmed inten-

tions to expand abroad. “By
the end of the decade we
hope that between 10 and 20

per cent of our earnings will

come from overseas invest-

ments.”
He indicated that he expec-

ted the government would sell

its 40 per cent stakes in

National Power and PowerGen
by this time next year, pro-

vided there was no reference to

the Monopolies and Mergers
Commission.
“The Treasury would clearly

like to sell and we would be

happy to co-operate," Mr Baker
stated.

NEWS DIGEST

share at July 31. an advance of

61 per cent on the previous
July’s level of 43.81p.

The value of the zero divi-

dend preference share rose

from 37.15p to 41.41p over the

same period.

Net revenue for the year
amounted to £6.06m (£6.37m)

for earnings of 2_46p CL58p) per

income share.

An interim dividend of lp
(l-3875p) is declared. Directors

reiterated their intention to

pay three interim dividends at

that level and a final of not

less than 1.9125p.

New Zealand Inv

net assets jump 75%
New Zealand Investment Trust

reported a net asset value of

188-4p per share as at July 31, a

year-on-year advance of 75 per

cent.

Net revenue for the nine
months to end-July amounted
to £142,580, down from £155.207

in the comparable period.

Earnings per share emerged at

1.43p (l.ssp) and the third

interim dividend is again 0.5p,

making l.5p to date.

Directors said that to reduce
costs and to “facilitate easier

administration” future divi-

dends would be paid on a six-

monthly basis.

County Smaller
net assets rise

Net asset value per ordinary

share of the County Smaller

Companies Investment Trust
stood at 100.69p at July L That
compared with the 93.63p
standing at June 30 1992 which
covered the period from incor-

poration on April 10 1991.

Available revenue for the

year to end-June totalled

£556.334 (£518341 for period). A
second interim dividend of

I875p, in lieu of a final, makes
a 3p (same) total

North Midland Cons
increases 13%
North Midland Construction
increased pre-tax profits by 13

per cent from £84,000 to £95.000

in the six months to June 30 on
sales down 11 per cent at

£8.75m.

Trevor Humohris*

John Baker, prospects for

burning more coal are remote

The interim dividend is 0.4p

(0.3p). payable from earnings
per share of 0.7ip (Q.56p).

Fidelity European
net assets at 130.33p

At June 30 1993 net asset value

of Fidelity European Values
was stated to be 130-33p per

share. In the half year to that

date income totalled £1.34m.

Net revenue was £474,000 for

earnings per share of L14p-

Idwal Williams to

bay rest of Graig

The scheme of arrangement for

Idwal Williams to effect the

buy-out of Graig Shipping
shares not already owned by
them has been sanctioned and
accordingly the consideration

of 167.8p cash per schema
share will be sent to sharehold-

ers in the next week.
Graig' s independent direc-

tors, Mr Gordon Owen, Mr
Peter Tudbali and Mr Glyn
Harris, have resigned from the

board in line with the agree-

ment announced oh June 15.

Dawsongroup
shares jump 60p
By David Blaokwefl

SHARES IN Dawsongroup , the
Milton Keynes-based commer-
cial vehicle hire and distribu-

tion company, surged 60p to

3Q3p yesterday on news of a

jump in interim pre-tax profits

from £L97m to £3-5510.

Mr Peter Dawson, the chair-

man and chief executive who
holds almost 75 par cent of the
shares, said the result repre-

sented “an exceptional perfor-

mance in what is still a fragile

market"
The 80 per cent rise in profits

for the six months to Jane 30

was achieved on the back of a
13 per emit increase In turn-

over to EAJSm.
Rarntngs per share rose to

7.7p (45p) and the interim divi-

dend is doubled to L5p.
The group has two main divi-

sions - truck and trailer rent-

als and a large Volvo truck

dealership. Mr Dawson said the

rental side, which includes
both short-term and contract

hire as well as portable cold

stores, continued to be the cor-

nerstone of the group's recov-

ery.

Activity in the new and used
truck market had Increased -

but from a way low base. Mar-
gins had also been undo* fur-

ther pressure on the service

and parts side of the truck
dealership.

Turnover from the rentals

division was 5 per cent ahead

at £l7m, while pretax profits

woe 86 per cent up at £3.38m.

That was achieved via a 10 per

cent increase in rental reve-

nues per unit, better utilisation

of a smaller fleet and quality

vehicles which could command
higher prices.

jn contrast, the commercial

vehicle division’s turnover was

up 34 per c*o* ,
with sales to

third parties of £7.73m (£5.77m)

and intra-group sales of £5JUm
(£2.13m), but pre-tax profits

were only 12 per csit ahead at

£191,000-

. Mr Clive Gear, finance direc-

tor, said the company’s finan-

cial position remained strong,

with gearing almost
unchanged at 119' per cent.

“The gearing may sound high,

but in our industry it’s excep-

tionally low."

Net borrowings were £38J2m

(£31.7m) and net interest pay-

able was virtually unchanged
at £245m.
The rentals division plans to

add at least one location to the

current 29, and to replace more

of the fleet It believes it has a

solid base of contract hire at 46

per cent of revenues, and
points out that the portable

cold store sector, now three

years old, has doubled both

size and turnover tn the first

halt

Conrad Ritblat cuts

losses to £184,000
is generating an income yield

of 7.43 per cent
Mr John Ritblat, chairman of

this surveying, estate agency

and rating consultancy group,

reminded shareholders that the

merger of Conrad Ritblat and
Sinclair Goldsmith was com-
pleted just before May 31.

Despite a small drop in turn-

over from £2.77m to £2.67m the

pre-tax loss was cut from
£325.000 to E184JM0 by effective

control of costs. Losses per

share were L4p (X5p).

The rating division contin-

ued to “perform with distinc-

tion", while the professional

department expanded in valua-

tion work. Agency markets
were difficult because of lack

of tenant demand.

WITH ITS preliminary
statement for the year ended
May 31, showing a much
reduced loss, Conrad Ritblat

Sinclair Goldsmith announced
the purchase of the freehold of

the building In Glasgow which
houses its Scottish operations.

It is buying the property, in

West George Street, from
dtyprop for £L85m satisfied in

6m ordinary shares, subject to

shareholders' approval.

British Linen Bank is arrang-

ing the placing of up to 5.68m
of the shares at 47.5p each, to

raise £2.7m for the vendor.

The group occupies some
5,150 sq ft of the building at a
current rent of £61,700 per
year; the remainder Is let at a
total of 050,000. The property

YOUR GUIDETO
TAX AVOIDANCE.

Simply take your business and deposit

it in Sunderland Enterprise Park.

Here you can enjoy the benefits of

an Enterprise Zone where the concessions

are among the best in Europe.

100% capital allowances. Exemption

from local taxation and business rates.

A relaxed planning regime. Freedom from

administrative burdens.

And if that's not enough, you can take

advantage of construction grants, amenity

grants and city grants.

Incentives that have already helped

companies like Barclays, Honeywell,

Coniston Computers and Pearl Assurance

to realise the potential of the North East

Call the Big Four Banks on 0800
838888 or cut the coupon.

Better be quick though, the offer

closes April 2000.

Tyna and Wfear Development Corporation, Scotswood {

|

House. Newcastle Business Park. Newcastle-upon-Tyne

NE4 7YL.
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TELEPHONE..
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USD 150,000,000

ISTITUTO BANCARIO
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Floating Rate Depositary
Receipts due 1998
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Interest Period
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LETS GET IT RIGHT T

If you have a complaint about an item in this
.

newspaper which concerns inaccuracy, intrusion,

harassment or discrimination,

write to the editor about it.

If you're still dissatisfied you can write to the

Press Complaints Commission,
an independent organisation established to uphold

an editorial Code of Practice for the Press.

THIS NEWSPAPER ABIDES BY THE PCCs DECISIONSW
1 SALISBURY SQUARE LONDON EC4Y 8AE
Telephone 071 353 1248 Facsimile 071 353 «355

This space has been donated by the publisher

PUBLIC NOTICES

NOTICE PUBLISHED BYTHE SECRETARY OF STATEUNDER
SUBSECTIONS 8(5) AND 10(6) OF THE TELECOMMUNICATIONS ACT 1984

The Secretary of State hereby ghns notice MfaUows.

1. He propose* to great separate Bccnccs maier ifaeTeleconynnniqJkgai Act 1984 Ptbc Act
1
*) in Sprint Holding (UK)

Limited (“Sprint”) and WORLDCOM INTERNATIONAL, INC pVaridCtanO to tm tefecomnndcstran systems
throughout the United Kingdom. Sprint md WoridCom ere. together referred to in dris notice as "the Licensees”.

The licences win each be for t. period of 25 yeas subject mealier revocation to specified dtcomstances.

2. The principal effect of the Kcencea will he tn etmMa the Licenseas to fasten mrirtm teleeoniTmmifaiKfw tytumt
Ihroogbotrt the United Kingdom Tim Licensees wOI be able to provide a wide range erf services but excluding
mobile radio services and certain international services. The liocaccsamhorisc connecting to a wide ranga of
other systems including earth oriritia; apparam alkwing the provision of tome types of international satdfita
service. On securing a share of 25% or more of the marina in respect of particular Kavioes ia cm «rea specified
by (he Director General of Tcfecoraniankaiticsis . each of the Ltecwee* may be obliged tn »»*»- available those
tetecoaununicauan services to afl who reasonably request (hem vtiduxi Am area.

3. The licences will be subject lo conditions such thM section 8 of the Act will apply m them, thereby imlring

of the systems ran under each licence eligible for designation ea public telecoomwotcatian systems under scc-
daa 9 of the Acl It is (he intention of the Secretary of State to designate die aynemi of each of tire Licensees as
public aJecommmticatfop systems.

4. The Secretary of State proposes to gam die licences in response to an application from each Licensee for socha
licence because he conadea that it will help m satisfy demands in dm United Kingdom for the pravisicn ofso-
viets of the type authorised. will promote Ihe interests of consumers in respect of die quality and variety of such
services, and will maintain and promote effective competition between those engaged in the provision of
tdecommunkathn services.

5. He proposes to apply the tetacomnaaaucattons code (“the Code"), adgect to certain exceptions and conditions, to
Sprint throughout the United Kingdom and to WoridCom In London and its vicinity (a map of the area is
attached an in Annex to the draught licence). The effect of the ctceptions ad coafltiocs m tire appflwnfen pf
the Code is that the Licensees will hevc duties:

(aj to comply with various safety and environmental oaatStions, in partknlar (witii certain exceptions)
to Install tines underground or only on such abovo-grooad apparatus as a already installed for eny purpose;

in coonactlan with the execution ofwork* on I

alteration of their apparent*;

(c) to consult certain public bodies before exercising particularpowms under the Code, inchxfing the
local planning end highway authorities and, where appropafato, Eogfisfa Nature, Scottish Natnral Heritage,
the Countryside Council for Wales, the National Trust and the National Turn for Scotland, aa well as
relevant electricity suppliers;

.....
(d) to keep and make available records of the location of underground apparatus and copies of the
exceptions and conditions In each Hcroce to the powers under tbs Code; and

te)w ensure that tnfSdent 6mda are available to meet certain BahtHting arising from iheexecarirai of
Street work*.

of Stare proposes to apply the Cade u the Licensees is (fast the Licensee* wQi
ukT mamma the teleoamomnacarioa aynems which antohe

sate efficiency and economy on die pmt nf th* Iwmm,
i land cnncmMng the faiwanafinn nmaiiwH n-patr or

rot is prottemd, (tar there is bo greater damage to land than necessary, dree die systems are
and eewmaesUy^w ^cwatfbie. . aad dm the Lhraseea can meet fend relevant pawns trim

6. Tbe reason why the

need die statutory

installed and mo
7. The reasons why h is _

lions referred to above are that they sre

physical environment is prottemd. (tar there is

installed as safely

enforce) liabilities arising from die execution of

8. Representations or atdeetions may be mode In

Code to either of the

made in writing by 8 Octo
and

Copies of it» proposed licences can freely be<

PJ Kilty
19 August 1993
Department of^Trade aad Industry

. . .

i systems which are to be

effect sut^eci to the exceptions cad coreti.
or expedient for die purpose of seeoriqg that tire

__ . — Seencefc BreapnBcrehm «/
spticn* aod conditions mfixred toabme. They thnnM be
tire tmderetared at the Department of Trade and Industry

2-84. 131 Birmingham Palace Road. London, 8W1W9SS.
nadtoy writing to the Department or by catBng 071-315 1756.
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COMPANY NEWS: UK

Bass sells

46 pubs to

Marston
By Philip Rawstame

Bristol Channel

shares suspended

Hemy Sweetbamn: Hunter Timber, a former drain oil resources, was now close to making a prom"

Wickes achieves £4.1m and
resumes dividend payments
By NaB Buckley

WICKES, the DIY and timber
retailer which came close to
collapse two years ago, yester-
day returned to the dividend
list after a two-year absence,
on the back of improved
interim profits.

The company, which oper-
ates III stores In the UK, Bel-
gium, the Netherlands and
France, declared an interim
pay-out of 0.2p as it revealed
pre-tax profits of £*L08m for the
six months to June 30.

'

That compared with £6.5m
last year on an FRS3 basis,
which included extraordinary
gains of £5.lm on the conver-
sion of unsecured loan stock.
Stripping out those gains, the
comparable pre-tax profit was
£1.4m.

Earnings were LOp (2.lp

including extraordinary gains).

Turnover increased to £294m
(£266.5m). UK turnover
increased by 13 per cent and
pre-tax profits by 17 per cent
Excluding new stores, Hke-

for-like sales rose only 0-5 per
cent. But Mr Henry Sweet-
baum, chairman, said that rep-

Stakis likely to

buy Rex Leisure
By James Buxton

Stakis, the hotels and casinos

group, is believed to be dose
to agreeing the purchase of
Rex Leisure, a privately-owned
Coventry-based company
which runs the Rubicon casi-

nos in Coventry, WoVverhamp- !

ton and Northampton. •
•;

The Glasgow-based com-
pany, which returned to profit

last year after heavy losses

and writeoffs in 1991, recently

signalled its intention to make
acquisitions.

Last month it raised £9.6m

by a share placing. Of the pro-
,

ceeds £5-85ra is being used to

buy a 128-room hotel in York,

at present managed by Holi-

day Inns (UK). The balance

was for other acquisitions.

Stakis refused to comment
yesterday.

resented a “significant increase
In share" in. a static market.

Sales and profits In continen-
tal Europe increased by 5 per
cent, with like-for-like sales up
4.5 per cent in spite of the
weaker economic climate.

Sales rose 9 per cent at
Hunter Umber, whose acquisi-

tion for £273m in 1988 proved
to he a severe drain on Wickes'
management and financial

resources. Mr Sweetbaum said
the chain was now close to

making a profit before Interest,

after Wickes reduced its size

and introduced a system of

incentives for increasing vol-

umes.
Trading remained difficult at

tVu* Malripn rimhor and joinery

subsidiary, whose customer
base of small “jobbing” build-

ers was' badly hit by the reces-

sion. The new Builders Mate
format, however, was perform-

ing well, with 11 new branches

opening, taking the total to 18.

Wickes plans to open seven
more stores in 1993.

Group debt declined from
£73.2m to £70.6m during the

period, reducing gearing to 88
per cent <94 per cent), and the

lower borrowings and interest

rates reduced net interest
charges to £523m (£7.32m).

• COMMENT
Wickes created severe difficul-

ties for itself with its diversifi-

cation into timber in 1988.

Hunter Timber now seems to

be taming round, although
falling sales at Malden remain
a cause for concern and it may
be some time before store con-
versions to the new format
reverse the decline. Otherwise,
Wickes has played a canny
game recently. It stayed out of
last year’s DIY price war and
emerged with enhanced profits

and margins. It has a distinc-

tive product offer appealing to

both DIY enthusiasts and the
trade, and enjoys a strong rep-

utation for customer service

and the quality of its own
brand. It is expanding, and
well-placed to benefit from
improving consumer spending.

Full-year forecasts of np to
£18m put the company on a

high prospective multiple of 28.

but Wickes is seen as a recov-

ery stock and long-term outper-

form®-.

Rival Topic systems to

be launched in October
By Ancfrww Fisher

ICV and Telekurs, the two
companies chosen by the Lon-

don Stock Exchange to develop

the next generation of its Topic
market information system,

plan to launch competing ver-

sions In October.

ICV, a UK financial informa-

tion company, took on existing

Topic contracts with users of

14 terminals or fewer, while

Tefckms, owned by a consor-

tium of Swiss banks, took the

bigger ones.

There are some 10,000 Topic

terminals in use, roughly split

between the two companies.'

Telekurs said yesterday that

it would unveil a new system

on October 4 which would offer

a choice of satellite or lan-

dlines for data communication.

ICV said its Topic 3 range, to

be launched on October 19,

would reduce costs by between
15 and 30 per cent, compared
with the existing version of the
12-year-old service.

The company has invested

about £3m in developing Topic

3 products. These include a

version for use with Windows
software.

Mr David Taylor, lev’s man-
aging director, said data for

Topic 3 would be delivered by
satellite. ICV has rented broad-

cast capacity from France Tele-

com and has bad a special sat-

ellite receiving system
developed for customer sites.

Reuters, the UK-based Inter-

national news and financial

information agency, offers a
rival system called UK Equity

Focus.

INDIAN OPPORTUNITIES FUND

US$100 million

Strategic Investment Adviser:

MARTIN CURRIE INVESTMENT
MANAGEMENT LIMITED

Promoter:

CHESCOR limited

Investment Manager in India:

INDBANK MERCHANT BANKING
SERVICES LIMITED

Arranged and placed by

CREDIT LYONNAIS SECURITIES ASIA

lis Fond ms oveisubscribed, this notice appeal* as a mailer of teemd only.

BASS has agreed to sell 46
public houses to Marston
Thompson & Evershed, the
Staffordshire-based regional
brewer, for £T0.8m.

This follows Bass's sale of 44
pubs to Greene King, the East
Anglian brewer, last week for

£17.5m.
Mr John Denning, director

of Bass Taverns, said yester-

day: HWe continue to manage
our portfolio of pubs to

improve the overall quality of

our estate and the return on
capital employed.”
Bass has opened 22 new

bouses so far this year and has
a further 16 sites under devel-

opment, representing a total
investment of £34m.
The pubs bought by Marston

are mainly in south and
sonth-west England and In
Yorkshire and Lincolnshire,
areas in which the brewer is

not represented in strength; 38
are freehold and 37 are under
management, with the rest let

to tenants.
Mr David Gordon, managing

director of Marston, said the
outlets acquired Increase the

company's estate to 230 man-
aged bouses and 664 tenanted
outlets.

By Jean Marshall

SHARES IN Bristol Channel
Ship Repairers were suspended
yesterday at 8u at the compa-
ny's request pending share-
holders' approval of its reor-

ganisation proposals.

Mr Christopher Bailey, chair-
man. said the company had
started talks with Mr Andreas
O Uglanrt and other members
of his family regarding the pro-

posed acquisition of a fleet of
vessels and a ship manage-
ment business.

Should the transaction pro-

ceed. he said the company
expected to fund the pureliase
price, expected to be between
£15m and £2ftm, by means of a

rights issue. The enlarged
group would be better posi-
tioned to take advantage of fur-

ther ship ping- re la ted opportu-
nities. be said.

At the same time the ship
repairer and engineer
announced a pre-tax loss of

£591.150 for the year to March

26, compared with profits of

£168,604. Turnover fell to

£43,974 l £1.27m).

Mr Bailey said the result had
been hit by the recession, cou-

pled with the upgrading work
which had effectively closed

the dry docks for some months.
The losses were also after a

non-recurring charge of
£180,000 for cancelling manage-
ment and administration
agreements with CH Bailey, a
£124,000 rise in repair and
maintenance costs and other
non-recluring charges.
Losses per share were 0.74p.

against earnings of 021p.
Mr Bailey said that at about

the time of the annual meeting
he would step down in favour
of Mr Ugland. Other directors

would also be resigning.

Mr Ugland is chairman of
Ugland Brothers, a ship man-
agement company, which is

Bristol's largest shareholder
with a 24.19 per cent stake.

Brammer studies pumps arm bid
Brammer. the ball bearing
distributor and electrical ser-

vices group, yesterday said it

was considering a conditional
offer for its Master Pumps and
Equipment US offshoot.

The approach could lead to a

firm offer within the next few
weeks, the company said.

It has been seeking a buyer
under its policy of concentrat-

ing resources on Europe.

SCHNEIDER S.A.
SOCtne ANOVi ME

Incorporated in France with limited liability

Registred office: 4. rue de Longchamp - 75116 PARIS

NOTICE OF GENERAL MEETING

The holders of the 2 per cent Guaranteed Exchangeable
Bonds due 201.13 of SQUARE D Company are invited to

attend the General Meeting to be held on 6th September
1W. at 12.00 a.m.. at the office of the Compagnie Finan-
cial*? de CiC et de I'Union Europeenne. 4. rue Gaillon,
Paris 2C

. to consider the following agenda:

Examination and approval of the merger-absorption of

SCHNEIDER by Society Parisienne d'Entrepriso et de
Participation (SPEP). and agreement, subject to the com-
pletion of this operation, of SPEF being the only debtor of
the Guaranteed Exchangeable Bonds.

In order to attend or bo represented at the meeting, hol-

dersof bonds must deposit, at least five clear days prior to

the meeting at the head office, the certificate of deposit,

issued by the bank, financial institution or stockbroker
with whom the bonds are lodged.

If the quorum of this General Meeting is not present, the

L- meeting will beadjourned untilThursday loth September

|
19^3 at 12.00 a m. at the same place.

C

I THE BOARD OF DIRECTORS

THE BUSINESS SECTION
Appears Every Tuesday & Saturday.

To advertise please contact Karl Loynton on 071-873 47S0

or write to him at

The Financial Times, One Southwark Bridge, London SE1

9HL.

LIBERTY LIFE ASSOCIATION OF AFRICA LIMITED
ySS) < Registration number 57 /U^TsS .'Hoi

lino irpiir.ilt’J in the Rfpublic u! South Africa)

INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 1993

CAPITALISATION SHARE AWARD OF 1,5 NEW FULLY PAID ORDINARY SHARES FOR EVERY 100 ORDINARY
SHARES HELD IN LIBERTY LIFE ASSOCIATION OF AFRICA LIMITED AND RIGHT OF ELECTION TO RECEIVE THE

INTERIM CASH DIVIDEND OF 80 CENTS PER SHARE IN LIEU THEREOF

Summarised group income dalemenl

Six months ended Year ended

30 June 31 December

(unaudited) (audited)

J

*1993 1993
"

-4 1902

Note! £m Rm Rm change Rm

Summarised group balance sheet

T5,9p 1 80.0 34.0 +48.1

I5,9p
|

S0,0 54.0 +48,1

Net taxed surplus

attributable to ordinary

shareholders ’ 33,3 177,0 144,7 +22.3 352.S

Number of ordinary

shares in issue (‘000) 229142 229 142 228 103 — 228 *24

Number of ordinary shares

on which net taxed surplus

per share is calculated t'000) 22S9S3 223 993 227M3 — 22S !*"

Net taxed surplus per

share (cents) 1 15,4p 77,3 63.5 +21.7 154,6

Dividends per ordinary
j

share (cents)
;

-Interim (cash equivalent) 2 T5,9p
;

80,0 54.0 +48.1 54.0

-Final (declared
j

11 February 1993) —
j

— — — 78.0

Total dividends per |

ordinary share (cents) 2 15,9p
j

S0,0 54.U +48,1 132,0

Special anniversary dividend
;

per ordinary share (cents) -
j

(declared 19 Augustl992> •
.

—
1

— 100.0 — 100.0

Note. Converted at the Commercial Rand rale of mchange at 30 iune 11*43 of Cl = R5.02

Notes

T. Life insurance surplus

Actuarial valuations of the life funds of Liberty Life and' its subsidiary are not

conducted at the half-year stage. For the purpose of this interim report, the net taxed

surplus has been based on an estimate resulting in net taxed surplus per share being

shown at halt the level achieved fortheprevious tulIHn.md.il yearended 31 December

1992.

2. Capitalisation share award and right of election to receive the interim cash

dividend in lieu thereof

The directors have resolved toaward capitalisation shares to ordinary shareholders

of Liberty Lifewho are registered in the books of the company at the dose of business

on Friday,3 September 1993 in lieu of the interim cash dividend in theratio of 1 new

fully paid ordinary shares of 10 cents in Liberty Life for every 100 ordinary shares

held {"the capitalisation shares”). Shareholders are entitled and will be given the

opportunity to decline theaward of capitalisation shares in respect ofail orany part

of their shareholding and instead may elect to receive an interim cash dividend in

respect of the year ending 31 December 1993 of 80 cents per ordinary share ("the

election” i.

In the normal course, the Liberty Life interimdividend would have been 6b cents per

share following the company' s usu a)dividend policyat the interim stage of deda ring

half of the previous year's total normal dividend. In conjunction with the award of

capitalisation shares in lieu of the interim dividend, it has been decided that the

equivalent interim cash dividend which may be elected, would for 1993 be declared

at 80 cents per ordinary share, being haif of the estimated totaldividend for the year

of 160 cents (1992: 132 cents), it should be stressed that this change in dividend policy

and capitalisation issue must not be assumed asa precedentand will not necessarily

be continued in the future.

To the extent that capitalisation shares are issued in the above circumstances, this

should minimise Liberty Life's liability in respect of Secondary Tax on Companies

(STC). Non-resident shareholders making the election to receive the interim cash

dividend will be subject to non-resident shareholders' tax of lS'f. However, this will

notapplyin the case ofnon- resid ent sharehol d ers receiving the capitalisation shares.

The new ordinary Liberty Life shares which will be issued pursuant to the

capitalisation share award will be issued as fully paid up by way of a capitalisation

of part of Liberty Life's distributable reserves and/or share premium. Subject to the

approval of The Johannesburg Stock Exchange and the London Stock Exchange, a

listing for the new Liberty Life ordinary shares to be issued pursuant to the

capitalisationsharcaward willcommcnceon Friday. 8October 1993. Documentation

dealing with the capitalisation share award and the interim cash dividend election

will be posted to shareholders on or about Thursday, 9 September 1993. In order to

be valid, completed election forms will need to be received by the company's South

African or United Kingdom transfer secretaries, as the case may be, by no iater than

Friday, 1 October 1993. Should such election not be timeously received. Liberty Life

will automatically issue capitalisation shares toall relevant shareholders concerned.

The award of capitalisation shares will only be made to ordinary shareholders of

Liberty Li/eon the basis of holdings ofordinary shares in whole shares. All fractions

of new capitalisation shares will be aggrega ted and sold on The Johannes-burg Stock
Exchange for the benefit of all relevant shareholders.

It is expected that share certificates in respect ot the new Liberty Life ordinary shares

and, if applicable, cheques in respect of the interim cash dividend and fractions will

be posted to shareholders on or about Friday, E October 1993.

3- Changes in subsidiaries

Listing of Liblife Strategic Investment* Limited fUbsin on The lohainicsbnrg Stock

Exchange

It was announced on 22 July 1993 that Liblife Strategic Investments Limited

("Ubsin. a wholly-owned subsidiary of Liberty Life which was formed in 1983 for

the purpose of holding for the account of shareholders' funds of Liberty Life part of

the key strategic investments in leading South African industrial and financial

companies, which, at the time of acquisitionby Liberty Lite, were considered tobe tco

large for prudent absorption within the policyholders' portfolios of Liberty Life,

would be listed on The Johannesburg Stock Exchange.

*30 June 30 June 31 December
1993 1993 1992

(unaudited) (unaudited) (audited)

£m Rm Rm

Interests of

- Shareholders of Liberty Life 1 214,9 6 098,S 4 9893
- Minority shareholders 769,1 3 860.7 3 512.9

Total shareholders' capital and reserves

employed 1984.0 i 9 959,5 8 5012
Long-term liabilities

Lite funds (including investment and
577,1 2897,2 2567.3

other reserves i 5 205,0 26 129,3 23 003.4

i 7766,1 38 986,0 34 077.9

Rtf’rcsenU'J bn:

Investments

Government, municipal and utility stocks

Debentures, mortgages and loans

Properties

Shares and mutual tund units

Deposits and money market securities

Fixed assets

Cash resources

Other current assets

Total assets

Current liabilities

I 693431
924,SI

9 064,3
j

2067S.S

972,4

1

40 891,9

1 905,9

I 7 766,1
1

3S9S6.0

’.Note. Converted ai ihe Commercial Rand rate of exchange at 30 June I**^ of £1

33 o. a.0

i

5 777.8

863,6

S 602.9

17 11)1.3

1 229,4

35 682.1

1 6(34,2

34 077,9

In order to implement these arrangements. Liberty Life on 4 August 1993 offered to

its shareholders the renounceable rights to 1 14257 million Libsil shares in the ratio of

50 Libsil shares for every 100 Liberty Life shares held to raise approximately

R1.03 billion for Liberty Life before expenses. These shares were offered ata priceof

°00 cents per share calculated on the basis of a discount to Libsil’s net asset value of

approximately 10*} at 21 July 1993, being the date upon which the terms of Liberty’

Life’sofferwere finalised. Shareholders were also given theopportunity ofapplying

for additional Libsil shares ata price of 1 000 cents per share being the approximate

net asset value per Libsil share at21 July 1993. At the close of business on 16 August

1993. this net asset value was calculated at 1 000 cents. The offer will close on Friday,

3 September 1993. In the event that the offer is fully taken up. Liberty Life will hold

approximately 805* of Libsil' s Issued ordinary share capital which for the purpose of

the listing was established at 558 million shares of I cent each.

4. Record new business

Total new business written bv Liberty Lifeand itswholly-owned subsidiary.Charter

Life Insurance Company Limited, during the six months ended 30 June 1993

amounted to a record R1 036 million, representing a 47^ increase over the

R706 million recorded for the comparable period in 1992.

New annualised recurring premium income for the first six months of 1993 was

R344 million, an increase of 24^1 over 1 992's first haif performance of R278 million.

Single premiums totalled R692 million, an increase of 627a over the comparable

amount written in 1992 of R428 million.

Achieved in the prevailing depressed economic conditions affecting South Africa.

Liberty Life's new business figures confirm its proven ability to enhance market

share through the continuing success of its extensive product range and its

outstanding investment performance on behalf of its policyholders.

5. Comment
The net taxed surplus attributable to ordinary’ shareholders increased by 22.3'r to

R177,0 million (1992: R144.7 million) for the six-month period ended 30 June 1993.

This increase is based on the conservative estimateof halfthe previous full financial

years’ net taxed surplus. This enabled the payment of the equivalent cash dividend

of 80 cents per share, representing half the estimated total dividend of 160 cents per

share for 1993. in conformity with the provisions of note 2 hereof.

Facilitated bya sharp rise in netpremium income,which increased by30‘7 in the six-

month period underreview to R1 .72 billion ( 1 992: RI.32 billion) and the outstanding

overall performance of Liberty Life, particularly in the investment area, total

consolidated assets of the company improved from R35.7 billion to R40.9 billion.

Over the six-month period, the Life Funds (including investment and other reserves)

increased by R3.I billion ton total of R26.1 billion and total shareholders' capital and

reserves employed increased from R85 billion to almost RIO.ObiUion at 30 June 1993.

Subject tono unforeseen factors arisingduring theremainingmonths of the financial

year, the net taxed surplus and results for 1993 arc expected to show a satisfactory

improvement over the level attained in 1992.

On behalf of the board

D Gordon
Chairman

Johannesburg

18 August 1993

South African transfer

secretaries

Central Registrars Limited

4 th Floor, 154 Market Street

Johannesburg, 2001

PO Box 4844

Johannesburg. 2000

A Romanis
Managing director

United Kingdom transfer

secretaries

Barclays Registrars

Bourne House

34 Beckenham Road

Beckenham
Kent BR3 4TU
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ACCOUNTANCY COLUMN

Mass of fine print may obscure judgments
T HE unsurprising event for

accounting and auditing this

year - with the unprecedented
volume of pronouncements - has
been the cry of "too much”. But I

have another concern: over-engineer

the rules and you will endanger
accountancy as a real profession.
There are still too many options for

accounting for the same thing, when
no one way can rationally be said to

be right or best. The Accounting Stan-

dards Board needs support and
encouragement in resolving the

remaining issues. It is time, also, to

extract ourselves from a
stick-in-the-mud attitude to the need
to redefine and revitalise the audit.

But you need a well sharpened pen-

cil to draw the line between narrow-

ing choices and compromising profes-

sional judgments. I readily
acknowledge that practising accoun-

tants should now reassert the author-

ity of those judgments and thus ren-

der an almighty rule book
unnecessary.
For that is what professionalism

means: forming judgments from pro-

fessional experience and then sticking

to what your guts tell you, however
tough the going. Most accounting is

commonsense. An experienced audi-

tor conducting a rapid financial inves-

tigation of a company will instinc-

tively judge its financial state without

pondering over the fine print of the

rule book.

That is what a good audit repre-

sents. or should do. But 1 am cur-

rently seeing its reverse. The threat of

sanctions (not least through litigation

for absurd sums) engenders an atti-

tude which says “stick to what the

rules say - it's safer".

Auditing should remain an art. It is

overlooked that the term derives from

Roger Davis arsucs that professional experience and instinct

should count for more than rigid adherence to the rule book

the latin auditore - to listen; that is,

to listen to explanations and to judge

on whether they stand up. The grow-

ing complexity of the different parts

which make up a business, and of the

environment in which it functions,

requires more judgment, not less, by

the auditor.

The problem is that the more rules

you have, the more the avoidance

industry will find the loopholes; and

the inevitable consequence being yet

more rules. It is so obvious that I

stress it only because it is what I see

happening in practice. Write a 50-page

standard on the meaning of each of

the 10 commandments and
those inclined to adultery will

find something to excuse their indul-

gence.
Applying that analogy to account-

ing. you find the need for yet more
explanatory notes to the accounts as

an excuse for not getting the figures

right in the first place. It adds yet

further to the complexity of company
accounts.

There is a danger of reaching a

level of auditing and accounting pre-

cision with which business will not be

able to cope. Companies will adopt

one accounting policy for their exter-

nal reporting and another for internal

management purposes. There can be

no sense in that.

[ fear for a profession more con-

cerned with whether the figures get

into the right boxes, rather than with

a sensible overall picture of business

performance, encapsulated in this

recent exchange with one of our
brightest managers: “If you were run-

ning this company would you think

you had done well or badly?”

answered by “It depends on how you

interpret the standard".

So we have a stark choice. Auditors

will go on shielding behind an ever-

growing rule book. Or they will stand

up to be counted on accounting that

Dies in the face of commonsense; I

believe auditors did lose some of that

culture in the 1980s. because of com-

petitive pressures to retain business

in an environment which was already

encouraging a legalistic approach to

accounting.

I hankfuUy. my evidence is that

the climate has changed; com-

pany boards are increasingly

asking auditors robustly to challenge

their thinking on financial reporting

and stewardship. The practising

accountant should capitalise on the

mood.
For I fear the consequences if the

trend continues and a rule book men-

tality really does get a grip on audit-

ing and accountancy. At best you will

narrow the outlook of the people in

the profession and they will increas-

ingly lose sight of the underlying

commercial drivers of the business

being audited. At worst you will no

longer be able to attract or retain

those with the able and agile minds

auditing needs if it is to serve the

public interest.

It will also be deleterious to the

outstanding business training which

the profession, has traditionally given

to its graduates and from which
industry has benefited.

That is equally true of more rules

on what the auditor can and cannot
do, such as so-called audit quarantin-
ing to build fences between auditors
and management: a red herring if

ever there was one, and something
that betrays an outdated understand-
ing of the profession.

Because the professional accoun-
tant's traditional business advice has
required more specialism, many
accountancy firms have become mul-
ti-disciplinary partnerships. Rather
than threatening audit independence,
all their services represent a profes-

sional challenge, founded on the audit

discipline. Increasingly audit itself

needs industry and functional
specialists from non-accounting
disciplines.

The final audit report to sharehold-
ers should be based on regular assur-

ance to management from a unique
professional perspective, and by work-
ing on the correct assumption that

most British management is trying to

do its best for stakeholders.

When the chairman of one or our
largest clients said to me recently,

"As the company’s auditor, do you
think the board should involve itself

in this transaction whose ethics could
be questioned?" should 1 have said
"I am not allowed to advise you
but I will tell you after the
event"?

The good auditor has a knack of

sensing those who are only on the

make for themselves. No amount of

rules will help: not highly prescriptive

accounting standards; not lengthy
auditing standards; not lengthier com-

pany accounts; and not longer audit

reports. Quite simply an auditor

should not put. his or her name to a
company report if the professional

instinct says the basic message is

wrong. But that is not the way we are

going.

This is where we get hack to profes-

sionalism. It is about none of the
above, but the ability and attitude of

those who work in the profession.

The vicious circle is ever more regu-

lations and a disinclination for

brighter graduates to join the party.

The virtuous circle is the opposite.

Can auditors be trusted with flexibil-

ity? Auditors have to earn that trust 1

suggest:

• Practising accountants should
view the rule books as the underpin-

ning and not the driver of their judg-

ments.
• They should be able to stand up
for those judgments without fear of

the consequences. So they need sup-

port, which they don't always get, not

just from company managements but

horn all those institutions who share

the responsibility for good corporate

governance.
• Those who write the rules should

concentrate on the spirit and avoid

the growing tendency to over-engi-

neer commonsense subjects.

• Those who interpret the rules in

regulating company accounts and
auditing should do likewise. For
example, 1 would like to see the
Financial Reporting Review Panel
taking to task those who have fol-

lowed the rules when to do so was
perverse.

Quite simply, without trust profes-

sionalism is dead.

Roger Daois is head
Coopers & lybnmd.

of audit at
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German
Speaking

Accountant
EuropeanMBO House

To £40,000 pJus Bank Benefits City

Talented German speaker with ac
*J®**

1**ttS *****

investment skills tojoin successful MBO bususe».
,

THE COMPANY
Active European Management Buy Out busrnev*.

Wcff tended, soundly backed. Superb investment,

investment supportedtesxtefl

THEPOSITION .

Work with CFO and the team in rootnronng portfote?

of European invcMxncucs. Provide accounting/legal.

compliance support.

ljabe with colleagues and investors in Germany.

Travel required. ; . _- - -

*- Broad exposure 10 last moving MBO market. Contact

with existing and potential investee rnmpanka and-:

investors at senior level.

QUALIFICATIONS
+ First class business German mandatary.

* Qualified accountant with strong accounting,

background. Aeuouuring and Cunipifcmcc experience in

investment environment. -.Understanding of

international MBOa.
Probablv aged c.30. Mature, highly motivated,

credible' at senior levels, superb communicator.
Fascinated by investment. HamW-on approach.

Please tend fuU cv, slating salary.

... Reference IM2982.

NBS, 54Jemma* Street, London SW1V 6LX
Telephone? O7I 493«30Z

BRISTOL.-GLASGOW
ABERDEEN
EDINBURGH

VBn/KHJWSBWK

LONDON -SLOUCH
BIRMINGHAM

'

MANCHFSTM*

FINANCIAL CONTROLLER

To contribute to fundamental cultural change,

introducing tight budgetary controls to reflect a new commercial understanding

c. £45,000, bonus + car M4 Corridor

The speed of growth of this high profile research and project management organisation has meant an

inevitable acceleration in overhead spend. There is little income as yet, but the major shareholders are

fullv committed to the project: they are rightly insisting, however, that the need For rigorous cost

control should never be forgotten in the excitement of genuinely leading edge technological research.

This new post will be responsible for striking the important balance between control and excitement!

Current expenditure must be set against future achievement, and budgets must be consistent with the

corporate economic model, so we need more than just an accountant; candidates must demonstrate

both an understanding of the economics of the operation in the broadest sense and the ability' to

preach the gospel of financial systems and control to high grade scientists and engineers. Experience in

a contracts or project management organisation would obviously help, but above all we will be looking

for broad commercial comprehension, robustness of intellect and style, proven managerial strength and
the ability to contribute proactively to a fundamental cultural change. We take for granted strong

accounting skills (both financial and management), a good accounting qualification, with no prejudice

about which Institute, and an informed appreciation of the contribution to be made by Information

Systems, and we expect our best candidates to be in their late thirties or early forties. Bonus should

bring total remuneration up to around £50.000. Please send full career details, quoting reference

WE3196 on both letter and envelope, to Terry Ward, Ward Executive Limited, 4-6 George Street,

Richmond-upon-Thames. Surrey TWO 1JY.

WARD EXECUTIVEM LIMITED J
ft Cx.vufuvSraurht'&liYiim U

ROBERT
HALF
& :

FIN ARC 1 A L

TIMES
I :N V > T -E

Y OH TO A

FREE
BUSINESS
BREAKFAST-

II you wish to attend the Free

Business Breakfast. p4ea&? write

stating y^fjr company name and
job title, to-

LONTON .
Allison HarrBon at

Robert Half. Walter House. <111? The
Strand London WOP. OPT

ECHAM : Saraan Platt at Robert

Half Princess Beatrice House
Victoria Street Windsor

Berks SL4 IEH

SOUTHAMPTON Lynne Kebeyai
Roben Halt & The Corronades Mew-

Road. Southampton SCC OAA

BRISTOL- Jackie Rressington at

Robert Half. TJ Wine Street Bristol

BSf 2BQ

FINANCIALTIMES
EUROPE'S BUSINESS NEWSPAPER ]

PRESENTING
YOURSELF

Are you and your staff presenting the best
image for your company?

In London on Tuesday 7th September 1993 at
The London Marriott Hotel. Crosvenor Square. Wl ,815am - 9.30am

In Egham on Wednesday 8th September 1993 at
the Runnymede Hotel. Windsor Road. Egham. Surrey. 8.15am - 930am

In Southampton on Tuesday 5th October 1993 at

the Novotel. 1 West Quay Road, Southampton. 8.15am - 9.30am

In Bristol on Wednesday 6th October 1993 at

the Grand Hotel Broad Street. Bristol 8.15am - 930am

This breakfast briefing will be given by
Mary Spillane. a leading Image
Consultant, who advises companies
throughout Britain and Europe on
making the most of their corporate
image through their people. Her
previous Robert Half presentations
have been hugely popular Now she
returns with material from her two
new books for today's business
professionals- ’Presenting Yourself.

A Personal Image Guide for Men.' and
a companion for women.

Her talk will cover.-

• Why top CEO's consider a good
image more important than an MBA

• How to assess your own image as
boiiw. ator above par with your peers

• Tips for handling meetings. TV and
presentations

• The pitfalls of business dress, for
women and men

As Chairman of CMB Image
Consultants Europe. Mary Spillane

directs a network of over 1000
consultants, who advise both men and
women on making the most of
themselves Her dienes include Barclays

Bank. Mercury Communications Marks
and Spencer. Grand Metropolitan IQ
and the Prudential. She holds an MPA
from Harvard University, an MS and BA
in Pohitcs Previous experience indudes

a consultancy to the United Nations in

Geneva and the President limmy Carter

administration in Washington. DC

THE HUMAN FACTOR
Places at the Breakfast are strictly limited.

BOREHAMWOOD. HERTS.

New age communications.

A new breed of Accountant.

When Mercury one-2-one is launched, inrtiaUy within the M25
area and quickly rolling oul to the rest of the UK, it will be a
major step forward in the way that people communicate. Our
service will enable people to talk person !o person instead of

from place to place - in business, at heme and on the move.

This new age communication service requires a new breed of

accountant. We seek dynamic and energetic professionals with

specific personal qualities as well as qualifications » play a key

role in our success.

REVENUE ASSURANCE MANAGER
c.£30,000pa + car
Your leadership qualities will count as much as your accounting

skills. Heading a small team you will be responsible for the

completeness of all call data records from the switch to our fully

computerised billing systems. You will also ensure that

adequate backup is in place, that bills are accurate and that we
meet our statutory licence requirements.

You will need:

At least two years' post qualification experience.

• Preferably, exposure to audit in a tdecomms/high-tech

environment.
• Excellent analytical and communication skills.

• Experience of state-of-the-art billing systems.

Ref; 5614.

INVENTORY ACCOUNTANT
c.£28,000pa + car
A pro-active approach is required in this role which provides key
financial support to the warehousing and distribution function.

This support includes provision of management information as

well as managing the underlying controls, reconciliations and
systems development in a dynamic, high-tech environment You
will also deputise for the Financial Accountant and assist with
our programme of continuous improvement. •

You must have:
• A recognised professional accounting qualification.

• Experience of stock accounting, purchase ordering/purchase

ledger systems and processes.

• Good financial accounting CTperienct!

- Experience ofTQM and the development of hqdtfy efficient

processes and contents.
•

- Excellent interpersonal and influencing sMb.
Ref: 5615.

INTERNAL AUDITOR
c.£25,000pa + car
This rale with its ftngeron the financial health of toe company
involves helping the Operational Review Manager to dewfop

.

.

andim^eriT^anWerrial4iKK0ograhme.m«5a8sfiesail“
our customers. Assech. you wit be expected to communicate
effectively with shareholders and external auditors. You wffl also

support other departments writing new procedures and
developing new or existing systems and you wtfl be axpKKd to

cany out specalad hoc projects.

You mud possess:
•' Ideally, a recent professional quafifleatton gained Wtti a
major firm of Chartered Accourtawts.

• Experience of high-tech efienb, kJearffy in tefccomms.
• Experience of devetopa^ and implementing computer

systems/internal controls.:' ,-
• Strong analytical skills.

- Excellent communicatton and interperaonai skfite.
-

Ref: 5616.

we are looking tor proactive, inncwatjve professional who are

prepared to challenge the status quo in their drive for quality,

efficiency and performance. You muslhave highly developed

communibatiartfnterpe^^ sfcflts and the fiexibffity to thrive

In a fast changing environment

In addition to competitive salaries we offer comprehensive
benefits and excellent career prospects in a dynamic and
progressive young oqjanisation jointly owned by toe

globally successful Cable & Wireless and US WEST.

Please send your av.( quoting the appropriate

reference number, to our retained consultant Steve
Gardner at Stafford Long & Partners Recruitment
Ltd.. 12-14 Whitfield Street, London Wlp 5RO: teasr

Price ffhterhouse m
EXECUTIVE SEARCH & SELECTION

Finance Director
£50,000 Eton
Exceler Health Care Group Pic is

engaged in the management of miming
homes in the UK. Company growth
ha* created an opportunity for a new
appointment of a Finance Director for

the group, to take it through to stock

market flotation.

The small management tram in

this highly successful venture, is led by
an entrepreneurial managing director,

who needs a qualified, finance director

to assist with the acquisitive growth
and development of die business.

la addition you will be expected
to manage the financial aspect of
shareholder relationships and to
ensure that meaningful finanpql nriA

management accounts are produced
A qualified

, preferably chartered,
arcouiUant with extensive commercial
experience in acquiring new businesses,
backed by a track record of strong •.

finical control, is sought for this

demanding role. Experience in the
health care or hood sector would be -

a distinct advantage.

The. rewards package is negt
around the indicanK shown, an<
includes a quality car.

Please write to Barrie Whit
ou

*f

ining experience for thi
enclosing a fall CV wkh curren
deads, quoting ref 8/1389, ae

Pnce Waterhouse
Milton Gate
1 Moor Lane
London
EC2Y9PB

Director

of

Aircraft

Financing

Bombardier Capital Group, a global
finance organization, is seeking a Director
of Aircraft Financing within its Aircraft
Sales Financing Unit at Downsview
Ontario, Canada.

Your challenge will be to Identify
structure and implement Innovative
financing solutions which will support toe
sale of commercial aircraft Internationally

Flexibility and willingness to travel is
required.

The successful candidate will have
demonstrated business and financial
sUte honed m a anfor position within the

financial sendees or alifine industries. He
or she will have a track record fo
completing complex and cross-border
financmg or leasing transactions.

Qwnftatidns include a graduate degree

F 3 Of five years
ofdfrectiy related experience, a sound
knowfed95 oftaxation In G-7 countries «
required. Expertise in leasing and
computer modeling is mandatory
Hfectiw camiwmfcatjoi,m presentation
skras^Engfeh Is required,SSfoS
ul A Sflmnrf bimmiM ULL,U^

°l » wteata, dmnife
SrtMfci nodidatat sfroflW

sow tor

Pote™K D6partra*^

wS’'vr
' uss

'



FINANCIAL TnV.ES FRIDAY AUGUST » l993

INTERNAL AUDITOR
London

Excellent Package

I

- h»^g^, with 3

i
5sr,s^‘^-«-acas2se Finance and

; |

^^_and -mpravinginM conIn* for specific

• * sPec«I i^M^i^tkKisv^thin thcg^xjp. -

'
SOOg*1t' wittl *lrang communication

:
aU,lude" individuals wUJ

' m a Big 6 firm and have financial services clients, or

;
dliHTtauwty wiB be an inicmaf autfitor^Sotha^Str*^

: Ogden on
' Q' 1 629 4463 ftMwrjjpAMxrftCfKfc 081-767 9087).

HARRISON &S WIL LIS
[jN^NCIAL & LEGAL RECRUITMENT CONSULTANTS

3W° Aib<ST“de S<ree{- “^ndor W1X3FQ fck07M294463
* i^?J>FaW:>

‘ STAtBAW& • BRtSICH. - BIRMINGHAM

FINANCIAL DIRECTOR
Exceptional opportunity for Turkish speaking Finance Professional

Forming part of one of the UK's foremost multinational FMCG Groups this company is a market leader in assorted International Beverages and are
committed to maintaining a programme of continued worldwide expansion.

ISTANBUL

c£60,000
+ Expatriate
benefits

The emerging Turkish market is central to the Jong rerm development of the Group and as a result they are now looking to strengthen their Senior
Management team through the appointment ofan outstanding, highly commercial Financial Director.
Reporting to the General Manager your remit will be to build and develop a team of professionals capable of maintaining quality financial information as
well as working to tight and stringent deadlines. In addition you will be responsible for all financial and management reporting, financial control and
strategy implementation. Furthermore you will play a proactive role in the company's long term commercial and financial development it is essential
therefore that the successful applicant meets Che following criteria.~ First dais experience of financial and administrative management

.

•* Hands on commercial expertise gained within a fast moving multinational environment.
•w Fluency in both English and Turkish.

"ii Educated to degree level, a formal accounting qualification {CIMA/CACA/ACA or equivalent) would be advantageous,v Confident and articulate.

This is a unique opportunity to significantly impact within a truly progressive and enterprising environment. A competitive salary along with an impressive
range of company benefits will be provided and will be commensurate with a position of this standing.

Interested candidates should write in confidence to Simon Hewitt, quoting reference number 1921 at
Nicholson International. Search and Selection Consultants. Africa House. 64-78 Kingsway. London. WC2B 6AH
alternatively fax your details on 071 404 SI 28 or telephone 071 404 5501 for an initial discussion.

France Belgium Holland Spain Germany Italy
EEJ

Nicholson
International

Turkev Roland Czech Republic

INVESTIGATION
ACCOUNTANTS

v
• K S

Salary c. £24,000 p.a . + mileage allowance
(temporary posts— 2 and 1 year contracts

)

Salary c*£24
y000 j

p.a. + car ^benefits
(permanent posts)

Merctm
2ne2of?

SOLICITORS

COMPLAINTS

BUREAU

The Investigation Accountant's Team is responsible for
investigation of Solicitor's books of accounL

A decision to strengthen the Team has led to a number of
permanent and temporary posts becoming available, offering mature
and experienced Accountants an opportunity to hold an important
position within a varied and fast-moving environment

At least part-qualified, candidates must have professional audit
experience gained within an accounting firm, an enquiring mind and
good communication skills. Candidates must be able to work in hostile
environments, handle pressure with a calm approach and a sense of
humour and be prepared to travel extensively throughout England and
Wales, with periodic attendance at head office in Leamington Spa

in addition to a competitive salary, temporary staff will receive a
mileage allowance.

Interested applicants should contact Sarah Bradley, Personnel
Assistant, Solictors Complaints Bureau, Victoria Court
8 Dormer Place, Leamington Spa, Warwickshire CV32 5AEL
Telephone: 0926 822088 for an application form & job
description. Completed forms should be returned by 2nd
September 1993. Interviews will be heid between 9th and
13th September.

TheLawSodety is striving tobe an equal opportunities
employer, and welcomes applications from all sections of
the community, irrespective of sex, race, colour, sexuality

ordisabRity.
APPOINTMENTS
ADVERTISING

appears every Wednesday &
Thursday (UK) & Friday ( Int'l)
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Technology
pic

Group Credit
Manager

Warrington, Cheshire c £35,000 Package

m
pH?
K**Wfc.

7

I

Technology pic, a market leading supplier of

computer equipment in the UK, has an

impressive history of consistent growth

through the past two decades. Their recent

merger with ICL has increased resources

significantly and provides an excellent

platform to achieve their ambitious future

plans.

As Group Credit Manager, you will assume

total responsibility for all aspects of customer

finance, from credit vetting to successful

collection, managing a team of over 40 staff.

Candidates must be able to demonstrate

a full understanding of credit

Michael Page Finance

management and control procedures along

with the abilicy to manage and motivate staff

to achieve deadlines and targets. Additionally

you will need to possess a high degree of

maturity coupled with strong interpersonal

skills and the self-motivation requited to

improve performance through the identification

and introduction of new initiatives-

Interested applicants should forward a

curriculum vitae to Stephen EC Banks ACMA
at Michael Page Finance,

Clarendon House, 81 Mosley Street,

Manchester M2 3LQ.
Please quote ref 162156.

m

REGIONAL CHIEF AUDITOR
e.£55,000 + Banking Benefits and Car

Standard Chartered, one of the

largest and most successful of British

international banks, operates in more
than 50 countries worldwide. The
Group Audit department performs an

important role in ensuring that the

bank has the resources and controls

required co develop and manage the

business effectively.

This senior post, available due to

internal promotion, is one of a small

management team reporting direct to

the Group Head of Audit and Security.

It carries full responsibility’ for teams

of auditors based in the IHv and

Europe, and will include international

assignments, thereby embracing a

broad range of activity both

geographically and by product.

The right person will combine
genuine leadership skills with a strong

background in auditing international

banking activities. Regular travel will

be involved, and an ability to liaise

effectively at the most senior levels Is

essential. The position demands high

standards and in return offers excep-

tional involvement and prospects.

Please write in confidence to our adviser, Nigel Halsey, at The Halsey Consulting Partnership.

34 Brook Street, Mayfair, London WlY 1YA. Telephone 071-495 4446.

Standard&Chartered

Specialise hi Finance*! Recruitment

I piylnn BtmioIWhdm St Albaaji Lratfierfacad BinninghaBi

Nottingham Manchester Leeda Gfaugow & Worldwide
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PEACO

Group Finance Director

u
>

hr
i

North West
Since its inception inJuly 1991 the Praco Group has

crown dramatically with an acquisition, on average,

every mx months. The Group has an annual

turnover in excess of £lOm and has assembled four

market leading performance sportswear
brands. They

haw ambitious plans fur the future and seek to

appoint a Group Finance Director to assist m the

pr.rfiiabh: development ot the business.

Reporting to the Chief Executive, you will assume

hill responsibility for the financial manaRcmenrot

thu Group encompassing statutory accounting,

monthly reporting, budgetary control and systems

iL-veiopment. You will be a key a

closely knit management tram and will be

expected to provide strong financial

Michael Page Finance
SpcUlai! in FbflnynLRccniitinciu

Lonitn" ftn-ttel Windsor Si Alb*n* LaubeAead Birmlnetmn

yiy.-mghMw Mamrhaacr Ucib Cfoaeow& Worldwide

c £38,000 + Car + Benefits

leadership and have a significant influence on the

future of the business.

Candidates are likely to be Chartered Accountants,

aged 33-40, who will have operated as Finance

Director of an independent company or an

autonomous business. In addition you will need to

demonstrate a strong track record ofachievement

combined with the marurity, energy and

interpersonal skills necessary to succeed in a dynamic

and fast moving business environment.

Interested applicants should forward a curriculum

vitae to Stephen K Bonks ACMA at Michael

Page Finance, Clarendon House,

81 Mosley Street, Manchester M2 3LQ.

Please quote reference 161468.

FINANCE DIRECTOR
Manufacturing
Northern Home Counties to £35,000
Targctrcd for growth this small subsidiary of a successful UK based engineering Group is poised for an exciting

period of development. A forward thinking Finance Director is needed co strengthen an executive team
committed to moving the business forward at pace and to achieving the, as yet, unfulfilled potential of the

business.

Commercially astute and adaptable you will hold a full Professional qualification - probably but not exclusively

CIMA - and have a background predominantly within manufacturing industry. Experience within a Group
environment would be beneficial as would exposure to the wider range of responsibilities typically demanded of

such a position within the smaller size of Company. Above all chough applicants must be capable of influencing

the strategic direction of the business and proriding the financial framework to support growth plans.

An attractive and negotiable remuneration package is available to include salary as indicated, an additional

performance related bonus, Company car and other benefits associated with this level of position.

Please apply in writing with full details of age, experience, qualifications and earnings, quoting ref no 0804 to;

Paul Blake, ACMA at: Crescent Management Selection, 9 Upper King Street, Leicester, LEI 6XF.

CRESCENT

aa.4m#

f.:TS'S

APPOINTMENTS ADVERTISING

i£pm fvoy WeJnuday A Tfaneufay A
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071-873 31
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071-873 3607
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071-873 335!

JoAM CwMINcw Ywfc 3127S34JW

FINANCE AND
ADMINISTRATION

MANAGER SW LONDON
ATTRACTIVE PACKAGE

ACA wiih 3+ years in a

financial or commodity trading

environment. German language

an advantage.

Apply to:

Culhbett Ward

Chartered Accountants

Clarendon House

Hyde Street

WINCHESTER
Hants S023 7DX

ACCOUNTANT
£24-£26K + Bonus

Investments

21
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Hi-tech

Financial Controller
Our client is a major British Pic with an enviable reputation for innovation backed bv

c.£45,000-

commercial success.

We are recruiting a Financial Controller for an autonomous £150 million turnover subsidiary
which is involved in the design and marketing of high technology products.

£50,000 Reporting to the Managing Director the Financial Controller will head up a sizeable finance
+ Car function and will be expected to make a major contribution to the performance of the business.

Essex/Herts

This is a challenging position which will require an energetic individual and offers excellent
prospects within an expanding group.

We are seeking an assertive commercial accountant with a ‘hands on 1 approach. Age likely to be
in the range 33-45.

In addition, candidates must have the following experience:

a substantial staff management

a industry experience gained in either engineering or a project based business

a. financial and management systems development

If you are interested in the above position and satisfy the candidate outline then please send

’ANDERSON

•

your Curriculum Vitae (with a note of your current salary package) to Jon Anderson ACMA at

1
P|>«RM.iai iinviruihi (0Mci umi Martin Ward Anderson, Goswell House, 134 Peaseod Street. Windsor, Berkshire SL4 IDS.

Leadlng City Investment Company seek a Newly Qualified

ACA/ACCA/CrMA to compliment expanding UNITTRUST
department Varied role includes monthly reporting. PfirL

analysis, Unit Trust accounting, systems development, tax

computations etc.

If ACCA/CIMA. candidate must have direct Unit

Trust/Investment experience and if ACA, similar audit

exposure.

Guaranteed career path with excellent future scape for

motivated, pro-actlvc accountant. Age: 20s.

Call Accountancy Recruiting on (071) 831-2929
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BANKING FINANCE & GENERAL APPOINTMENTS

Investment
Analyst

S.E. Asia
City

;
£25 - £30,000 + Banking Benefits

Our client, a major investment institution in the Tl

City, is seeking an Investment Analyst to work as

closely with the fund managers. pc

re;

Candidates must be educated to degree level in

economics or a related subject and have about Th

3-4 years experience of investment, ideally in ori

South East Asian markets. Computer literacy is pr

essential and an Institute of Investment .

Management & Research qualification, or

equivalent, would be a benefit. f r \\

The successful candidate will be expected to

assist the fund managers in most aspects of

portfolio management, with emphasis on

research and analytical functions.

This is an excellent opportunity for a team

orientated individual and offers long term career

prospects. Interested candidates should send

their full career details to Peter Lockyer

Advertising Limited (Ref 5833), 47 London

\ Road , Stanway, Colchester, Essex C03 5NP.

Major opportunity to move into front-line position

INVESTMENT BANKING
NEW ISSUES MARKETING

PETER LOCKYER ADVERTISING

LONDON Highly attractive package

plus full banking benefits

MAJOR INTERNATIONAL FINANCIAL INSTITUTION
We invito applications from graduates, aged 28-35, with 4-5 years' experience wfih a __
or boutique. This experience will have been gained in financial analysis or a support marKecng

nrrfiytnH
issues and origination in Pan European and UK markets. A second language yM be an , .

candidate, you will work on one of the Pan European desks both structuring new issues and marKewrg
nu-Bh,

establishing and developing strong client relationships. Essential qualities are a strong track recoro

organisation, the ability towork under pressure, numeracy and strong communication and w^ef-personalsKtits^riigny

attractive remunerationpackage willbe especially tailored to attractthe besttatertt in the market p«J»tonwngDw^s^

Applications from Continental Europe, as well as the UK, are particularly welcome. AppBcations

under reference IBNIM24985/FT will be forwarded unopened to our client unless you fot companies to wrucn may

should not be sent in a covering letter marked for the attention of the Security Manager CJRA —

SENIOR ANALYST/ASSOCIATE
INFRASTRUCTURE FINANCE

Salomon Brothers, one of the world's leading international investment

houses, is seeking a highly motivated individual to join its London-

based infrastructure finance group.

The ideal candidate will have an excellent degree in a quantitative

discipline (preferably combined with an MBA or MSe with a financial/

economics bias! and some experience in project finance. Applicants

should already have a basic understanding of investment banking

products acquired either through current employment within the

financial services area or through relevant industry experience. A high

energy level and proven analytical and interpersonal skills are

prerequisites. In addition, it high level of computer literacy, including

modelling experience, is essential.

The position offers excellent career prospects, as well us a substantial

financial package, including the full range of benefits normally offered

by a leading financial institution. Please write w ith a full CV to Tracy

Parnell, Salomon Brothers International Limited. Victoria Plaza,

III Buckingham Palace Road. London SVVlW OSB.

Salomon Brothers

MEMBER OF SFA

NEW ISSUES £70,000
InUTnJtu'njI Citi ••totni%iiuii .%;iH a sr-cua::*Uu ;i m r.v.il j myli :.iiil*rt.- nnliiulu.il U<

ivii* u- \v%» l»uv* I l-i- t.-V mil kiJiVa- * •.srbwi.ll.un ,-» ;.'rn.inc >:ruiU:rint: in-^uitiin; .uni

markclini; u>.i I nn-cv.ni vlwni t.i-v Cunini^ti- -InniU h.nv * ivn-

m

I iw.it lin.i»nu.-f:quili.

Mow Uruc.' anO .1 Hun", ir.vi i.itv.u.iw

for further ifouib plea** contact Rnhard i-'raser.

SENIOR CREDIT ANALYST TO £28,000
.V\.\ rjfn! I

:un<|,vjii tjrU i- .iv'-mc.i Vi.ih -r -to -i-.>-..-v-i-.i:niini:ivii:i C.mJhI.U. i. ill h.ncal

lead two k.ii» eijvrum;,- <vn:i.l - l i.S m'h bank <•:'J lnli-rr.i:i.<ii.i| b.int

t-avtgrc-.md

ACCOUNT OFFICER-CORPORATE BANKING TO £50,000
rird cIjm Eunjp.vn tvnk n^uiro* ci.nUatv * > .van. .. -ivivine vi L r. vallum C»mI i.re»lit -kill-.

evn.-iiti.il. Lh niorJuni .ir litU-Tit.Hnui.il bank iM'/kan -un^.

CORPORATE FINANCE EXECUTIVE c£30,000
W\.ll receded Furvpvjn tank -cvk« ihfte hitlli calibre imJt‘.:U«.ah l\~l i.raJ or quality AC.W t •^•rieiiee

« iiltin kurp Hnanw and.<ir liue-tinvni lt.inV.uK Oi -.U’tKiiljr micteri jrvs.Jn.l:ilJle>mtIi other Kurupcon
l.inciu<v- - Italian SejnJmJi 1.111 i»t Benelux

TRUSTEE MARKETING c£30,000
Mj|ut L’K clearerV-cM ejuJnLile leillt e-pcnviic rite Itu-tee iii«lii.-tn. rvLiluvc to Unit Trusl>jnd
IVn-ii'n Fuiuir Mu-t haw al'iliti to mar,et ihe b.ml* iru'.'.j .-.nd f-etiornt client

For further details please contact Peter BrooUer.

GORDON BROWN & ASSOCIATES LTD RECRUITMENT CONSULTANTS
v 5th FLOOR, 2 LONDON WALL BUILDINGS. LONDON EC2M 5PP. TEL. 071-628 7601 FAX 071-638 2738

Excellent Salary + Banking Benefits + Bonus
We are acting for one of the leading European derivative houses who is seeking to

expand its presence within the European market.

On behalfofthe derivatives division we nowwish to appoint a high calibre marketer

with specific knowledge of debt derivatives. The successful candidate, aged 25-29

years, will be responsible for marketing interest rate swaps and options to a UK
client base. Ideally, he/she will be a well qualified graduate with possibly two years

experience in supporting senior traders and marketers within the debt derivatives

team ofa major organisation.

This is an outstanding opportunity tojoin one of the most sophisticated teams in

derivatives and the position will offer rapid career progression.

For further information please contact Tim Sheffield or Migel Haworth. Telephone:

071-236 2400, Fax: 071-236 0316 orapply in writing to Sheffield-Haworth Limited.

PrinceRupert House, 64 Queen Street. London EC4R LAD.

SHEFFIELD-HAWORTH
Consultants in Search and Selection

ESTABLISHED SWEDISH STOCKBROKING PRACTICE
Seeks to recruit for its London subsidiary the following senior position:

MANAGER SPECIALIST EQUITY SALES
Responsibilities will include trading Scandinavian equities and advising the Company's
Swiss/Italian clientele on investment strategies.

The successful candidate must be fluent in ail the Scandinavian languages plus English,

German fSwbs), French and Italian. Previous relevant experience in the Scandinavian
markets is essential. Competitive remuneration package on offer.

Write Box B1634. Financial Times. One Southwark Bridge. London SE1 9HL

APPOINTMENTS ADVERTISING
Appears every Wednesday, Thursday &

Friday (International edition only)

Equity Derivative
Our client is one of the leading institutions within the derivative products market Due to the continued

expansion of the equity derivatives division, this major European bank wishes to appoint high calibre

individuals to strengthen its trading and sales capability. Working within a well established team, suitable

candidates should possess the drive and ambition to become market leaders in their specialised field.

OTC Equity Derivatives Trader
The team requires a trader with one or two years derivatives trading

experience.The position will involve proprietary trading and quoting to

the in-house salesforce and the interbank market Ideal candidates

should have a strong mathematical background together with an

indepth knowledge of the derivatives market Knowledge of running

books on long term options in stocks and indices is an advantage.

Equity Warrants/Convertibles Trader

We also require a highly educated graduate with one to three years

trading experience to take a responsible position within a dynamic

trading team. Running a proprietary book, the role will encompass

day to day management of the trading risk as well as servicing

customer requirements. Ideal candidates should hare a strong

mathematical background followed bydirectexposuretowarrantand

convertibles market making, preferably with knowledge of the

European markets.

European Covered Warrants
A unique opportunity within the group for a bright graduate with 2

years experience within the equities markets The rote will involve

producing strategic literature for the global salesforce. developing

trading ideas, and assisting tire salespeople on marketing and

presentational work. Candidates should possess a solid background

within equity and equity derivatives, beable to produce comprehensive

and well written marketing literature, and have the drive and

personality to integrate well intoa diverse team.

Candidates win be given cooskterabfe latitude art the development of

their careers with particular emphasis oo rapidly developing their

responsibilities and profile within the group. These positions offer a

competitive salary, bonus and banking benefits.

Forfurtherinformation pleasecon&act Thn Sfa&eMor&xtrickMorrissey.

Telephone: 071-236 2400. Fax: 071-236 0316 or apply in writing to

Sheffield-Haworth Limited, Prince Rupert House, 64 . Queen Street,

London EC4R1AD.

Consultants in Search and Selection

STOCKHOLM • COSINKftOIN • HI LSINO
osui • LONDON • NfWTOR* Alfred Berg is a rapidly expanding. Nordic-based investment bank with officesm

Stockholm.Copenhagen. Oslo. Helsinki,LondonendNew York. Alfred Berg'scorebusiness areasare securities aataa

and trading, asset managementandcorporatefinance.TheInternationalFixed Income Strategistpoefhonis located
in Copenhagen, where 68 of the Alfred Berg Group's 340 employees are located.

INTERNATIONAL

FIXED INCOME STRATEGIST
THE JOB:
The chosen candidate will be responsible
foran ongoi rig evaluatian of relative vaiue
in the world's 10-12 meet importantgovern-
ment bond markets. Background for this

evaluation should be a critical analysis of

national and international macroeconom-
ic and political economic trends and their

likely effects on interest rate, yield curve
and currency movements. Your ongoing
research will be published on a weekly
basis. You will participate in customer
meetings -33 support for the Firm’s institu-

tional sales effort and be responsible ior

the preparation of occasioned (theme-
based) research seminars far theFirm's in-
stitutional clients. The relative placement
of this position within the Firm's hierarchy
will be determined by the successful can-
didates qualifications and achievements
to date. For the right person, this is an
excellent career opportunity.

QUALIFICATIONS:
The Firm seeks a high calibre economics
graduate, with severed years relevant
market experience. This is likely to have
been gained workingeither with a tap-tier

stocklarefarorassetmanagementcompa-
ny. Strang analytical skills are essential,

combined with the abflfty tocommunicate
ideas ihdslvely. Ia addition to fluent
English, a working knowledge of Scandi-
navian language would be ideal

INFORMATIONAND APPLICATION:
for supplementary information please
telephone +45 31 95 37 37. Application
should be mealed to Mercuri Urval A/S,
Strandgade 56, DK-1401 Copenhagen K.

ortelafaxed+4531 952395 marked "Alfred
Berg", before 27 August 1993.

Our client will not be informed of the identity of the applicant without prior consent.

.

Interviews will take place at one of Mercuri Urval's international offices at your convenience.

Eastern Europe
Corporate Finance/M&A
Competitive Package

Our client, a leading US investment bank has an
outstanding international corporate finance reputation

and now »eeks an Eastern European transaction
specialist to join its dynamic expanding team in order to

enhance its impressive track record in the emerging
markets.

The successful candidate will:

• Have in-depth knowledge of the Polish markets

together with at least 18 months exposure to

acquisition and privatisation work within this sector.

• Be between 25*30 years of age, an honours graduate

preferably with an accountancy training.

• Be completely fluent in Polish In addition to English.

(A working knowledge of Russian would be

advantageous!

• Havea high level of commercial acumen and

computer skills.

• Be 4 personable and energetic self starter.

• Be on imaginative problem solver-

You will be involved in all aspects of deal origination

and execution and be given early opportunities fa

demonstrate vout obvious potential.

This position offers excellent opportunities for career

development and impressive rewards.

Contact Richard Foote? «r John A-ororthy on (07)) 583 0073

(day t or (08 li 874 5764 (evenings and weekends! or write to

16-18 New Bridge Street, London EC4V6AU Fax Noe (0711

3533008.

BADENOCH CLARK
recruitment specialists

London-based

Competitive

salary

+ financial

sector

benefits

Ui/r

UnWFriwdVc^p, one of the UK's brgetf kuumne,companies which has funds of aver £2 billion under^ !?
add,

‘

H0naI UK^ >"*•*»**
Analyst to join its investment team in London

and qualifications.
' **?«'***

10th September 1 993 .

^“ ** ^cotiWis; Friday

-

United Friendly Insaranca nlc

1riLi'i - 5*r
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times Friday aijqi;st 20 , 933

Futures Brokers—— —-
EUROPE -AUSTRALASIA

and has offices'^ 12 countri^A Thnii,^
racr”ber

j°f
[7 futurcs exchanges around the world

Sowh* Generate, its personnel numfcre

V

rmAT ”*
pcndrari* manaScd substdianr of

looking for
.

wrs XKJ. FIMAT continues to expand its activities, and is

mi* ,
\M> Futures brokers wrmsound sales experience“r tC3m "

’

m**" Wi" ™ Asia •«* Auslralia.

(Spanish, Italian, GermS^amnS^P^
81

^
1^*’^ n“ency in al least one other language

least 2 to 3 years* sale^*res
l^^Ir"Ch ' Educatcd 10 deSrcc Ieveli they should have alsates or research experience in futures brokerage.

«nuis will undergo an orientationperiod at an appropriate center before being assigned a post.
These posts require a high level of responsibly and will be compensated accordingly.

Please apply to:

Kme-Heeli de La Marandais.
r FIMAT International,

[FIMAT 32 me de Trevfee, 75009 Paris, FRANCE.
.

- •**» initial interviews will be locally-based.

H. Neumann International
Management Consultants

We are the West European bank with fully licensed operations in Poland

£
® 3 '^ I

j
C ian®e s®™1®®8 including financing, payments, foreign

xchange and deposits to both companies and private persons. To support
our extensively growing organisation we are going to employ a top

qualified and experienced

Organisation and Information Specialist

The person appointed to this position will report directly to the Board and will
hold one of the key functions in our management team. Main duties include
analysis and information systems as well as leading and implementing new
projects regarding organisational structure and data processing in the bank. The
position holder must have a knowledge' of work organisation in a bank and
relevant EDP-systems. He/she must be an analytical and structural thinker used
to methodical work. Furthermore, excellent communication skills, flexibility and
creativity, fluency in English and Polish are required for this position.

We offer challenging tasks and career opportunities within our structure,
professional advice and very attractive terms of employment. If you are
interested in this position, please submit your Curriculum Vitae in English with
the latest photo quoting reference number 33039 to our consultants.

H. Neumann International

Management Consultants

Mokotowska 61/17, PL-00-542 Warsaw .

' Discretion is guaranteed!

MANAGER
Kl N.iileiao ulr.Su

Growing International Private Bank requires experienced

manager to develop relationships with other banks
particularly in the Far East and Australasia, assist in

automation of Treasury operations and market treasury

services to clients.

The right candidate must have a business degree, experience

installing electronic transfer, systems and have a good
working knowledge of Australasian working practices and

training with a major American International Bank will be

advantageous.

if you are interested in pursuing this challenging opportunity

please send details of your current, or most recent,

remuneration together with a comprehensive CV
to Box B1640, Futanrial Times.

One Southwark Bridge, London SE1 9HL

RISK MAGAZINE
senior wrtter

A chance to join the world's leading monthly on the use of derivatives in

financial risk management. We're looking for an experienced financial

journalist, or someone who's worked with derivatives in the City and

wants to move into journalism. Either way. youH need a proven flair for

researching and writing clearly about complex technical issues.

Competitive salary, excellent prospects, foreign travel. Please send cv

with handwritten covering letter to:

The Editor, RISK Magazine,

1 04- 1 12 Maryiebone Lane, London W1M5FU

Consulting Practice Manager
An International Consulting firm, specialising u» towra^nwaemng.

U soeldaK a cxndidaie te establish and manage tbrtrUK office. Candidate

mutt possess proven executive lew! consulting and general management

experience. Applicants will be able to demonstrate:

3-0 years managing in a consulting environment, preferably in-sales

development consulting.
. . .. . . . . . ,

3-5 years of galea management experience in the nign technology

indoatrv,

3-6 years of general management background.

qualified applicants should send a resume and emr
1^ArtHJS

career goals and current salary opMUtnaa to Boa B1633. Financial

Times, One Southwark Bridge, London SEl SHI*.

INVESTMENT MANAGER
Senior equities investment manager, proven solid

record with strong investment research and

economics background. Previously managing UK

and international unit trusts plus UK pension fund

investment and strategy co-ordination. Seeks global

equities position/co-ordination or general equities

related position where high performance is required.

Writeto Bor BJtJS. Financial Tams. OneSoutknvrk Bridge. LtmJanSEI ML

DEShaw&Co

japan
convertible
BOND TRADERS
& SALESPEOPLE

D.E. Shaw & Co., a highly

capitalized global investment

bank, seeks exceptional traders

and salespeople with experience

in Japanese convertible bonds,

warrants, equities and/or

derivatives for its new London

operation. D.E. Shaw St Co.

offers a generous compensation

package for candidates with a

history of outstanding

professional achievement

Send CV, comp history in

confidence to:

Box B1638, Financial Times,

One Southwark Bridge,

London SEl 9HL

Assureur courtier,

30 axis d'experience

cherche

representation

g4t\6rale pour la

Suisse, assurance vie

temporaire deces.

Fax No
41-22/784-20-55

Marketing Officer
Investment Bank in London retinues

graduate with marketing services

experience Ear capital nuiVcts division.

EbCbU&I 1mBUBB
s' Proven experience of HalafaiS directly

with Japanese and N. American
otporetes st executive level-

s' Preparation of translations for

detained derivative products,

s' Organization of Japanese corporate

cflJnuai events.

Ability to uodcntaod and re-direct

enquiries from financial analysts in

Enrope, USA, and Japan,

s' Ftaeni Japanese, read, written,

spoken.

Application, fully meeting this job
jpeciftcarton hr

Sett 81639, FmwUiITbna.
OneSouOnmtkBridge. London SEl 9HL

Investment Analyst
Enthusiastic investment analyst wtfb lee

yean experience with a broker or (bad

manager required to join expanding

research team.

To apply please send a full CV to

Dr Michael Green, Financial Manogetaeai

Inwuutaal.Am and Bottle Cduit,

Newcomen Street. London SEl IYT

JAPAN
British Graduate (29) 6 “*

Japan, Is* class ant in Japanese,

currently working for 9 13?1™**

bank in Import Pwawuon seeks

portion in Britain with company

dealing with Japan.

Avail, for interview iP UK Sept.

1**93

WntetcBaxBlSSh.FianmMl

Times, One Southtearh Bridge

.

lantoeStlliU.

German Lady,

excellent fomily/references,

fiftyish, multilingual, drivers

licence, French work permit,

seeks employment - Bouche du

Rjmne/Var ot Cate D'Azur, as

personal secretary.

Please contact BaxB2637,

Financial Times, One

Southwark Bridge,

London SEl 9BL

Person with

Futures & Options

exposure

Italian language skills. Must

be able to relocate.

Send details to:

First Continental Trading

FAO Marc War-shell

Buckingham House, 1st Floor,

62/fi3 Queen Street, London

EC4R IAD

Equities/Equity Derivatives Accountant

FK|ur divnr. a Usuliiii' mroro.irtonal sccunrivs house, with ;i aunihcnnr

"" prvscncu in the international equities in.trio.Ts. is seeking to develop

their trade siijipon function with ;t qualified account;)nr.

Manning .t proactive retun wirli a dtrea report tu die Finance Director, rltt>

hiulvprohle role will he Kmed mi rhe trading Hour and will involve

considerable liaison will senior nuna-emcuc. sales and trading stall'.

Responsibilities will include rhe overseeing of accounting for ail equity and

equity-linked products miJed throneli London, advising on uccountini;

policies for new products, rax issues, capital allocation atul rhe enhancement
i >1 management information system*.

Probably aped in Ins or her Lire ewennes to early thirties, the ideal candidate

will be a qualified accountant with ur least two years experience in ,i tiry*e

investment bank in a trade support function. Solid equity and equity

£35,000 - £45,000 PACKAGE

denvarive pr< duct ! nowledpe is essenri.il.

llKlVsitiilt! European involvement and playing :i key development role within

the organisation will borh he’ achievable in this! menrocratic environment.

The role will demand .in .oseiTTve and eTeative approach, tlirvihiliry, initiative

and tile confidence to demonstrate individual Hair tbrunch tiie

comnbiinon of ideas. Nnnicntcv and proficiency with Excel'Lon is are

prereqi risires tor rhe job.

Remunemnon will include a basic salary commensurate wrh experience,

mortgage subsidy, company car aiul eligibility for p.irtkipausni in tiie

iliscrenonary lx.ums scheme.

For further iniomianon please contact Judi Bciireroft or Fiona Jobson on
0T l -404 \ 1 55 or write, enclo-inj; briel derails, to the address below. All

enquiries will, ot course, be trc.iteil in the strictest confidence.

Alderwick ftachell
-—a i \ it r\Kns i.ru

Alik'mick IVieln-II tx P.inner. Limiusl, Keetiaiiiieni UhviiIi.uh\ 125 J lieh 1 I>ilK«ni. I.. ini' >n Wt .'] V Mjr\. Teh 071 -404 1

1

S5 K.is: 071 -404 0140 .

SWITZERLAND

THE BANK FOR INTERNATIONAL SETTLEMENTS

u inifnmtin n.il iastitutjoii located in Basic

with approximately 480 member* of staff from 23 countries

has a vacancy in its Banking Department fora

PORTFOLIO MANAGER

The successful candidate will be aged between 25 and 30
with a university degree (ideally in finance or mathematics)

or equivalent. Trading experience, preferably in fixed

income, is esaeniial. as are computer literacy and a practical

knowledge of financial mathematics. In addition to a very

good command of both written and spoken English, a

working knowledge of additional languages, in particular

German, would be an advantage.

Recruitment will be on the basis of an initial two-year
mniwa

The Bank offers attractive conditions of employment in an

international atmosphere and excellent welfare benefits.

Candidates should send their application, together with a

recent photograph and references, to the Personnel Section,

Bank for International Settlements, 4002 Basle, Switzerland,

quoting Reference No. 93 164

HENLEY INDUSTRIES
Chemical Division of the International Company

invites applications for the post of

SENIOR CO-ORDINATING
PROJECT MANAGER

for global sourcing, erection and commissioning of plants for

manufacture of chemicals, detergents and main ingredients in

Swansea commencing in September 1993.

Applicants should have a Mechanical/Chcmical/Maintenance
Engineering Degree and an excellent background in chemical
manufacturing industry with at least 10-15 years experience in

installarion/coi>mii5sioning/'nperalicin and maintenance of continuous

process chemical plants.

As (he company has an African set up in basic chemical
manufacturing namely Sulphuric Acid, Alum. Sodium Silicate etc,

some experience in the African chemical set up is desirable.

Willingness to undertake extensive travel to Nigeria would be
essential. Good communication skills are necessary as the appointed

person will be accountable to the Board of Directors. Ability to

supervise and train junior staff will also be required.

Candidates should hove a proven track record of senior ievel/general

management of heavy chemical plants, sulphonalion and detergent

management. The successful candidate would lake active part in

product development and importation of raw material purchase and

export of finished products for which relevant experience would be

required.

The company would offer a salary of £24-30,000 according to

experience and qualifications and assist with relocation expenses.

Free accommodation is also provided and a company car.

Reply with resumes to: Personnel Dept.

HENLEY INDUSTRIES UK LTD
Henley House, Queensway,
Fforesrfach Industrial Estate. Swansea SA5 4DJ

Cgni|

FUTURES AND OPTIONS BROKERS

GNI, the futures and options broking subsidiary in

the Gerrard & National Group, is looking to recruit

junior brokers and trainees for the following

positions:

Italian-Speaking Desk Broker
Japanese-Speaking Desk Broker

Foreign nationals are welcome to apply. Applicants

should send or fax their CV to Mr Hugh Morshead
at the following address:

GNI Limited
. 4th Floor, Cannon Bridge

25 Dowgatc Hill, London EC4R 2GN
Fax: 071 337 3501

TOP-QUALITY ADVISER
Wonted for well-established up-market 1FA Gnn on south coast of

Devon. Wc provide an a] I-round personal financial service, the emphasis

being on investment and regular savings. Our worldwide diems demand

the very best service: our bock-up staff help meet those demands.

Can YOU meet our standards? You will be an experienced adviser with

a first-class record, already a FIMBRA R1 and preferably with FPC or

AFPC. Out prindpal ia approaching retirement and seeks someone lo

deputise for him. The righl pereoo might well lake over from him. You
will have a demanding business production target and in return wc will

give you a competitive salary and a good car.

Write with CV to Mr DJ Parry, Derek Parry Ltd,

FortfMd Chambers. Hdmouth, Devon EXiO 8NY.
A no-smoking office. Please suite current earnings and

last 12 months' business production. NO AGENCIES.

ARAB PETROLEUM
INVESTMENTS CORPORATION

Al-Khobar, Saudi Arabia

APICQRP. an inter-Arab Corporation established by the member states of OAPEC
to finance and invest in petroleum projects and industries, wishes to recruit high

caliber individuals with the following background for the positions of:

SENIOR INDUSTRIAL/
PETROLEUM ECONOMIST:

Experience in investmentappraisal

.

preparation of pre-investment stud-

ies, project analysis and business
planning within the petroleum in-

dustry, or in an internationally ori-

ented financial/multinational cor-

poration with exposure to petro-

leum/petrochemical business.

Ability to prepare reports of pub-

lishable quality in a field of rel-

evance to the petroleum/petro-

chemical industry and papers on
petroleum economics in a macro-
economic setting for Arab and in-

ternational specialised symposia.

SENIOR CHEMICAL ENGINEER:

Experience in technical evaluation of

projects in the field of oil and gas
industries, preparation of terms of

reference/scope of work of detailed

and prefeasibihey studies, review of

tender documents and evaluation of

contractor's bid. negotiations with

consultants and contractors, re-

view of work progress, costing and
budget planning: acquired from
working with a major company in

the petroleum/petrochemical field,

or a financial institution involved in

the financing of similar projects.

Ability to prepare techno-economic
reports of publishable quality in a

field of relevance to the petroleum/
petrochemical industry.

Aged 35 - 40 years, ideal candidates for each position should have a Master's

degree or equivalent in their field, or a first university degree in the field & relevant

postgraduate qualification (in economics for the Sr. economist: and in the

petroleum/petrochemical field for the Sr. Chem. Engr.) together with a minimum
of five years pertinent experience.

Proficiency in both Arabic and English and good analytical & writing skills are

essential. Ability in using PCs for developing relevant models is a plus. An additional

degree in Management from a well recognised university would be an advantage.

The successful applicants may be required to travel frequently. Appointment will

be for an initial i 2 year contract, renewable. In addition to a rewarding tax free

salary payable in Saudi Riyals, there is a comprehensive benefits package which

includes free fully furnished family accommodation, transportation and education

allowances, medicare, relocation expenses and a contributory pension scheme.

Applications in strictest confidence, giving relevant details of

personal and career history, may be sent to:

The Administration & Personnel Manager
Arab Petroleum Investments Corporation

P.0. Box 448. Dhahran Airport 31932
Saudi Arabia

REPORTER/PRODUCERS
Financial Times Television seeks reporter/producers to work on its

programmes European Business Today and FT Reports. Applicants

need to demonstrate:

A sound knowledge of financial markets and European corporations

gained as a result of experience in business journalism or as an
investment analyst

The competence to present and analyse financial news and other

economic/business developments in a crisp and visual way.

A willingness to work under pressure with a painstaking concern for

accuracy.

The posts will be based at Thames Television studios in Teddington,

Middlesex or at the Financial Times headquarters at Southwark
Bridge.

Applications, withfull cr, in writing, to:

Colin Chapman
Managing Director Financial Times Television

Teddington Studios

Broom Road
Teddington Lock

Teddington

MiddxTWU9NT

Swiss Cantobank
Securities Limited

MARKETING ACCOUNT EXECUTIVE

Required by reputable Securities Company based in the City to

perform a marketing function, primarily to Swiss Banks and

institutional customers in Switzerland, for a broad range of

products including Euro-bonds and Emu-cquilics.

We are looking to expand and strengthen our Capital Markets

Section with an additional Account Executive. Applicants must

have a minimum 5 years experience and be fluent in at least one

European language, preferably Swiss German.

Applicants should hold Registered Representative status with the

SFA and/or an I5.MA Diploma.

An attractive salary plus an excellent benefits package is offered.

Applicants should write, enclosing CV. to Mrs Slicfcl, Swiss

Cantobank Securities Limited. Ropcmakcr Place, 25 Ropcmaker

Street, London EC2Y 9AS

The International Securities of the Swiss Cantonal Banks

APPOINTMENTS
ADVERTISING

appears every

Wednesday &
Thursday &

Friday

(International

edition only)

For further in

formation

please call:

Andrew
Skarzynski

on

071-873 3607

Mark Hall-Smith

on

071-873 3460

Gareth Jones

on

071-873 3199

JoAnn Gredell

on

NY 212 752 4500
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COMMODITIES AND AGRICULTURE

CIS offered 50%
cut in aluminium

export

talks
By Kenneth Gooding,

Mining Correspondent

THE COMMONWEALTH of
Independent States tentatively

offered to cut its annual alu-

minium exports to the Euro-

pean Community to about
300.000 tonnes, nearly 50 per
cent below the 1992 Level of

582.000 tonnes, during recent
contacts with the EC.
In contrast, European alu-

minium producers suggest
imports should be restricted to

80.000 tonnes - which they
claim was the “normal" level

before CIS exports began to

surge in 1990. The European
Commission appears to favour
a limit of 150,000 tonnes which
was the annual average for the

past three years.

This was a crucial issue

when the commission recently

made determined attempts to

persuade the CIS industry vol-

untarily to restrain exports.

The commission went armed
with a report of its investiga-

tion into the impact of the
unprecedented increase in CIS
exports that came to the con-

clusion that “serious damage"
was being done to the EC alu-

minium industry. It also

suggested restrictions should

be Imposed on CIS aluminium

imports to the community.
Having failed to reach a

quick understanding with the

CIS producers, the commission
on August 7 said it would limit

imports of CIS aluminium to

the end of November to €0.000

tonnes. That would give the

European industry some
breathing space while further

negotiations took place.

The restrictions have been
widely condemned, mainly
because aluminium is a global

commodity and the CIS mate-

rial will simply flow to other

markets and be replaced in the

EC by metal from producers

outside the CIS.

The commission's report

warned that there were draw-
backs to the EC imposing uni-

lateral restrictions. It said such
action would “unquestionably

draw a particularly negative

reaction'' from the CIS.

It also suggested that the

effect on the London Metal
Exchange, which sets the

world price of aluminium,
would be “unclear but limited

and not immediate".
Also, much of the CIS alu-

minium was slightly below the

quality required by the LME
and was therefore sold at a dis-

count to the world price. But it

could be blended with higher-

grade material and was then

suitable for most purposes. The
report pointed out that the

imposition of restrictions

would give a competitive
advantage to producers outside

the community who still had
unlimited access to this lower-

priced metaL
The report also concluded

that limiting imports of CIS

aluminium to the EC “only
addresses one of the causes of

the aluminium industry's prob-

lems. A full solution would
require that [the CIS] has more
disciplined export policies in

order to restore the world bal-

ance of supply and demand."
Although, widely criticised,

the EC's action does seem to be
having an effect. Russia's for-

eign trade ministry announced

on Wednesday that it would
cut the number of organisa-

tions permitted to export met-

als from 132 to five and the

number allowed to export oil

from 114 to nine. Ms Tatyana
Aristarkhova, adviser to Mr
Sergei Glazyev, the foreign

trade minister. sai± “We had
big losses of foreign revenue In

the past because of a number
of incompetent exporters. This

provoked all these anti-

dumping campaigns against

Russia".

Ukrainian grain estimate raised
UKRAINIAN Agriculture
Minister, Mr Yuri Karasyk,

expects a 1993 grain harvest of

more than 50m tonnes, the

Ukrinform news agency said

yesterday, reports Reuter from
Kiev.

An earlier official forecast

had put the harvest at up to

44m tonnes, compared with

last year’s 39m-Hlm tonnes.

Ukrinform said Mr Karasyk’s

forecast was made on Wednes-

day to a meeting of farm chiefs

in Kiev.

The minister estimated gen-

eral grain yields at 3.5 tonnes a
hectare, with wheat yields ris-

ing to more than four tonnes a
hectare. Given such a harvest,

he said, state orders would
total between 15m and 17m

tonnes, well above require-

ments. “We have every possi-

bility not only of eliminating

purchases of foreign grain, but

even of selling it." he said.

"This applies particularly to

wheat. There is even a possibil-

ity of exporting seed."

Ukraine last year imported

small amounts of grain, mainly

for animal feed.

The Itar-Tass news agency
quoted Ukraine's ambassador
in Moscow. Mr Vladimir Kry-

zhanovsky. as saying the coun-

try had such a good grain har-

vest this year that it was
considering the possibility of

paying off its debt for Russian

energy supplies with 5m
tonnes of grain exports.

Kiev owes Moscow about

SIbn for energy supplies.

• As of August 9, the Russian
harvest of grains and pulses

(excluding maize) was behind

last year, slowed by a lack of
fuel and machinery, according

to a US agricultural attache,

reports Reuter from Washing-

ton.

However, yields have shown
a significant improvement over

last season, the attache wrote

in a field report filed from
Moscow. Grain crops had been

cut and threshed on about half

as much area compared with

that time last year.

Sales to state resources were

slower than last year, hindered

by disagreements between
farmers and the government
over prices, the report said.

Philippines mining incentives ‘not enough’

A PACKAGE of mining
incentives recommended for

approval by Philipines presi-

dent Fidel Ramos were wel-

come but not enough, a Cham-
ber of Mines official said

yesterday, reports Reuter from
Manila.

He said that the easing of a
constitutional rule limiting for-

eign investors to 40 per cent

ownership in mining ventures

would help, as would early

approval by congress of a min-

ing code with measures
designed to attract foreign

investment.

The new mining code should
give foreign investors “more
elbow room " to acquire 100 per

cent ownership in mining ven-

tures for a certain number of

years, he added.

But the official noted that

mining companies had
described as short-sighted the

Finance Department’s refusal

to reduce value added tax pay-

ments by mining companies.

“If the rate is reduced to 2 per

cent from 5 per cent, we can

use the money to expand and
create more jobs. That will

bring in more taxes later," he
explained.

The Bureau of Mines should

also be strengthened and
should not remain within the

Environment Department
where it is finding it difficult

to help the mining industry, he
added.

Mexican oil giant profits from private tuition

Commercial contractors are showing Pemex how to cut costs, writes

O FF THE south-east

coast of Mexico in the

Sound of Campeche a

group of foreign and private

Mexican oil companies Is dril-

ling for oil. The companies
man their own rigs, lease or

own their equipment and oper-

ate independently of the com-

pany to which they are con-

tracted. Petroleos Maxicanos
(Pemex), the country's state oil

corporation.

hi the nearest on-shore town,

Ciudad del Carmen, property

prices have soared as new resi-

dents have looked for homes:
local entrepreneurs have set

up video bars and a Kentucky
Fried Chicken outlet to cash in

on the boom; and rich, rowdy
foreign oil workers have upset

local sensibilities.

After being closed to foreign

oil drillers since the early

1970s, Mexico is now opening

up. Private - and thus foreign

- companies still cannot
explore for oil and take a cut of

what they find, but they are

doing drilling work for Pemex
on a contract or turnkey basis.

Of about 60 wells in the Bay of

Campeche. 36 are being drilled

by private oil companies, at a
cost to Pemex of between
$300m and 400m.
While the government is

unlikely before next year’s

presidential election to modify
Mexico's nationalist constitu-

tion to permit foreign oil com-
panies to explore for oil. some

further relaxation is expected

eventually.

“This is not the end of the

trend toward opening," says

Mr Rafael Quijano, an expert

on Pemex at the Petroleum
Finance Corporation in Wash-
ington. “Quite the contrary; It

is the beginning.”

Pemex recently allowed a

old monopoly of the distribu-

tion of oil in Mexico.

The partial opening of the

sector to foreign contractors

has already had an effect on

how Pemex does business.

Thanks to their greater nimble-

ness and efficiency, private

contractors take half as much
Kmfl to drill a well as the state

‘Pemex’ s main problem is not

that they don’t have good people

in the field. Its ttm ponderous
organisation above that’

private consortium headed by
Valero Energy of Texas to
build, operate and own a gaso-

line plant in Mexico for the

first time, and has taken a 50

per cent stake in Shell's refi-

nery at Deer Park. Texas. It

had also put up secondary pet-

rochemicals plants for sale,

although this has now been
postponed for the foreseeable

future because of low petro-

chemical prices.

In an indication of possible

changes ahead, the govern-
ment has drawn up draft legis-

lation that would allow private

companies to use Pemex pipes

to import oil, according to a
report cited in the El FLnanci-

ero newspaper. Such legisla-

tion, if passed by to congress,

would break Pemex's 55-year-

company. according to Mr
Ernesto Marcos, its finance

director. So contracting out

has saved Pemex huge sums in

drilling costs, as well as teach-

ing it lessons that it has used

to improve its own operations.

“We are not willing to follow

examples of pre-cooked dinners

[on the rigs!” says Mr Marcos,

referring to Mexican d istaste

for American frozen food, “but

we certainly follow other prac-

tices of the private compa-

nies.” He points out that

Pemex has substantially de-

centralised procurement,
allowing rigs to boy equipment

directly from suppliers, rather

than through the Mexico City

headquarters, which often
pn tailed months of delay.

The private drillers are gen-

erally American, Mexican or

joint-ventures between the

two. So far of the 36 weffsotm-

traded out, most have beenstt>

four companies - Triton inter-

national of Houston, Faja de

Oro and Protexa, both Mexi-

can. but contracting work oat

to foreigners, and a joint Mexi-

can-US owned company. EFN-

SonaL
. , ^

They operate on a turnkey

basis, drilling a given depth for

a specified sum before handing

over the well to Pemex, which

brings it into production, and
take all financial risk in case

drilling proves more difficult

than expected. Generally they

make do without the large

numbers of cooks, waiters and
other excess staff seen an the

Pemex wells and have an aver-

age basic crew of a2 to 35, com-
pared with 42 at - Pemex
Operations.

Apart from personnel, the

main difference between the

private companies and Pemex
is in logistical and managerial

expertise, rather than, technol-

ogy. One off man in Campeche
pypfahvr “Pemex's main prob-

lem is not that they don’t have

good people in the field. Its the

ponderous organisation above
that. They have to go to six or

eight people to make a deri-

sion, whereas I can make one
there and then”.

Mr Marcos thoroughly
agrees. “Before, we had to co-

ordinate peapfe in drilling with

people in procurement with,

people in transportation. You

can never structure yourseffm
a compare this size so that

such coordination is efficient"

The lack of co-ordination

caused delays to drilling, push

ing up Pemex’s costs.

So convinced is the company

of the benefits of contracting

out that Mr Marcos claims itis

now ahead of most interna-

tional off companies In the pro-

portion of drilling work it gives

out on a tunvkey basis. Pemex

will tpptiftpe to drill a lew of

its own wells, he says, but only

to keep abreast of technologi-

cal developments.

The main limit on such con-

tract work Is Pemex's own bud-

get rather than lack of ril .to be
tykftn out The Sound of Cam-
peche ts rich hi off, producing

i-Qm barrels a day at Mexico

total of 2.67m bid last year. Its

extraction costa are among the

lowest in the world, and were
there were more funds. Amber
investment in exploration and
drilling would be justified, says

Mr Marcos.

Bat although the govern-

ment trite Pemex to operate as

a. commercial company, it sets

its budget according to politi-

cal criteria. The company is

under instructions to meet
growing demand for oil and
maintain exports at current

levels of about l.37m b/d,

rather than to maximise
profits.

NZ dairy farmers

face disappointing

market returns
By Terry Hall in Wellington

A SHARP fall in the prices on
some international dairy mar-

kets in recent weeks has cast

doubt on the New Zealand
Dairy Board's ability to meet
this season's target payout to

farmers.

In May Mr Dryden Spring,

the board's chairman, told

dairy fanners, in his tradi-

tional pre season message, that

a payout of XZS5.50 (£2) per

kilogram of milk fat was likely

in the year to June 30, 1994. Mr
Spring's forecasts are usually

cautious, being designed to

help farmers plan for the com-
ing year, but this time he
appears to have been over-opti-

mistic. a board official indi-

cated yesterday.

The May statement was
made at a time when the
industry was in a buoyant
mood following last season’s

S5.65 payout, to which was
added various dairy company
payments of up to NZ$1 per

kilogram, giving some farmers

record returns.

But the market situation has
not lived up to expectations.

The price for butter has stayed

in the doldrums, and there has

been a sharp weakening in the

value of whole milk powder.

Much of the present problem
centres on currency difficul-

ties, which are inhibiting trade

in most dairy commodities
except cheese, the official said.

Of particular concern is the
fall in European currencies
against the US dollar, in which
much of the world's dairy

trade is carried out, and this

situation has been worseed by
the recent strong rise in the
value of the New Zealand dol-

lar against the US currency.

The board has warned tenn-

ers that the high level of opti-

mism in the New Zealand
industry, which is leading to

high prices for both stock and
farmland, does not take
account of what it hopes will

be short term pressures in the

NZ dairy men look Hke losing an this year's nwmiMwgts what ttwy gataedos lari year'*swings
v. *.

international market.
The official said it was

unlikely that there would be
an early lift is butter prices

and there were question marks
over the price for milk powder,
of which New Zealand hopes to

.

sell 320.000 tonnes abroad this

season, twice the amount pro-

duced just Sour years ago. He
said that demand for New Zea-

land cheese was holding up
well, adding: “It really is the
glamour product of the

moment. . .World demand tor

cheese - especially the consist-

ent type New Zealandproduces
— k mowing sfruwdy*.

He pointed out that tine
were few convenience foods
that did not rely on cheese to

some extent - whether they be
ptaas, McDonald’s cheesefemg-

ets or Mexican or pasta dishes.
Id addition there was a strong
demand from mamitecUirms of
TV fjtrmpm and <Hp Bto*

The official said that the

effects of the sharp drop In

toteroational butter and milk
powder prices would have been
much more severe a decade
ago, when New Zealand pro-

duced a relatively narrow
range of commodities-in hulk
form. Now about TO per cent of

the coontry’s dairy products
werp. exported in consumer-
ready form, he said, which
helped to “soften the blow’ of
ops and downs in the interna-

tional market

-ti
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WORLD COMMODITIES PRICES

MARKET REPORT
A fluctuating London Metal
Exchange COPPER market
recovered losses in the afternoon

and the three months delivery price

closed at $1,900.50 a tonne, up
$2 on the day. An early fall below
$1 ,900 triggered a bout of

speculative selling that sent the

price to $1,890. But buyers were
encouraged by continuing nearby
technical tightness, which held the

cash/three months premium at just

above $30 a tonne. The ZINC
market firmed by $9.50 over the

day to end after hours trading at

$893.50 a tonne. Traders saw no
news behind the rise and said that

after several days testing, and

London Markets
SPOT MARKETS

Crude on (per barrel FOBfcOdj ar -

Dubai Sl4.09-4.74U *004

Brent Blend Mated) SI8S2-6.64U -015
Brent Biend (Oct) SI 633-654 -.025

W.T.I |1 pm rot) S18.10-8.liu *OD5

OH products

<NWE promc* detoery per tonno Clf * or •

Premium Case** S191-193 -i

Gaa OH 3163-164 *05
Heavy Fuel O* 881-6C

Naphtha Si60-162 -0.5

Petrctovr Anjus estimates

OOter * or -

Cold ipor tro, S37300 020
Siver (per Troy oqi 4r2jXJC t-lM
FtaUron (per troy od &W3.9J *550

PatMhm (per vr*/ Oil SlM.50 *025

Copper (US Producer) 30.006 -050

Lead (US Produced J4 83C

Tin (kuaia Lumpur mtnfcefj 12.20m -0.03

Tin (New V.jrt) 223.0c OS
flic (US Piute W«iem) Urti

Canto a«« wetgfitr 133.33p *1.11'

Sheep (Due wfltnjT* 8T.93p •22V

Pi\jj raw ivdgfiflf- 72.39P W)J6*

London daly sugar (raw) S2435 -0.7

London daily sugar (wine) H94.S *55

Tate and Lyto «p«i S2715 -25

Barley (Eri^isn feed) Una

Mala* (US Ho. 3 yefcro) £1695

Wheal (US Dart. Northern) £147.0

RMter iSeaif 587*> -1 00

fluUoer tOctft W.»5p -1.00

Rubber (KL RSS No 1 JuO 2115m

Cooomfl oi (PrtUppines)5 S4S05V

ftrfni 01 (Mday3jrif§ S35CA,

Copra (Ph*pplnes|§ 3289.0 j.o

Soyabeans (US Cl83.5 -35

Cotton “A' 'noer 54 95 0.15

W00U0P5 l64s Super} 39SP 14

£ a tonne unless othtnKM staJan p-pent»Vg.

c-conla/lb r-rteggltrtg. y-J'il i-Aug.v-Sap/Oci

u-Sm L-Ocl/Oec xJ4jg/5«o fLondon phvacjl. SOF
Rotterdam. X BUIIon nuriiei <*r*?. m-MoUvMn
csns'fcg.AStoeft prices are now Bue weight pncw 1

Change fiwn J week ago. oranscna prices.

holding, support around the

$880-a-tonne mark the market
would now probably test the top
end of its $880-5900 trading range.

NICKEL staged a correction to

recent lows and three months
bounced to $4,740 before ending
at $4,725 a tonne, up $55. At the

London Commodity Exchange
robusta COFFEE futures finished

mostly lower with light profit-taking

emerging after the market’s recent

rapid rise. The November position

closed at $1,212 a tonne, down
$3 on the day and dealers said

there was scope for further falls

with the market still overbought
Compiled from Reuters

SUGAR -LCS fS per Icnnel

MIKl If Laws* Previous Hlglt/Low

Oct 261.50 2Sa.B0 26250 26000

Dec 259.00 256.00 259 00 257.50

Mar 25950 257 40 26070 25820

White 1598 0266) Parts- WWo (PFr per farmer.

Oet 15*225 Dec 532.73

CRUDE OCL - IPE

Lalrot Previous hr^i/Lm

Oci 16.94 16.96 17.08 1689

(*Sv 17.12 17.12 1732 1709

Dec 17.34 17.30 17.36 1701

Jan 17.44 17.40 1750 17.44

AC

r

17.75 17.75

May 17B3 1790 17.03

IPS ta-yu 16.® 77.06

Tiimover 10356 (224491

GASOIL -IPS Srtonno

Oase ftevldtrl HfcyiTLcrw

Sep 162.00 161.75 16300 16105

Od i*»25 164.00 165.00 163.75

Nov 15800 15600 166.75 lbsCO

Dec 16825 16825 169.00 16825

Jan 16075 169.75 17025 169.50

Jun IS* 00 16350 164.00

Turnover 6543 (573*1 Mb ot TOO igrews

FRUIT & VEGETABLES
French Guyor paan ae iho week's test hut
DW 41 30-450 U ID (40-5001. AoDfe? <T4 ^SC
paod value, with me Engteii aivwerv new
awjfaMe tor rKMftj j la wn^Col. Cyprus ttfute

grapac ore du good vuiue. with

Perietts 3t TOp-tn 00 3 Id i70p.fi .001. English

Prime Summo- cQbbaqe romar,- good at 35-

3Cip a lb PS-30p}. Other gnjon vegetable;

proving very gocti. English woecofl ar *0-8Op
100-BOPL lettuces Jrt thr. hma of

year. Buv English teeurg at 3S-tOp po-

45p). English. French and Dutch tonvdoes are

atiU a good salad buy at J0-50p a lb (40-55p(,

MB Laal week's prices shown to brackets.

COCOA -LCC Olerine

Close Pttotous Wgn/Urvr

Sep 783 760 758 758
Dec 787 782 792 781

Mar 805 802 810 800
May 816 812 819 813
Jui 825 819 827 625

Sep 834 828 837 834

Mar 859 ass 859 856

Timover. 5338 i4168> lots of 10 tonnes

ICCO Intfcdtar prices (SDRs per tome). D®ty price

Far Aug 18 797.9* 1783.821 10 tuy average far Aug
19 7&128 1748.6®

corns — LCE Stem*

CJo-te Previous H&t/Low

Sop 12«3 1228 1243 1210

Nov 1212 1213 1215 1195

Jan 1183 1194 1190 1173

Msr 1189 117? 1171 7155

Mav 1158 11J6 1156 nso

Turwwr 4848 {88731 tots of 5 tonnes

CO indicator prices (US cents per r>xirv» for Aug
18 Comp, oady 87.50 (66.14) 15 dev average 65.93

(85.581I8 15 £/tome

Close Previous Hlgti/Lcw.

AfT 77 4 770 78.9 77.4

Turnover 34 (144) lots ol 20 tonnes.

BOVAMEAL-LCE Crtonne

Cose Previous Higtl/Low

Oct

Turnover 0 (0) lots of 20 twines.

FREIGHT - LCS SlQ/lnOte poult

Close Prwtoia Htyl/lOW

Aug 1*80 1441 1460 1440

Sep HOT ueo 1485 1485

Oct 1505 1495 1508 1500

NOV 1523 1510 1525 1510

Jan 1525 1515 1528 1520

Apr 1548 1545 1550 1545

BP 1435 1413

Turnover 163 (428)

enMS-LCB C/lome

Wheat CJoae Previous WgM-ow

Sep 10435 104.75 105.10 104.75

Mov 106.35 106.X 10600 106.15

jot 108 50 108.30 108^5 108.25

M4V H2.70 112-SO 112.70 112.50

Bailey Close Previous HttfVUwi

Sep 99.95 100.15 100.15 99.95

Nov 10200 10250 10300 10200

Jan 10500 105.10 105.10 10500

Mar 10705 10705 10705 10725

May 108-40 108«
Tuncvtr Wheal 283 (406) Barisy 45 (331.

Turnover lots of 100 Tomes.

pros - LCS iCasft &.flteiTwnd p.3g

ClOSe Previous High-Low

Aug MO
TunwwrO Wote of 3250 *g

LOttDOH HETAL EXCHAHOM (Moss *«**ed by AmalpBmated Mata1 Ttafag)

Ck»e Previous K&i/Low AM OMctat Kerb dosa Opart li—est

AfunMun, 80.7% purity (S per tonne) Total da4y Unovar 43/471 iofs

Cash
3 months

1152-3
1175-55

11465-75
1170-1 117B71172

114050
11725-80 11755-60 239^00 tots

Copper. Grade A 15 per tonne) Total daly tunorar 36038 lots

Cron
3 months

1930-3

1900-1
1828-30
1898-9

180071923
190571890

19235-40
18935-15 1904-45 181.668 lota

Lead (S per toratef Total daBy benowr 3083 lata

Croft

3 months
387.5-85
401-15

387-8
400-1

3885/388
402/400

385-65
4005-10 401-15 24,997 lots

tOckei (5 per tonne) Total daBy turnover 0283 lota

Ca*
3 months

4875-85
J730-B

4615-20
46705

4636
4740/4650

46356
4887-90 4735-30 44061 Ms

Tin (S per tonne) Total daBy tumow 1^14 tote

Croft

3 months
4800-10
4850-60

4805-15
4860-70

4805
4870/4855

4795-805
4850-5 4655^5 10856 tote

Zinc. Special High Grade S par tenno) Total da8y banovar 18.774 fata

Cron
3 months

8805-15
893.5-4.0

868.5-85
882-3 894/885

076-7
6905-10 8935-40 77531 tote

LME Closing OS rata
SPOT: 15055 3 months: 1.4860 6 months: 1,4891 g months: 1.4633

Copoer ana toad prices are now expressed In dotors per mine

LONDON BULLION MARKET
(Prices supplied by WM Hoihactod)

CoM (troy or) S price E equrvatora

Close 373.75<J7123
Opening 3733KKJT3.40
Momng ft* 37185 2*7219
Afternoon lb 373.40 248235
Day's high 374.10-374.60

Day's low 372.25-372.75

Loco Ldn Mean Gold Landing Rates (Vs USS1

1 tnamn 255 8 mornhs 203
2 morans 2.64 12 months 2.64

3 msntfts 253

Slvor ft* priroy o* U3 cts eqUv

Spot 31130 47250
3 rnontna 31805 47806
6 months 35a60 480.1

a

12 months 48826

GOLD COINS

$ price

Krugerrand 37250-375.30 24600-24800
Uifate to*! 382.90-38500 *

New Sovereign 83.00-91.00 56.006000

TRADED OPTIONS

AtomMum I99.7\) Calls Puis

SDIke price S tonne o« Jan Oct Jan

1175 21 48 27 33
liOO 11 37 42 45
1235 0 27 60 80

Copper (Grade Aj Cab PUB

1900 52 77 35 74

1950 30 56 68 102

2000 15 39 101 134

Coffee Nov Jan ritov Jar

1150 138 141 43 73

1200 105 1t2 65 99
1250 77 66 94 130

Cocoa Dec Mar ax Mr
725 80 102 18 22
750 63 64 2B 29
775 48 66 SB 38

Brant Crude Oct NOV Oct IMcv

1700 36 _ SI -

1750 16 44 63 •

1600 7 29 - •

New York
COLO 100 troy oi_-&troyca.

Luteal Previous Hgft/Low

Aug 3710 3740 3730 3730
5-ep 371.7 3740 0 0
Oct 3720 375.7 375.1 3720
Oec 374,4 3770 377.1 3730
Feb 3780 3790 3780 3780
Apr 3770 3810 0 0
Jui 3790 3320 3810 37B0
Aug 361.7 3840 3640 361.7
Oct 3830 388.4 0 0

PLATINUM 50 troy os $nray oz.

dose Previous HgtVLorv

Aug 3850 390.4 0 0
Oct 3860 391A 3960 3060
Jan 387.7 3820 3950 3870
Apr 368.7 3630 0 3900
-hi 369.7 334.5 0 0

SILVER 5.000 troy «; centj/troy OZ.

Ctoas n«vkus WgWLo*

At* 4650 4705 0 0
Sep 4880 4710 4730
Oct 4675 4724 0
Oec 4700 4755 4780 4700
Jan 470.7 4750 0 0
Mar 475.1 4800 4830 4750
May 4780 483.7 480.0 4800
Jtd 481.7 4660 0 4810
Sep 465.1 4300 4850 4830
Ok 4800 4850 4870 4880

IflCM GRADE COPPER 2S0OO fat; cfftaAbt

Ckxa Prevfaut Kigftilow

Aug 64.15 8305 8430 83.60
Sep 84.15 6305 8436 83.70
Oet 84^5 6305 8420 8400
Ndv 8405 83.75 0 0
OK BAAS B3J&
Jan 84.65 80J»
Feb 84JJ5 &L25
Mer 85D5 84.46

Apr 85.20 84.80

MS/ 6&40 8480

84.55

O
0
8825
0
8580

84DO
0
0
84.70

0
8520

CBUOE OCL |UflW) 42JW0 US flaB* ybensl

U»w Ptoftwi WbMjw
Sip XTSO 17*1
Oct 1X08 18.13 1826
Nov 1X38 ' 1843 1852
OK 1866 1864 1872
Jan 1875 1880 1884
Feb 1883 IBS* 1899
Ms 19-00 19.06 19.11

Apr 19-19 19.14 19.19

. May 1927 1922 1027
Jiai 1925 1829 1923

1720
18.05

1834
1865
1875
1823
1800
181«
1827
1840

HEA1Wa0C.4Z2Q0U99M.«««AJgfltfk- -

Latest Prestons

Sep tout 52-70 . 5200
Oct 5335 5322 53.70 53.10

Nov 54J0 . 3400 5400 54.10

Dec 5525 K20 6500 55.10

Jan 6500 5600 5625 6606
Fab 5620 5820 5tL40 5820
Mar 5545 S6M 05.75- SBAO
Apr 5406 5420 6400 3*20

Mtef 5150 3350 0 3MO
Jun 5320 SUM 6340 53-30

COCOA 10 torinaadTtomas

Latest /Various nfi^fbow

Sep 979 667 90S 975
Ok 1029 . 1038 1040 1023
Mar 1084 1074 1074 1058
May 1081

'

1000 1090 1076
Jul 1102 1110 1105 1106
Sep 1121 1140

. 11S4 1 T21
Dec 1149 1161 H53 1163
Mar 1172 1174 1175 1175 -

May 1192 1194 0 0

COFFEE *C* 370OOHM; OKtaBw

Ooaa PranAOta HpMow
Sap 7205 7225 72.75 7120
Oec 7905 7525 76.73 74.15
UW 7700 7706 7700 7850
May 7825 7800 7000 77.BOM 80.15 8100 8020 8020
Sep 8020 8200 0
Ok 8405 8S2S 0 0

SUOARWONU> -11- 112000 tor canteAba

Ota Pravtaua HtfVLow

Oct 929 929 902 929
Uer (US 050 182 (US
May 900 900 9.7© 9L59
Jrf B26 307 8J78
Oct 8.73 ajz 172 908

COTTON 80200 nw CBrasflbt

CIo« Pravtou* HrfAw, .

Oct 85,13 5527 5600 5400DK S00T 5620 5605
Mar 8708 57,78 58.00 57.47
May 5622 5809 58.40
JUI 3808 5805 5006 5805
Oct e&M 6080 0
Dae SX11 8005 0 0

ORANGE JUCSISJXUif*: CMtfti

Oow Pnwlom Mtfvuy
S® 11886 115.15 THLBQ
Nw 119.50 11X18 11080

12125 11825 12120
Msr 122X0 T214G- . 12220

12X00 12246 . : 123JXJ
-M 12130 12X06 12X50

12120 12UJ5 o
Nw 121-50 12125 Q

12130 121.08 o

11880

117.SD

118.75

120BO
122.00

12ZjS0

0

0
0

nmcsT r~ .-j

1

RajIBtS(B*wKSaptanber i81l»i -
loor

Aug.10 Aub.18

18140 . 1845.4 1W0
I

oow JONES JBaati Dae. 31 197* . it

4U0-18 Abg.17 TOft MOO
Spot 123.48
Futures 12628

12300
125.16

mo*
12B.1S

11308
11522

Chicago
SWAHAltS Ojm bu mw: asntaSOb buaftaf

COM Pravtaua HHjhlLw

885*0 857/4 eatvo 6570
Stop 8Bue 667/2 aura -6&SM
Mta Mac esa« 5850 854r2
Jao 68841 66174 670/d 8SV4
Ms 67274 6«W OT4JO 684.U

87474 8606 67SA1 886/0
Jut 87341 B677B 878/4 606/D
4to0 67170 664/0 67UD 68747

SOYABEAN 06. 60000 toe. cantelto
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LONDON STOCK EXCHANGE

1

Shares easier after turbulent session
By Terry Byfand,
UK Stock Market Editor

for which it has been traders began to take some of the trading session. entated stocks.

By Terry Bytand,
UK Stock Market Editor

AN EXPECTED bout of
profit-taking iu the Undon

Market was over-whetod yesterday by a series
of unforeseen developments
gsewhere in the global mar-
Kfits arena. A Iukb inmuM «teUStafeiSS”
bonxbmg raid on Iraq by Amer-
jran aircraft, and a warning on
the economic outlook from

Seng Bank. Hong Kong
subsWtery of HSBC, prompted
a turbulent session for share

ended well, with
the FT-SE 100 index rallying to
close a net 8.1 off at 3.065A
London market strategists

professed themselves satisfied

5“®! Ef
cture

- Pointing
out that the fall on the Footsie
was of little significance when
measured against the upsurge
of the past month.
Equities opened higher,

largely on the back of US buy-
ing orders laid down overnight
by Wall Street Investors cele-
brating the record doseon the
Dow Industrial Average.
Within half an horn of the

official opening, the FT-SE
Index was 15.6 points at
a new trading peak of 3,089.2
and traders were hoping to see
the 3,100 mark challenged
before the end of the day.
In the hanWng sector,. Bar-

clays rose sharply on the
announcement that the Hank
has appointed the new chief

Shares
in HSBC
savaged
THE MASSIVE rerating and
upsurge in HSBC stores since
the Hong Kong bank's July
1992 merger with Midland
Bank, of the UK, was brought
to a shuddering bait yesterday
after the UK market reacted
with dismay to much lower
than expected profits from
HSBC's Hong Kong subsidiary
Hang Seng Bank. . .

The Hong Kong subsidiary
posted profits up 17 per cent at -

HK$2.75bn, compand with
HK$2-37bn, white the market
had expected a profits rise in
the region of23 per cent Hong
Seng accompanied its results

with a cautious review of pros-
pects in the region.

HSBC is by ter the largest of
the UK-registered banks, mea-
sured by market capitisation.

NEW HIGHS AND
LOWS FOR 1993
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However, neither UK govern-
ment bonds nor stock index
futures would give support and
toe market began to soften.
The reportfrom the Hang Seng
bank, expressing some caution
on the outlook for global econ-
omies, cast a cloud over the
London market’s newly-tn-
spired confidence. Share prices
turned off smartly, and market

traders began to take some of
the large paper profits already
chalked up in the equity trad-
ing account which opened on
Monday.
The hardest blow, however,

came just before Wall Street
opened, with the news that the
US trade deficit had jumped by
about 44 per cent in June. The
Footsie quickly dropped to
3,084.8, a turnround of 33
points since the early part of

the trading session.

London feared the worst, but

was proved wrong when the

US bond market held up rela-

tively well and the Dow Indus-
trial Average also held steady
to show a gain of 3.08 in UK
trading hours. The Footsie
staged a good recovery to close

on a buoyant note in good
turnover, although restrained
by substantial falls in HSBC
and similarly Far Eastem-ori-
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dwarfing others such as Bar-
clays, NatWest and Lloyds.
Some London-based analysts
put on a brave face as market-
makers savaged the HSBC
share price. One said: “The
market has not taken on board
the fact that it was only
recently that the Hong Kong
banks began to lift toe veil of
secrecy that has surrounded
their real profits for the last 60

years. There is a feeling that

Hang Seng may have only
declared something like 80 per
cent of their real -profits during
the half year.” The analyst
added to£tt a mwefc clearer pic-

ture would emerge with Hang
Seng's full-year numbers.
HSBC is scheduled .to report

interim results on August 31,

with analysts previously
. looking Sac profits In excess of
£l-25bn, up from £521m.
boosted by the inclusion of
profits from Midland Bank and
the big shift in the value of the
HK dollar against sterling.

HSBC shares, trading at 341p

at the time of toe Midland
merger in July last year, sub-

sided to 316p by last August
before embarking an a remark-
aide run which took the share

price up to a record T72p ear-

lier this week. Yesterday It

dropped 40, or 5.2 per cent to
*Z24p, with the’ Hong Kong-reg-

istered shares down 35 at 706p.

Turnover in HSBC 75p
shares reached 13m, with more
than 3m of the Hong Kong-reg-

istered shares changing hands.

The Hang Seng shock also

jolted Standard Chartered
shares from their upward tack.

Worries that profits growth
generated by the bank’s Far
Eastern businesses could slow
saw Standard slide 25 to 964p.

Barclays In demand
The appointment by Bar-

clays of Mr Martin Taylor as

its new chief executive as from
January 1 next year triggered a
burst of heavy buying in Bar-

clays shares, which touched

494p at one point before ending

19 up at 49lp.

Turnover in Barclays
totalled 16m, well above usual

levels of activity and the high-

est single day’s trade since the

aftermath of the bank’s first-

ever preliminary loss and the

halved dividend announced
last March.
The appointment of Mr Tay-

lor was described as “very

good news" by one banks spe-

cialist, although he professed

surprise at the extent of the

share price rise. Mr Taylor is

currently nhairmati. and chief

executive of Courtaulds Tex-

tiles. The latter’s shares tum-

bled as the news came out,

closing 15 lower at 54Sp on

turnover of l-5m.

The rise In Barclays came at

the expense of other banks,

notably Lloyds, which fell 10 to

535p on hefty turnover of 4.1m

as yirna institutions switched

between the two stocks.

BAe setback
Shares in British Aerospace

huha under pressure after

Taiwan’s vice-economics minis-

ter was quoted as saying that

BAe’s regional jets joint ven-

ture with Taiwan may not go

EQUITY FUTURES AND OPTIONS TRADING

TRADING volumes remained

high is the London d«wattv«s

markets yesterday buttoe :

7

drifted lower in the absence or

the overseas demand seen

the previous session, writes

Terry Byland-
fh

In stock index futures, the

September Footsie contract

broke through 3.100, moving

to a new trading peak of 3JM1

in early trading, but this level

was lost as it became clear

that there was no fol-

low-through to what had

clearly been the buying orders

in the overnight postbag.

A disappointing interim

report from Hang Seng Bank,

the Hong Kong subsidiary of

HSBC, and then a substantial,

and unexpected, rise injbeUS

trade deficit, undermined both

stock index futures and the

FT-A Alt-Share index

3.440 —:— 7

1.400 UL >—1C*
.

Jun 1893 --
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ahead due to differences

between BAe and local banks
over its financing.

The reports sent the stock

tumbling, and at the day’s
worst the shares were down 23

at 445p. A denial of problems
in the negotiations from Brit-

ish Aerospace helped to steady

nerves and the shares clawed

back some of the earlier losse

to finish 14 lighter at 454p on
volume of 4m.
Mr Sandy Morris at NatWest

Securities said: “The regional

jets deal is no longer a make or

break issue for BAe particu-

larly after the disposal of the
corporate jets business, but we
belive the regional jets venture

still has commercial logic and
it will go through."

The heavy end of the build-

ing sectors came under sus-

tained selling pressure, follow-

ing bearish comments on the

sector from Carr Kitcat & Ait-

ken, the stockbroker, and fol-

lowing on from the rather

gloomy picture painted by Mar-

ley on Monday.
Rediand, down 17 at 5i3p,

and BMC, 18 lower at 795p,

were the two main casualties

in the sector, with Rugby 4 off

at 278p and Marley 6 down at

I57p.

BPB eased 2'A to 250p, after

Philips & Drew Fund Manage-
ment said it had reduced its

holding to below the 3 per cent
notifiable level

Pilkington ordinary edged

up to I52p and the warrants 2
to 52Vip with some dealers tak-

ing the view that the Abu
Dhabi Investment Authority
bad recently been reducing its

stake in the ordinaries and
increasing its holdings in the

warrant
Merchant banks and quoted

market operators enjoyed
another strong session with
investors chasing the stocks
higher again in response to the
continuing high level of stock

market activity. SG Warburg,
viewed by many as the London
market’s leading and most suc-

cessful integrated securities

house, raced up 9 more to a
peak 813p while Klelnwort
Benson, another of the City’s

most powerful integrated
operations, jumped 8 to 507p,

its highest level since the
Great Crash of October 1987.

Smith New Court added 8 to a
peak 342p.

Prudential moved up 4 to

332p as insurance specialists

began to focus on the group's

poor performance against the
market over the past month;
“the shares are due a bounce
after underperforming the mar-
ket by over 12 per cent on the

month and by almost 5 per
cent in the past quarter," noted
one specialist

Among brewers, James
Capel was said to have issued a
buy recommendation for sev-

eral of toe stocks in the sector,

though the agency broker
refused to confirm toe recom-
mendation. Bass, was said to

have been among the stocks

included on the buy list. Senti-

ment in the stock was also

helped by news that it had sold

46 pubs to Marstcn, Thompson
& Evershed for £10.78m. The
shares gained 5 to Slip.

A broker’s recommendation
together with a disposal com-
bined to boost HiUsdown Hold-

ings. Hoare Govett were said

to have recommended the
stock on yield considerations.

The shares close 5 up at 171p.

Turnover in Cray Electronics

shares leapt to over 18m after

Sir Peter Michael, a former
director, sold a total of almost

9m shares at I40p. The 9m was
made up of his existing holding

of 3.4m shares and 5.6m shares

acquired by the conversion of

“A" and "B” Convertible
shares. Cray shares edged up
2V* to imp.
Cadbnry-Schweppes put on

10 to 501p, after it was recom-
mended by SG Warburg, its

joint broker. A food contamina-
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39X88 32,725 37X73 45X80 19.682

19265 14267 11204 1553X 9227
43,773 37X31 43X81 52,190 21770
7363 581

X

564X 6906 3701

underlying share prices. The
September contract fell to

3,065 before steadying to close

at 3.073, virtually in line with

the fair value premium esti-

mated at 4 points against the

cash market. Turnover
reached 12,374 contracts.

Volume in traded options

.dipped to 46,299 contracts

from Wednesday’s 74.157 as
traders braced themselves for

expiry today of the Footsie

Index options. The Footsie

Option traded 15,523 contracts

and toe Euro Footsie 5.549 yes-

terday.

Among individual stock
options, British Gas stood out

with 3,558 contracts as inves-

tors continued to weigh the

import of the report from the

UK Monopolies and Mergers
Commission.

entated stocks.

Seaq volume remained high
at 836.9m shares, if slightly

below Wednesday’s 887.1m;
retail, or customer business
jumped to £1.92bn on Wednes-
day as overseas investors
bought heavily into UK equi-
ties.

Traders said that foreign
investors had held back yester-

day, while UK funds had
switched tbeir attention to the
second line stocks. Non-Footsie
shares made up around 62 per
cent of the Seaq total, although
the FT-SE Mid 25Q Index
dipped 8.9 to 3,486.0.

The international blue chip
stocks had a difficult session
as the US dollar came under
pressure before finding support
from the Federal Reserve. The
drug sector held firm but saw
little evidence of the renewed
support from the US which has
stimulated the sector’s rally
from its heavy setback.

Domestic, interest-related,
issues moved erratically as a
weaker session in the UK bond
market challenged some of the
optimism for base rate cuts.

Account Dealing Date*
-nrs Duonga:

Aug I Aug 18 Sqi» I

Option Declaration*:

Aufl 12 3ca a Sop 18

Loot Dnlngc
Aug 13 Sop 3 Sep 17

|

-New time aoMftgo may take place bora
two business day* aartar.

tion scare in Australia weak-
ened shares in United Biscuits

and they fell 7 to 391p.

Shares in Granada Group
bucked the market trend fin-

ishing 2 ahead at 446p. on
reports of a recommendation
from Kleinwort Benson.
Compass Group jumped 18 to

566p, after a recommendation
from SG Warburg.
Fears for the dividend,

together with profit taking

combined to leave Lucas
Industries 4 lighter at 158p.

Among transport stocks,
shares in Dawson Group,
jumped 60 to 303p. after it

reported impressive interim
figures.

MARKET REPORTERS:
Steve Thompson,
Joel Kibazo.
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FT-SE MID 250
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Hourly movements
Open 9X0

FT-SE 100 3076.5 3086X

FT-SE IM 260 3496.7 3501-5

FT-SE-A 3SD 1541.2 1545.3

Time d FT-SE 100 Molt 650am, tor. 215pm

FT-SE Actuaries 350 Industry Baskets

Opan 9X0 1600 11X0 12X0

30765 3086X 30853 30682 3067.6

3496.7 35015 3502.0 34945 3494.0
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J
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2038X 20*4.0 20422 20422 20413 20425 20315 Jnrea 20332 20312 20375 -4.3
11

10857 10768 10764 10657 10645 10664 10575 10565 10680 1087.6 1067.5 +61 g
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Indices are autftad by The WV Company.
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Continued on next page

CROSSWORD
No.8.233 Set by GRIFFIN

ACROSS
1 Tread round old copper

that’s shot (6)

4 Pipe expert admitted being
snubbed (8)

10 Foreign wife wants a ring
so badly CD

11 A pimp I'm deserting stops
and hangs on (7)

12 Informer beard Kay man-
aged to get back (4)

13 Beastly children love not
going round sparkling <10)

15 Lives for sex - it’s silly! (6)

IB Change gear and stop out-
side, fiirious (7)

20 Imprisoned by dragon is

expected to worry! (7)

21 Having drink outside races
further 16)

24 Makes sure when some ses-
sions start (10)

26 Look, a rejected song (4)

28 Holding what’s left of the
coffee? f7)

29 Expert with gallery wanted
synthetic fibre i7)

30 Sauce which naturists pre-

fer to go without 18)

31 Backing gToup grabbing
hotel game (6)

DOWN
1 Get up stiff? (8)

2 Watching soldiers guarding,
say (9)

3 Queen so upset by London
statue (4)

5 Playing with divorcee
before demanding much <8)

6 Not ready to become a boy
scout? (10)

7 It’s bad if gun rusts, for
example (5)

8 Decides ignoramus has con-
cealed plan (6)

9 Calls hospital - is unwell
(Si

14 Travellers in train set to
crash (10)

17 Join Tina Turner by har-
bour (9)

18 Killer takes two fools home
(8)

19 Waves ruler during rest
periods (8)

22 Beaten up in company, for

example 4.6)

23 Ken's a rotten telltale 15)
25 Picked French thing (5)

27 Wife abandons WI, taking
Lawrence on holiday (4)
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Yen plummets on intervention
THE YEN’S powerful rise

against the dollar whs dramat-
ically reversed at the start of

US trading yesteiday aftei the

Federal Reserve intervened
four times in support of its

own currency, u'rttes James
Blits.

The Fed's intervention on
doUar/yeu came after a ioug
period in which dealers had
been led to believe chat Presi-

dent Clinton's administration
was indifferent to the decline

in the exchange rate, prefering

to see a fall in the Japanese

trade surplus.

Both Uie timing anti the

intensity of the intervention
took the market completely bi-

surprise and triggered one of

the sharpest moves seen in an
exchange rate for a long time.

Between 15a) and 1730 Lon-
don time, the dollar .nored
from YJU1.70 to YiiW.30. a drop
of nearly three per cent in

value as market players franti-

cally squared long yen posi-

tions.

As London trading dosed,
the dollar's rise appea.-eti to be

showing no sign of levelling

off. Dealers said that Fed inter-

vention was well-timed and
extremely aggressive.

Mr Lawrence Summers, one
of the US Treasury Under-
secretary. said yesterday that

£ IN NEW YORK

the recent rapid rise of the yen
was causing concern because
exchange rate volatility by
itself could hamper woriri

trade.

This remark was seen by one
analyst as an important new
indication that the US does not
want to see any further rise in

the currency.
HCiwever. other analysts said

that the Fed's intervention
may mask deeper intent.

Mr Steve Hannah, head of

research at LBJ International

in London, said that the Fed
may have started to get con-

cerned by the inflationary con-

sequences of a weak dollar.

Alternatively, a deal may
have been done behind the

scenes by which the Japanese
will give the US greater access

io its markets in return for

ciiiTC'iicY support.

The results of Thursday's
cabinet meeting indicate that

Japan may be about to give

way to US demands un a num-
ber of issues. "A fiscal stimula-

tion package is quite likely this

autumn and so is a cut in the
discount rate." said one ana
iyst.

European trading was domi-
nated by another sharp rise in
the value of the franc, which
rose more than 2 centimes on
the day to close at FFr3.495

against the D-Mark.
Another cut in the Bonk of

France's overnight lending
rate, this time by '<i a percent-

age point, may have been one
cause for the franc's rise.

But several bank dealers

spoke of US hedge funds buy-

ing back the franc la recent

days in an attempt to square
their positions in the wake of

recent speculation. One ana-

lyst spoke of having seen “rea-

sonably-stsed” flows from US
hedge funds yesterday.

Other currencies also prof-

ited on a day of D-Mark weak-
ness. The dollar was nearly V-

a pfennig higher at DM 1.6865.

Sterling closed a pfennig
down at DM2.5400.
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Overnight cut again
FT LONDON INTERBANK FIXING
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THERE were signs of a small

softening in Eunjpeaz interest

rates yesterday wito Franc*.
Portugal and Finland aii >aas

ing monetary policy, feri/fj

James Blits.

At the start of the day, the

Bank of France cut its over-

night rate of lending for the

second time this week, reduc-

ing it from i.75 per cent to 6.25

per cent.

The franc has performed
quite strongly inside the
reformed exchange rate mecha-
nism in recent days aiiowing
the French anchoriLi<-r to :/is

e

mouetar>' policy without
of endangeruia the ^linency.

IK clearing bank base lending rate

6 per cent

from January 26. [953

The news led to a rise in

French franc interest rate
futures. The September franc

contract rose 8 basis points to

close at 93.16. while the
December contract was up 7 to

close at 94.28 Three month
French francs dropped sharply
to about 7.07 p^r cent on the

bid side at the close of trading

from an earlier 6.00 per cent.

One dealer suggested that

one more cat m the v.-?mighi.

rate, to 7.75 i«r cent, -oulu
enough to trigger moves m Ins

more internabonntiy sensitive

official rates. He recalled that

the 5-10 day lending rate was
at 7.75 per cent before the

recent hike to 1U per cent -

and that it could soon be

lowered io iiiai level a^ain.

In German;.' the figures fer

•vis money suppiy growth for

July had little impact on the

market coming in below
expectations at 7.5 per cent
from 7.0 per cent in June.

Dealers expected that the
August figure, which would
comprise heavy intervention to

support the franc, would come
in a good deal higher. But
December Euroinarfc futures

v.'src dowr_ vsly 4 bins points

ysaicroxy .3 jo?? at 3?..-5$.

3ieru:i£ futures continued tc

fall on the back of

Wednesday’s comments from a
UK government minister that

another interest rate cut
should not be anticipated.

The September short sterling

contract dropped l basis point
to close at 94.15.

Lower expectations of a rate

cut were also reflected in the
cash yield curve. Although 3
month money was unchanged
at 5;» per cent, both 6 month
and 1 year cash rate were
slightly hjoiiei, with the latter

closing at 5'i per cent from a

previous close ->T 5]t par cent
Li the cli scr.u-jL mc'ks;.. th;rt

•vea & l'r j: -5h?rtage z;

£1.45bn. which was QuiiCUii tc
remove. There was late
assistance of E550m and the

overnight rate peaked at 7.50

per -rent.
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ok KJTKiwi. inii mm aSSSS govt.
Bare (BOBL) DHTWUlpa IDOte at 1011% •

Closa Midi Low Pirn.

Sen 100 41 10047 100JQ 100.42
One 100 55 (DOST 100SI 10058
Estlmalud volume 12S5 (2938)
Previous day’s open hi 17D16 (16683)

(£.' MOTIONAL LOW TBM JAMAESE SOVT
BM

b

rtoan ia»ra at law
Cbsc HKto Low

5M> 1IOAO 111.05 11084
Dec 109.93 110.38 109.92

Estimated volume 3394 i2526)
TrartJd exduatmy m APT

latest Htyh Low Prev.

Sco 118-10 HOOT 116-10
Dec 115-03 115-13 114-28 115-03

114-05 114-09 113-24 1 13-31
Jun 112-28 1 13-06 112-21 112-30
Sap 111-30 112-05 111-30 1 12-02
Dec 1 12-06 112-05 111-23 111-28
Mur « . 111-06
Jun - - - 110-19

- - - 110-03
Dec " _ " 100-19

os. mEAsurr bills omh)
Sim potete of IOOK

Latest rttfi Prev.

Sep 97D0 97.00 96 99 9099
Dec 8088 8087 9084 9084
Mar 8072 96.72 96 70 96.89
Jun ' ‘ ‘ 9040

Ok
Mar
JUfl

.. HSR low i

09836 09091 09798 0.1

09838 0.3880 0L97B1 OJ
0.9815 0.9870 0.9815 0.9601

BRITISH POUW (MM)
S3 per £

Lafest hlgti Low Prev.

Sop 1.5130 19198 1.5956 19144
Dec liOSO 1^098 1.4978 1.5050
M» 1.4950 19000 1.4930 1.4986

SWISS fflANC .
SFr 125400 S per

Latest HWi Low Prev.

Sep 06740 06760 06702 0.6731
Dec 0.6723 0.8740 00681 08709
Mar ... 09698

DEUTSCHE MARK OMM)
DM1 26.000 S per DM

Sep
LBtett
0.5941 U.50&

Low
0.5917

Prev.
05937

0.6B97 05902 0.5872 0.5890
Mer 05860 0.5880 09845 nsntt
Jun ‘ ‘ owrao

THREE-MOUTH EUROOOLLAA (UIM)
Sim points ot 100%

Latest Hltfl Lon Prw.
Sep 9074 96.74 9072 98 72
Dec 0042 9044 98.40 9640
Mr 9038 96.39 9034 96 34
Jui 9013 9015 9008 96.08

95.84 95.85 85.70 05.79
Dec 95.39 9041 0035 9035
Mar 9058 85 30 9034 0524
Jun 95.06 95.07 9002 95D2

STANDARD & POORS BOO INDEX
SSOO Mmes Index

Latest High Lon Rev.
Sep 455.70 456 45 455.60 45030
Dec 456 50 457.40 45045 407.15
Mm - 458.10
Jun - - 459.10

PHtLADOLPHUL SE VS OPTIONS
£31,250 (cants par El)

Sttlke

Price Sep
Cans

Oct Nov Dec Sep
Puis

Oct NW Dec
1.425 071 8.72 085 0.01 0.06 041 086 1J7
1.450 040 8.72 7J)1 736 0.16

.
082 1.39 2JM

1.475 4.25 488 031 065 050 1.43 217 286
1^00 2.50 3-33 387 4J28 120 2.37 3 19 3.96
1.525 124 2.17 £73 3.18 2.44 3.60 4.53 5.32
1.550 0.44 1.34 1.88 Z33 4.16 5.31 014 OffI
1.57S 016 080 1JZ3 1.64 020 733 7.38 8.64

Prevtous day's open mt Cafe 698661 Puts 558,668 (/im cuirendefl
Prevtous (toy’s volume: Cafe 14.401 Pute 10318 (An cunenctasi

PARIS

7 la 10 YEAR 10% NOTIONAL FRENCH BONO (MATTER RTTURK

Open Son price Change Mflll Low t Yhrid t Open bit

SeptoflllMr 122.48 lit34 -0 04 122.50 122.IB • 160,782
DecemHer 122.10 121.98 -0.08 12212 121.84 61,384
March 125.10 124.98 -aos 125.10 125.10 11.986

EsUmalcd wkirne 122^44 + Total Open Interest 234452

THREE-MONTH MMK FUTURES (MATT) (Paris bMerttsmfc oBtoM rate)

September 93.13 9X16 40.08 9322 93.08 96.111

DccemDer 94.43 9428 -0.08 94.43 9425 - 71^87
March 95.06 B4.S3 -0.05 05.08 94.92 50.664

June 95.18 95.14 •0.03 9520 9514 38.176
EsOmated vcUine 51296 t Total Open Interest 280.154

CAC-40 FUTURES (MATTE) Stock hdox

August 21810 2161.0 -2X0 2187.0 2146.0 47flX»
September 2197.0 218X5 -2X0 3197JO 3160.0 25266
October 22100 21700 -2X5 22100 218X5 2313
December 220X0 21B8 0 -2X5 22050 220X0 7.014
Esttmated vakKM 30.080 t Total Open bitennl 86.395

ECO BOND OSfiJW}

September 117.66 117.50 -0.10 117.74

Estunated volume 3^35 t Total Open Mwwl 12259
117.48 12,259

OPTION ON UMG-TERM FRENCH BOND (MATIF)

Strike September
Calls

Decent** March September
Puts

December
120 2.35 240 - • 044
121 1.34 - * 002 075
122 047 1.13 re 014 1.17

123 008 071 - -

124 - 0.41 + - -

Open tel 104£36 I20J072 23540 239.637 105,340

Estimated wbme 44906 t Total Open mtaresi B18.418

t AB Yield A Opm Internal Homes nr* lor Um previous day.

March

15.993

BASE LENDING RATES

Adam S Company...— 6

AJtad Trust Bank 6

AlBBar* 6
•Henry Ansbatfrer 6

B & C Morcftara Bank _ 13

BonkolBareda 6
BancciBRjao Vcrcaya— 8

Bank or Cypres — 6

Bar&oMraland _6
SsrkaMncfia -6
Bar* oT Scotland 6
BredayoBank — 6

8fH 8k ol Md East -6
•Brown SHpey -6
CL Bank Nededand ....6

CUbar* NA _6

C*v Merchants Bar* ....6

Clydesdale Bank 6
The Co-operative Bank .9

Coufe&Co 6

Grech Lyonnais .6

Cyprus Popular Bar* ...6

DincanLawie 6
ESquiaoitsi Bank pic 6
Exeter Bar* UnSied .....7

Financial & Gen Bonk _ 7
•Hotel Fleming 8 On ...6

Girote* 6
•GrenmKKManon 6

Hate Ba* AG Zurich .6

•Hambroa Sank .8
Hentatte & Gart biv Bk. 8

•HR Samuel _6
C.Hoare&Oo 8
HongkongA ShanfrBL 6
JuSan Hodge Bar* 6

•Leopold Joseph 8 Sons 6

UoyOBBonk : 6

MefdvriBankUd „6
McOonnoI Douglas Bk. 6
MkBendBank 6

Moure Btefeng 6

NaNVastmtoster 6
Nytoedt Mortgage Br* 85

•ReaBrattwre 8

Hotdwtfie Bank Lid ...B

Royal» Of Sco8and....b

•Smith & WBmsn Secs . 6

Standard Chartered .._ 6
TS8 6

•Uriedf&oTKuwait d

(My Trust Bo* Pto... 6
Weteem Treat — 6
WHteraway Laktav ..... a
VMrtedon A Stn VVasi.7

Yortahtre Bar* 6

• Members of British

Mercranl Banking A
Securities Housec

What is the FT
getting up to

this Weekend?
Much the same as you, no doubt.

Russia's women are worried. They believe

that the collapse of communism may have
marked a step forward for democracy - but a

step backward for them. The reason for their

fear is that throughout post - communist
Europe, women are in danger of losing one of
the fundamental rights they were guaranteed

under communism: the right to a safe, legal

abortion. This is especially true in Russia,

where the abortion debate is mixed in the

nationalists' apocalyptic talk of the declining

birth rate as a threat to Russia's survival. Lori
Cidylo reports from Moscow.

Also this Weekend: all our regular
features, including Finance & The Family;
fashion and How To Spend It; travel,

property, the arts, books and sport.

Weekend FT
Saturday August 21
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FX and GOLD
24 HR DEALING

Callam for further information

CAL Futures Lid
162 Queen
Victoria Street
London EC4V 4BS
Tet 071-329 3030
Fax: 071-329 3918

NO MORE DANCING!
SATQUOTE™ - Your single service for real time quotes.
Futures * Options * Stocks * Forex * News * Via Satellite

LONDON +71 329 3377
NEW YORK +212 2696636 FRANKFURT +4969 440071

1 llw :i;i_* i'i HIJ N wc* A I

r
imil

38 DOVERSTREET,LONDON W1XSRB
TEL: 071 629 L133 FAX: 071 4^0022 C

DO YOU WANT TO KNOW A SECRET?
TTw UXS. Gam Seminar Ml show you how Um marietta.REALLY,wrntc. The I

amazing trading McMqtias ot Ite Mgandary WJ>. Gam eon Jncreuoe your}
proas and contain your tosses. How? That's llw sncmL fang oat 474 0080 to
book ynur FREE ptace.

X-VX-FIU i: SPECULATION
IX FUTURES

TbaOulDyasriteGMJe'Bi bow pwrI
yiM.anndraMiin3]iorbai)cnldaii>iBr71«287233 onrae
MralOtejarflregjll OrancnorOnOBn.LondonSWIW<WOl

Currency Fax - FREE 2 week trial
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mx° 7S.'.y:.'a,v Sfr«“S.'.jJ.'a.v Sfroc!. London ’,V?R 7KG. OK -

exchjngt rate specic'isls (or over 20 year:

j.v. Anno Whilby
Te-1 07)- 722. 7! 74
Fcx: 071-439 496t
O - V3CA ML'irio'

FOREXIA FAX $ £ Dm ¥AMO raw PUBUC RECOUP OF ACCURATE 8HOHT-naiteBonBail ewfm.'

nwnl!^|

DAILY FOREIGN EXCHANGE COMMENTARIES,
CHARTS, FORECASTS AND RECOMMENDATIONS

Tel: +44 Bt 948 6316 mnotedan - Fax: +44 Si 948 8469

Market Myths and Duff Forecasts for 1993
T.KC uscolisr will move hig\ct. precious motels hovo boon

dcmerolizod. Jape:no-..v oqui'ios pro no! in c new Sul; iror-d. You c-.d
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AtWaMCp 005 2 3403 5% 5% 5% +%
’ 36

^ ic w 4
Sro Expi

Annut-AraA 45 10
ASHtnvg 660 0 25B

AdTOMfl 25 477
3fl Si *?

Nan 31130 4% 3H 3« *A
A3jsO*B 1 9 b v A
AuSon A 12 209 12% 11** «%

B6H Ocean 005 1 24 3 2ii -A
BMgcrWr 066 44 3 23 =0 Z>

BsNhmTA 004 50 103 4% 3^ 4

Barry RG 8 7 8 7% 8

BAT tol c 029 13 627 7% 7% 7%
Beard 05 0 78 - 1* 1*

Bergen Br 640 101153 17% 17 17

100 91 68 22% 22% 22%
&o-Haa A 15 10 14 13% 13%
Blount A 645 24 26 15% 15% 15%
ewwrn 4? coe e% 6% 6%
BteVfey 53 102 11% 11% 11% -H
Bomar 20 21 ® ’J
Some 630 11 27 M 19% 2D

Brwai A 1 04 10 13 10% 10 W

CdEngy
fTa^rmn

Camaw
Can Marc
nmtnA
Oarmm

17 1344 17% 17% 17;

D 10 H ft;
020 13 3 20% 20*4 »
02B 14 11 12 11% 11

0 01 4 445
7 70 t s a tc

n sk
Stock Dta. E 100b MSB UmCtamCfe
Oonpion 20 811 14% 13% 14 %

15 1386 5% 5
001 174 5% 43 4j

**
12 12

a t13% 13%

Odes
COMMA
pumnrp 630 9 90 1

Canadac 26 is i

fared FOA 0 75 6
CtmATA 6B4265 112

+%

t
QomtCA 040 9 13 15% 15% 15%
CttenCB 040 11 114 13% 13% 13%
QUB 053158 4 22% 22% 22%
CUOrnraAi 12 4 2% 2% 2%

tJllrds 12 140

Dew* 28 40 . . _

Duuxnnm 8 4 4 4 4

Data 848 28 25 11% 11% 11%
,

IMG Cap 141738(125% 24% 25+1%

EW Co 646 15 2 II

Eadgroqi 102 15 10

EetnBay 007 423971 1

EcoIEdA 026 M 5 1

ElSsiDRs 7 100

EtroySenr 2023815

ifieape li 182

F»tods 050 12 5 32% 32% 32%
RnstacA 120 11 2 64 64 64

FdCSySne 029 11 10 11% 11% 11%

ssa
FrotLaam

Germ
SontMA
GKCk
fiUdBaU
ereamn

O0D ID 11

070 17 251

070

35 34%
2S ;

'

21 109 17% 18% 17%

llij A

+%
-%

-%

+A

a*oh
Ob. E ICO* Msh LowGian Cb&e

034 2 186 3% 3]« 3{1 -it

HairtMA
HwantanA

•CHCbrp
hsaroCo
to. Cobb

traTektrg

Jan Bed
Katana
HnatfcCp

KfeEro

Ldarge
Loser hd
Lee Harm
UoneSCp
Lorneorhc
IjactiCh

5

3
.. +%

612 22 6 10^2 10%
51452 6b &% 6% -%
384186 18$ 15% 15% +2%

612 0 IK
0 380

024 174341 37b 36% 37
HaattOl 6 45 3% 3% 3%
Heantnst 2 7 3 «S 3

Hdeodp 615 23 HOO 10% 10% llA
91682

‘ * "

82 2159
.

28 6101113%

>vW( 10*4 1W
3,

5 1 a
13% 12% 13

4329S 5% 5% ^
11

295 990 9% d8% 8% -%
8 17 10 d9% 10

18 5 4% 4% 4%
28 564 20% 20% 20% -%

12 598 1% % 1% +,i
20 264 7% 7% 7%
37 ® 1% lit U
0 240 % % %
11 37 12% 12% 12% -J*
12 17 22% 21% 22% +%

21 231 U21 20% 21 *%
5 44 31% 31% 31% .

644 28 166 23% 23 23 -%
02D 2 25 »% d»% 4% ,

S3 11 8% 8% 8% +%
2 41 % dll H -it

NBPtm 3 298 3% 1 A 4
Hear Lite 314387 u20 1D% 19% +%
NYUroesA 656433 678 28% X 2&b * *
KnCsnOU 620 21 10 11% 11% 11% -%

Mbouri
lledaA
Men Co
UoogA
Msn&i*

% * % %

?!

Stak Of. 6 in* tOQh IMOKOng
nnacOBG SI 10 6%
NVRyar 1 178

OdeflesA 147 56 8% 8% 8%
Ofeta 624 29 1982 25% 2Sk 3%
PegesusG 610 63 859 23% 23% 23%
PVU Q80 2 52 101? dlO 10*2

PdHtSf 108 11 7100 20b 20% 20%
PMLD 623 11 190 41% 41% 0lja

650 11 19 22% 22% 22%
612 18 111 12% 12% 12%
000 18 70 13% 13% 13% -%
610 1 93 IS 1% IB *ft

34 30 28b 26% 28%
3 268 6$ 6% 6% +%

54 3% 3% 3%
3 37% 37 37% +%

32 11 21 20% 20% ’

13 816 8% 8% 8%

MEMfA
Ply Gem
PMC
PrekfiaA

1+b

40

SJWCdrp 204 12
SMUta
Skrf B 004 3

% 2ft +,ihi am 44 448
Tab Prods 620 20 8 8% 6 8
Td&OaB 634 85 863 48% 48 48% -%
TtBfTTMdCS &1 1030 20% 20 ZO>4 *-%
-mernsta 32 468 28% 28% 28% *%
TUBS Pet 640 19 449 8 7%
TOHdOtty 0 129 2% 2b
Tubas Hex 5 1483 *

UtfndBA 4 56
UtdboOe 620 87 14

UWPra 32 50
USCetU 122 787 ,

433249 12% 11% 12% 4%
668 18 79 26 25$ 25% -%
1.12 19 343 14% 14% 14% -%
620 ID 108 25 24% 24% -»%

10 1» 10% ID 10% +%

« a tt *
S :» 11

WRET
Worthed

strata

GETYOUR FT BYHAND DELIVERY
IN STOCKHOLM.

If vnu work in ihe business cemres of Maimo. Lund. Stockholm or Gothenburg well deliver your daily

'
L-op> of ihe FT 10 your office ai no extra cost. Call Bradley Johnson for details (081 79 1 2345.

pr 5h
Dh. E IBBi (ta tte UB Dmo

AAWBrams 002 16 Blfi 18% 18% 18%
ABSWs 620 19 15 12% IS 12%

612 30 £64 1<% 13% 14%
4710093 37 35% 35%
128 128 17 16% 16%
32 17b« 19% 18% 18% 1-%

159118U32% 31% 31% -%
30 161 r% 31% 32% -%
72 1B1 17% 17% 17% -%

0.1E 19 15 25% 25 25% +%

%

-1

ACC Cap
Agcbwe
Acne MQs
Aaron Cp

AdKSBcti

ADC lets

AOtfngtm

Am Sen
Adobe Sys 620 2317162 28 23% 23% -2%
Atnanac s *00 10% 9% 97, +%
AflvLoflU: 4 11 3% 2% 3
AthPUym 10 405 6% 8% 8% -%
AthTehUb so HI 17% 17% 17% -%
AtMrtla O0S 20 738 52 51% 52 »b
AJTynro 12 725 14 12% 13%
Agency Re is 850 ul0% fa 9% -%
«k«*a 610 » 7*62 12 11 1£ +7,
Ak2D ADfi 200 16 684 47% 40% 46% -1%
AKSisCo 67 701 18 17% 17%
AS3 Bdd 008 14 387 25% 243* £
Magi! AW 15 6S0 10% 9% 9% -%
AlenOrg 1 0*8 14 7 30% 29% 29%
AtaPb 8 2177 12% 11 11 .1%
AOdCta 100 u 21a 16% 15% *6% y%
Aid COP 080 12 41 13% 13% 13% -%
AtoedaC 032 U 72 6% 5% 5% %
Aftaeah 006 31964 T% 1 % 1% -%
A1B3 C0 53 1906u28% 27% 3% -%
Ara Banka 008 10 935 26-% 26% 26% -%
An Cly Bn 29 elOO 23% 23% 23%
Am tfemag 18 455 >9% 17% 17% -%
AnMedO 16 120 7% 7% 7% *-%
Amsanra 632 32 869 7% 7% 7%
AmFrt*y& 44 92a 17% 17% it%
AmGfMA 100 IB 857 50% 58% 56% -%
AmerhtE a 182 % 0 %
AmevaPH 7118M ii d% 'J.

Am tun I 204 S 339 K 56% 56% -%
AmerPteB 66 3569 47 45% 46% *%
Amirov 11 517013% 12% i?% .%
Am FftnT 4 375 1% 1 b* -n‘«
Amgen Irt 131J716 36% 35% 36 Jg
ArtOBCfl CD 608 43 Z254 29% 2B% 29 *-%
Aravsffh 4 2188 S 4% 4JJ
Analogic 14 70 14% 14% 14% -%
Analyse 060 22 651 34% 34 34%
AnangetAm 100 17 162 17% 17% 17% -%
Andre* Cp 23 618 35% 34% 35% %
Andros An 13 3i 7 16% 16 16%
Apogee Eo 628 33 368 13% 13 13 -%
APPBtO 52 589 57, 5% 5%
AOpMHd 47 6773 u74 72% 72% - 1 %
Art* Cone

>

0.4)3 1913462 26% 27% 27% -1

ABKebees 004 42 960u22% 21 22% -%
Aitrorpr 020 161042 17% 16% 16r, -%
Ardour 021 20 162 20% 19% 20 -%
AigawB 100 it) 71 34% 34 34 -%
Armor AI 004 17 94 17% 16% 17
ATOtdln* 604 18 76 U38% 37 37 -1

ASK Grp 7021554 10% 10% 10%
AspeaTd 43 3< 14 u2812 28 3 -%
AssocOrmm 335 136 u25 23% 23% -1

AST torch 8 2941 75% 14% 15

Adman 37 159 0% 9 9%
Ad SEA* 008 26 349 31 % 31 31 ^4
Autoaek 048 20 3559 43 4 ( 41 % -1%
Altalto 76 51 4 4 4
AmNSde 032 *8 52 4% 4% 4% -%
AjtarCp 216069 u9% 9 9%

- B -

B El B 008 9 480 8% 7% 7?,

23 469 27% 26% 27 t%
BakerHWl 1965 1% 1 % 1 ft *ic
Bata J 006 19 6818 u25% 24% 24% -%
Bldwttf. Be 660 11 1221144% 41% 44%
BatonM 004 227175 15% 14 147, .%
BandK 13 16B 19 18% 1B% -%
MtSoutn 616 14 2391 u15% 15 15%
BarteisCp 058 8 345 29% 28% 291*
Banknortrt 040 21 25 19% 18% 19%
BartJtfora O0P 20 55 25% 25 25
BantaGeo 048 18 183 32% 31 % 32

Basel Fx 080 T5 897 31 % 30% 30%
Bay View 080 15 38* 21 % 20% 20% -%
Baybaaks* 100 13 677 49% 48% 48%
88&TF0 1.00 11 255 34 33% 33% J,

BEAm 35 3l3 uis% 14% 14% -1
;

BeauOCos 628 28 *9 9% 9% 8%
BenBJeny 20 25S 22% 21% 21 %
BerideyUffl 040 IB 402 41% 41 41%
BtiAGro 012 19 6780 15 14 14%
BHA &p 36 2100 19% 18% 18%
Bllnc 36 452 8% B% 8%
BJgB 0L3< 15 53 1^2 19% 19% %
Bmey w * QOS 11 4® n% 10% 10%
Bcgen 19 3360 31% M% 30% -t.

Borne) 17 8939 1CP* 9% 97a -%
Block Otg 100 12 383 40%d»% 39%
BMCSotW 22 *421 60% 59% 60% *%
Boatmen S 648 12 940 60% 59% 60% -%
Boa Evans 1 627 18 378 1 B% 18 18 -%
BtasaCn A 0 140 £ d% %
Bode4 B 13 11 25%dZ3% 23%
Bortand 9 5351 17% 18% 17% -%
Broom BK 008 5 238 33 32% 32%
BoaonTc «fl 913 9% 8% 6^ -%
BrailyWA oa) 27 10 36% 35 35% +%
Brand Com 150 26 19% 18% 19%
Bronco 02Q 32 446 14% 1*% 14% »%
BnmaS 022 193846 11% 11% 11% +%
8SB Bnep 100 7 50 35 33% 34 -%
BTStag 0 139 3% 2% 3%

Stack Dk. E iDOe Ita l*n Into tag

Dzaaope 14 r*a 15% 1«% 14% %
DauoraiDn 000 11 TBS 2*% 24% 24% ft
OebShtgis 020 18 S£6 6ft 6 ft 6ft
DeteCr En 0X105 143 1B% 15% 15% -ft

MttibGe 000 18 212 25% 24 24 -ft

DetftamK t£J44 11 235 23ft 23 23% jJ.
Del Camp 8 9219 19% 16% 19% ft

OeRaOSm 016 £2 548 18% 18 18% -ft
De? Ciy 100 to 35 32 30% 31% ft
Devam 020 8 60 8 7 7

0HT«A 12 107 14% 14 14

Dtoroas 073 10 123 25 24% 25 *ft
D«lim) 2> 783 71% 20% 21% .ft
OigMlero 1912J7 12% 12% 12%
Dig Sound 12 336 1 ?a ift iJS A
DlgSyfl 2D0 38 4% 03 ft 4 -ft
Dune> Cp 15 8J 32% 31% 32 -%
Owe ym 033 17 2115 13% 11 13% +2

DMA Plant 5 951 5% 5ft 5ft -ft
Deter Gn 030 26 ex K 31% 31 ft *ft
OomBtehs 044 S3 961 u27% K7

, 27
Oordi tftn 080 26 40 16 15 15% .1;
DrecaEngy 20 123 24 ft 23% 24

DraasSam 14 17B4 lift lift lift +%
Drey GD 0*4 23 215 27% 2B% 27% ft
Drug Empo 008 33 30 5% 6% 8%
DSBanror 100 8 57 15*4 14% 147* -%
Dutae 000 X 31? ?4 23% 23% -ft

OunPS 030 24 8u33% r% 33%
DynastyQ 2 310 1% 1 1 -le

Dyntech 12 477 26% 26 26% -ft

- E m

Eagre Fo 8 6? 6% 6% *% -ft
Easel Cp 10 655 7% 7 7%

BUfels

BrhdasT

Bump 4S
BirrBmn
BlMI btf-lfl

BiifcrtOg

Byror

32 1495 19% 18% 18% -%
49 97 12% 11% 12% %
2 119 2A 2 2,\ +%

52 327 09% B% 9% +%
154 4 27% 27% 27%
21 84 25% 25 25% -%
5 356 5 4% 4}J

- c -

CTec 234 123 20% 25% 25% J4

COW Men 201339 5% 5% 5% *%
CadSdrnpS 104 18 259 u30% 29% JO +%
CadraBQrffiOJS 12 61 10 9% 9b
Caere Cp 17 4792 8% 7% 7% +%
Cagene 225 9 474 12% 12% 12% -%
Cal licro 25 4091024% 23% 24% +%
Canotfirtr 6 745 4% 4% 4,’* -K
CauehL 1 96 2% 2% 2% *%
Canon he 654173 156 67% 65% 6S% -1%
Canine 2 43 3% 3% 3%
Cantnal 610 18 2507 ir33% 32 33% + 1%
CBfltonCm 657 23 587 24% 24% 24% *%
Caxade 05017 14 23 £1% 22%
Carey S 615 16 459 20% 19% 20% +%
Gtigene 101008 11 10% 10% -%
Cafete 5 6226 u19% 18% 19

CEMCD 17 462 1014 8% 10% %
fate Tel 21 2973 8% 7% 8% +%
fatoror 1 1524 7% 7% 7% -%
CMriHd 100 T 1 805 29% 28% 28% -%
Cntrt Spr 58 48 11% 11% 11%
Canto 17 27 05*4 4% 4%
cnapta 1 684 8 13S 33% 32% 32% ->2

Chanang 009 1630M2 12%ifll% 12% -%
Oredqrt 19 636 9% 9 9% -%
endta 21 65 5% 64% 4% -%
Qramlab 19 12 13% 12 13 +b
Chemftt 3 5 % dA %
Ownpowa 18 20 3% 3% 3%
Qta&Te 1*260 *b 3% *% +h
CUronCp 46 2847 63 81% 82% +%
C»Hi Fin 1.12 17 45 59% 59 59%
ChasCp 614 29 1591 29% 28% 28%
Qmdgc 34 1973 27% 28% 26% -%
OSTadl 271 334 4% 4% 4% -%
faeoSys 412C39 58% 54% 54% -2

CtzBanqr 108 14 477 u26% 25% 26 -%
Qam Ha 13 (54 8% d7% 7% -%
CMS Dr 27 118 14% 13% 13% -%
CtoOtasra 15 2094 9% 8% 9% +%
CoraifaaB 688297 168 30% 29-% 29% -%
CodaEngy 32S 240 8% 6l2 8% -%
CaWBam 14 4 8% 8 8%
CogotoCp 37 3156 U31 30% 30% -*>2

Cogots 17 358 8% S 8%
Coherent 21 622 16 15% 15% +%
Cotagen 24 73a 3% 22% 23 +%
COM Gas 124 20 151 nZ5% 24% 2% »%
Cow Grp 060 12 682 31 % 30% 30% -%
ComaJr 624 24 3085 31 29 -% 30% -%
CDtnetoA ai4 21 2657 iC9% 28 28% -I

fatSASp 614 1512148 U26% 25% 26 -%
CommESshbLaD 11 509 30% 28% 30% +b
CanmOea 670 50 84 16% 15 15% -%
ComprLabe 24 S57 13% 13% 13% -%
Conohaa 24 175 8% 7% 8 -%
Comdndfl 53 362 3A 3,% 3/, -i»
CtrtfW 108 31 202 46% 46 48 -%
Contaan 7 92 8% 6 6% +b
Consal 1.44 36 4009 10% 10% 10%
CoKBtfa SB 9»u18% 18 18%
OfflOtt 9 190 12 11% 11%
ConiM 650 18 610 20% 19% 20
QWMe 137 8G5 13% 13% 13%
fate CP 17 1257 33% 33 33%
CotCTte 240 11 2243 K% 5*% 55% +%
Cap aa 22 54 7% s% 7%
CoaenWi 1712978 17% 18% 18%
CractoB 002 372561 Z7% 26% 28%
CroyCaag t 481 2% 2% 2%
Cre» 1.12 15 854 41% 41% 41%

J
A

CrowqReo

Cltogai

3 840 4% 3%
8 1291 8% 8

- D -

-%
J4

DSCCem 59 8062 80% 59% 60%
ONtatg 612 28 7100 21% ZD% 20?e
OnCtni 613 977100 88% 83 B&%
nasma 15 283 3 2% 2%
««& 16 1B8 4% 4% 4% -%

EastEnvmi 2 2*0 1 ft i% 1& it
EQ Tel 609 29 3770 41 39 41 +1%
Eotmead 2*2865 B% 7% 6% *h
BPastfl 21568 2ft 2,*. 2,’

BectrSc) 33 1518 U13 12% 12%
Ehctriuic 082 34 57 34% 33% 34%
BeflArts 51 9262 34% 32% 33% -r%
Emcon Ass 19 31 7 6% 0% -»%
EmiteCp 18 836 7% 7% 7% *%
Encman 6 7 u7 6%
EngyVntrs 533 94 16 15% 16

Engraph 012 21 23 13% 12% 12% -%
ErwirSw 137 61 i£ 1% -%
Enron tnc * 1334 5% 5% 5% -ft
EquityOU 010 45 87 3% 3% 3%
Ericsson 64813023059 477, 46% 46% -1%
Evans Sir 26 100 17% 17 17% -%
Evaer 0 306 % d% %
ExaOytf <6 1908 10% 10 10%
E*ca4n 16 11 13% 13 13% .%
EadeSK 18 377 20% 19 20% .1%
ExpedBI 620 15 KO 27 »% 26% «%
FrcorpAm 23 377 12% 11% 12% -.%

- F -

FaiGrp 11 32 7 06% 6% .%
Farr Cp 024 7 7100 6% 6% 6%
Fasten* mo «6 503 25 24% 24% *%
FHPhBI 24 1790 26% 25% 26 -%
FttxoKs 1 81 5% 5% 5%
RIBiTtvd 096 17 185 53% 52% 5J% -%
WtyOff 34 814 57a 05% 5?8
Rggto A 650 12 S59 17% 17% 17%
Hetm 14 1032 12% 12% 12%
PMltama 104 11 763 r 31% 31%
FirsAm v 660 16 11B5u33% 32% 33% +%
FstBrfihflj 172 11 52 48 47 48
FitCoBk 005 16 501(118% 78 IB -%
FSSocty 092 11 385 28% 28% 28%
FS Term 1.44 12 303 41% 40% 40%
Fit Wesm 636 8 235 7% 7% 7% *>4

FSdedMIc 072 10 413 33% 33 33%
Finto 080 12 205 Si 49% 49% -%
ftsUrfcs 48 6 6% 6% b%
Rserv 28 958 207, ;q a>% *%
Hew hr 28 681 8% 8% 8% %
FoodjnA 009 1817467 6% 6 6
FoaUrmB Q0B 23 1363 6% 6% 6%
Fatmod x 108 15 174 33% 33 33%
FORChnw 191017 17 16% 16%
FTmefianc 030 15 295 26% 26% 26%
FostoA 45 232 4% 4b «% Jj
FftnFht 096 13 54 S% 3% 29

FremorlG 108 9 28u*T% 40% 41%
FSEastn 1.12 11 2 24% J4% 24% -%
FSFml QX 10 646 14% 13% U% *%
Fd Hawa 1.12 10 170 28% 27% 2B

Frferte 056 17 712 38% 35% 33.1%
FfenFln 080 13 19 u24% 24% 24b -%
Furon 024 17 4 I3%di3% 13%

h

+*9

%
-b

-G -

Gin Am 11 581 6% 5% 6 .%
GiKServ 610 25 174 18% 17% 18

Gatne 7 157 5% 5 5% .%
Garret Rs 8 MOO 4% 4% 4%
GeW Co 016 1 60 5% 5% 5%
Bercta 26 1101 37%«34% 35%
GertBind* 040 12 358 13% 12 12% .%
Gertyre 32 63 3% J% fa **t
GentoPti )3 2D40 23% 22% 22% -%
Gate Cp 400 59 797 27 25% 25% -1%
Gettahc 3 265 3% 3% 1% -%
Gereyme 22 6446 35% 34% 35% .%
GaagWyM 14 17 9% 8% 8%
fat#y04 17 989 14% 13% 13?g JS
amna 640 451060 21% 21% 21% -%
Gtokngd. 0.12 17 I960 2% 22 22%
GtartA* 000 18 3 19% 191* 19%
SWiBtom 9 366 5% 4% 5 *%
Good Guys 23 276 9% 9% 9% +%
Grttdtfmp 680 27 448 25% 24% 25%
GradcoSyc 31 190 2% 1% 1?, -%
Grande 6a»25 80 19 18% 18% •%
&Ed Am 002 0 173 £ £ £
Groan AP 660 34 2 23 21% 21%
Onset Pti

Grossnans

GmdWtr
GTI Cap
QrNYSvg

Pi 5to
Stock Otv. E 100s Mga la* Las Cfe

• J -

JAJSrac* 29 2p25u19b 10% 19% »%
Jarar me 026 £4 35 10% 9% 10% .%
JLGhd 025106 26ui7% 16 16 %
JotrsoiW 22 6 21% 21 21 «%
JonesM 5 8 12% 12% 12%
Jones Med 008 24 667 12% 12 12% +%
Jagjm ft. * 1.16 12 B 27% 27% 27% .ii
JSBRn 004 13 503 JS% 24% 24%
JunoLtfl 024 17 181 15%d15% 15% .%
iustai 616 16 657 19% 18% 16% -%

- K -

K Suites 13 314 v;% 21% ?i5fl +%
kamarCp 644 id 335 10% iq% 10% %
Harcher C 005 28 346 8% 8 8% *%
haydonCp 636 14 Ml 23% 22% 23% *%
KeleyOd 1*3 1752 15% 14% 16% >1%
Kelly Si 004 27 245 30% 30 30 -%
Kaifaitri 0.44 1 1107 3% 3% 3%
KanuckT 011 6 5 7 d7 7 %
(Antral 004 20 21« 29% 20% 29 -1-%

Kirsdmer 437 95 8% 3% 8% .%
UAhar 67 8259 U24 23% 23% -^s
taMAMe* 5 2B6 11% 10% 10% -%
kamagWc 19 3733 23% 21 23% -5,

KJKMS 675 2066 27% 26% 27

- L -

10OS A 261 1*05 40% 39% 39% -%
La Peme TB 1(lu10% B% 9% -%
UddFum 612 39 173 11 10% 11 .%
Lam ftstn 40 2753 47% 46% 47% -%
Lancaster 052 20 516 38% 38 38% ,3,

Lancelnc 096 IB 107 21% 21 21 -%
LanthikGpn 43 259 22% 21% ^b .%
Unopas 20 39 16% 16 16% -h
Usencpe 99 35 7 7 6% 7

Lattices 232996u?4% 23% 2*% .%
LansonPr 048 21 68 28 27% 27% -%
UP Cp 016 8 66 7% 7% 7%

14 134 12%d12% 12% .%
19 1278 21% 21 21 -%

068 13 231 27% 26% 26% -%
620 16 56 >8% 18 tSb +%

9 18 3% 3ft 3ft .ft
036 18 113 18 17% 17% •%

87 1841 119% 118% 118% -%
1 09 9 186 27% 267, 357

8

0* 17 1073 36 33% 35% -t%
.3.

n as
tore Wr. E lOQs Wgft Up Laa Ctog

FwteerGp 048 17 285 45 44 4*% .%
fronart* 056 17 1078 32% 32 32 -%
PnreflfSl 612 14 49?uE2% 22 22%
RWiFfld 4 35 7% 7% 7% .%
Pone* 6 6 8b 06% 6% -%
Preside 6(i8 61248 6% 8% 8% %
Preanek 66 74 19 18 18% +%
Pienon 612 i 14 *U 4 4

Pnwco 14 2407 35% 34 35 .b
PrtdePet 65 220 u5% 5% 5% %
PUntTOf* 11 10 7 6% 7 .%
Hal Ops 624 18 13 24% 23% 23b ,34
protaaut 101 12 101 40% »% 40% .%
PIU7H 054 13 610 29% 29 29
FUflUnfl* 612 16 747 20 19% 19% J;
Pyramid 91419 19% 1&% jSp%
OuadrsLpg 14 to 6% 8% 8% .%
OunkerOvn 0£0 23 318 19 ia 18% -%
OarlFood 02)221*68 30% 30 30% +%
Otmrnum 76585 13% 12% 12% -%
Oulcteilv 20 122 10% 10 10% t%
ovc Nett* *7 5287 70% 66% 86% -2%

- R -

24 JB7 28%
19 887 1 4%
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Dow struggles as data
leave impetus lacking

Bourses more pensive after recent gains

Wall Street

US STOCK markets struggled
to build on Wednesday's
record-breaking gains as unex-
pectedly bad trade figures and
profit-taking left prices mixed
across the board, writes Patrick

Hunx&m in New York.

At 1 pm, the Dow Jones
Industrial Average was down
0.56 at 3,604.30. The more
broadly based Standard &
Poor's 500 was 0.1 firmer at

456.05. while the Amex compos-
ite was up 1.62 at 448.25, and
the Nasdaq composite down
2.54 at 732.29. Trading volume
on the NYSE was 176m shares

by l pm.
Trading was more subdued

at the opening after the previ-

ous day's active session. Profit-

SAO PAULO was 6 per cent
higher at midsession in reac-

tion to a rerating of Telebras

and congress approval of Pres-

ident Itamar Franco's policy

on salaries, which may help to

control inflation in Brazil.

The Bovespa index gained
4,681.17 at 84.215.23 in turn-

over of some Cr8.6bn.

taking led to early declines as

the markets digested midweek
gains, but sentiment remained
unchanged.
The latest economic news,

however, was not helpful. The
widening in the June trade def-

icit from S8.4bn to $l2.Ibn -

the largest shortfall since Octo-

ber 1987 - was worrying,
because the increase in the def-
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icit was primarily the result of

a sharp fall in exports.

The decline in export sales

led analysts to warn that the

second quarter gross domestic
product figures would probably
have to be revised downward.
Stocks probably would have

fallen further but for the con-

tinued strength in bond prices.

The benchmark 30-year bond
rose another quarter of a point

yesterday morning, pushing
the yield down to 6.234 per
cent, the lowest point in the
issue’s 16-year history.

i wading pharmaceutical and
consumer stocks were in

demand for a second consecu-
tive day. Merck rose $T4 to

$33%. Schering-Plough added
$'/, at S63'/<, Johnson& Johnson
put on $'/« at $4014 and Bristol-

Myers Squibb firmed $% to

$57%.
Among consumer stocks.

Philip Morris added %V+ at

$50%. Coca-Cola rose $% to $43,
and Pepslco rose S’/m to $39%.
Motor and airline stocks,

which ran into selling earlier

this week, rebounded. General
Motors climbed $1% to $45%.
Ford added $% at $50%, and
Chrysler rose $% to $42%. UAL
firmed $lVi to $146. Delta added
$% at $52% and AMR. parent of
American Airlines, pat on $’/*

at $65%.
AT&T, which announced the

SL2bn acquisition of McCaw
Cellular at the start of the
week, was hit bard by profit-

taking, falling $2 to $57% in
volume of 3m shares. McCaw,
traded on the Nasdaq market,
also suffered, falling $1% to

$53%.
General Electric eased $% to

$97 in busy trading on reports

that the company will cut 4,000

workers from its Ohio jet divi-

sion as part of an overall plan
for workforce reduction.

Canada

EUROPEAN concerns with the
Middle East and gold cut little

ice in Toronto where the gold
and silver index opened a
shade higher at 9,279, but then
subsided by around 100 points

by midsession.

The TSE 300 composite index
was up 1.36 at 4,070.67 at noon,
gold losses balanced by gains

in the oil and gas, and indus-

trial products sectors.

Volume bad fallen by that

stage from 31.9m shares to

24.4m in turnover of C$287m.
Declines led advances by 290 to

278 with 298 unchanged.

New fistful of 1993 highs

around the Pacific Rim
Tokyo

INVESTORS were discouraged

by a lack or concrete measures
to support Japan's economy at

the first meeting of the new
government's economic affairs

ministers, unites Emiko Tern-

zona in Tokyo.

The Nikkei average iost a
further 85.71 to 20.687.47, hav-

mg moved between 20,603.56

and 20.903.09. Foreign investors

continued to be leading buyers,

but the index faltered on sell-

ing by financial institutions.

Volume declined to 250m
shares from 288m. Falls out-

numbered rises by 716 to 243.

with 184 issues unchanged.
The Topix index of all first sec-

tion stocks slipped 11.10 to

1,664.76, but in London the ISE/

Nikkei 50 index edged up 1.10

to 1.271.60.

The ministers agreed on an
economic package which
would pass the benefits of a
higher yen to consumers, and
on deregulation of industries

and the distribution system by
the end of next month. Inves-

tors felt left out
However, in spite of official

denials of the possibility of an
official discount rate cut, trad-

ers said speculation on mone-
tary easing was still strong. Mr
Robert Feldman, an economist
at Salomon Brothers, said the

BOJ was likely to make a cut

of 50 basis points by the end of

September. But he added that

the cut was already discounted
in share prices and it would
take 75 to 100 bans points to

make a large impact.

At corporate level. Cosmo

Securities, the second tier bro-

ker which will be bailed out by
Daiwa Bank, ended at Y496.

down from Friday's close of

Y649. Ricoh, the most active

issue of the day. forged ahead
Y28 to Y799 on the company's
development of technology to

make paper-recycling copiers.

NEC retreated Y22 to Y988.

falling below the Yl.000 level

for the first time since
August 9. The stock had risen

on hopes that the government
would pump in funds to

improve the country’s telecom-

munications infrastructure;

yesterday’s lack of discussion

was a disappointment

In Osaka, the OSE average

shed 117.54 to 22^55.83 in vol-

ume of 131Bm shares, the high-

est since March 10.

Roundup

THE REGION produced
another fistful of record highs,

although London reactions to

the Hang Seng Bank results in

Hong Kong took some of the

edge off the day.

NEW ZEALAND, which has
the unusual distinction of trad-

ing 48 per cent below its

all-time peak set in 1987, made
up more ground as the
NZSE-40 capital index
advanced 61.94, or 3.2 per cent,

to 2,019.8.

Turnover was described as
“absolutely extraordinary” as
it rocketed to NZ$l42m from
Wednesday's estimated and
extremely heavy NZS90m.
Carter Holt Harvey and
Fletcher Challenge led the
way, climbing 20 cents to

NZ$3.39 and another 36 cents

to NZ$3.83 after Fletcher’s sur-

prising results on Wednesday,
which triggered a rerating of
both forestry stocks

AUSTRALIA broke through

the 1,900 barrier as buyers
snapped up industrial Issues.

the All Ordinaries index clos-

ing 31.6 higher at another post-

1987 crash peak of 1B26B.
Turnover was heavy at

A$630.9m. Brokers said Wall
Street's record high and
improving bullion prices also

provided momentum, the golds

index rising 61.6 to 2,218.0.

CRA, in base metals and gold,

jumped 42 cents to AJ15.28.

KUALA LUMPUR achieved
another high after a late surge

in several blue chips, including

Tenaga Nasional and Telekom
Malaysia. The ELSE composite

index ended 7B0 stronger at

798.82 as volume rose from
312.5m to 413.1m shares.

Malayan Banking firmed 50

cents to 15.60 ringgit after its

impressive annual results. Ten-

aga and Telekom rose 20 cents

each to M$ll and MS16.10.

SEOUL finally wiped out the
remaining losses following last

week's bon on trading under
false or borrowed names, the

composite index rising 24.79 to

737.97 in turnover of Won60bn.
BOMBAY’S BSE 30-share

index moved ahead a further

85.35 to 2.700.55 in trade
restricted to one hour to enable
delivery of cash shares.

SINGAPORE tried to extend

its record-breaking run but
profit-taking came in after an
Intraday all-time high of
1.963.85. and the Straits Times
Industrial index ended a net
2.62 down at 1.948.78.

BOURSES faltered a little

yesterday after an early
attempt at Dying higher, writes
Our Markets Staff.

They had cause. News of US
warplanes bombing northern
Iraq sent bullion prices higher,
and German M3 grew by 7.5

per cent in July after 7 per
cent in June. Some investors
were also worried that laggard
stocks and sectors had been
prominent in recent gains,
indicating that a correction
might be around the comer.
However, strategists seemed

inclined to stay on board. Mr
Marcus Grubb, at Salomon
Brothers in London, said that

on average, most European
bourses were trading on yield

ratios (bond yields to dividend
yields) which are cheap by a
factor of 15 to 40 per cent com-
pared with ten year averages.

The cheapest markets, he said,

were Italy, Spain and France.

FRANKFURT inched to

another 1993 closing high ,
the

DAX index rising 3.26 to

1.938.98 after an intraday

L94&39. The M3 figures, com-
ing after hours, seemed mostly
built into brokers’ calculations;

the Ibis indicated DAX eased

only 1.14 to 1,937.84 in the post-

bourse.

Turnover eased from
DM10.4bn to DMlO-2bn. Engi-
neers, steels and carmakers, in

the van of this year’s gains,

mostly showed falls although
BMW, an underperformer for
much or this year, rose DM5 to

DM574. Utilities, also under-
performers, rose too, RWE by
DM6.30 to DM42650 and Vtag
by DM8 to DM45850.

Sobering, which has changed
categories this month, rose
another DM36 to DM997 on
prospects for its Betaseron
drug, up by DM167, or 20 per
cent this month against a 75
per cent DAX index gain
PARIS fell back by 1 per cent

as investors ignored a further

slight posing in the 24 boor
lending rate. The CAC-40
Index, however, managed a last

minute improvement from the
day's low of 2,131 to end down
2155 at 2,13950.
Turnover was some

FFr3.8bn. Alcatel Alsthom
remained at the top of the
most actives even although the
South Korean authorities
delayed further an announce-
ment on the award of the rail-

way contract. The shares
added FFr9 to FFr734 in heavy
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turnover of FFf468ql ZURICH ended lnixed and
Lafarge Coppee slipped quiet, the SMI index easing 6.0

FFr1750 to FFr439 in reaction, to 2.4SL2. Ja cyclical. Brown
analysts said, to a media report Boveri came under pressure;
that it may bid for a Belgian yesterday’s first-half results

cement group. The company from ABB Asea Brown Boveri
denied the story later. were marginally above with
AMSTERDAM encountered expectations, said Mr Frederick

some profit-taking although Hasslauer at Swiss Volksbank,
Elsevier showed a 4 per cent but BBC bearers fell SFrl8 to

gain, the shares rising FI 5.60 SFY931.

to FI 144.00, a new year's high, MILAN saw profit-taking in

on reports that it may acquire spite of a good run in telecom-

the Official Airline Guides of munications. The Comit index

the US, formerly owned by lost 158 to 617.60.

Maxwell Oammnnfcationa. Interest was shown in Sip on
The CBS Tendency index fell reports that Its cellular tele-

05 to 1285. The strength in phone operation might be sold

Elsevier helped other sector by next spring. Its shares
stocks with VNU up FI 150 to gained 152 to L3579, as Stet

FI 14050. another year’s high, advanced L76 to L4A76.
and Wolters Kluwer gaining MADRID stayed bullish, if

FI 150 to FI 96. more restrained with the gen-

eral indeg rising another 150

to 291.96. Blue chips were
lpiwd across the board. Tele-

fftnira standing out with a gain

of Pta55 to Ptai.615 after the

AT&T bid for McCaw Cellular

in the US. LISBON climbed to

a new 1993 high, its index ris-

ing 05 per cent to 140951 as

foreign investors bought blue

chip stocks.
COPENHAGEN’S KFX index

continued to pull ahead, gain-

ing 2.74 to a new 1993 high of

100.73- Ranks led the gains.

Den Danske hank rising DKrl7

to DKr392 on satisfaction with

its half year results.

STOCKHOLM fell back, the

Afffirsvarlden general index

losing 125 to 1326 in heavy

turnover of SBMJJhn. Reaction

to Ericsson's half year results

saw the B recover from an
intraday low of SKr367 to

SKr376, off SKrL
OSLO lost 2-2 per cent on

profit-taking, leaving the com-

posite Index down 1255 at

57352 in turnover of NKr73lm.
ISTANBUL gained 4.5 per

cent as investors returned to

equities after a further fall in

interest rates. The composite
fwteg put on 4665 to 10515 in

turnover of some TLl500bn.

China worries fail to halt Hong Kong’s rise

Simon Davies discusses the issues which have helped drive the equity market higher

H ong Kong equities are impact of a slowdown in the nese have given the goahead merits from China. Baring

enjoying an impres- Chinese economy on listed Hong Kong for two key projects which are Securities estimates that

sive performance this companies' earnings will be part of Hong Kong’s HK$165bn HK$50bn in Chinese capital
indteea rebasad
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H ang Kong equities are

enjoying an impres-
sive performance this

month. The Hang Seng index

registered its fifth consecutive

record high yesterday on
expectation of strong corporate

results from the major index

stocks.

The index closed yesterday

at 7,605.26. up 38 per cent so far

this year; most brokers now
expect it to break through the

8,000 barrier by the year-end.

After hours in London, the

index gained a further 21

points.

While confidence took a
slight blow yesterday, as Hang
Seng Bank, a subsidiary of

HSBC, announced disappoint-

ing results and warned of diffi-

cult economic conditions dur-

ing the next 12 months,
brokers do not expect this to

have a negative effect on senti-

ment Hang Seng Bank lost 50
cents to HK$61.
Gone are the worries over

the Impact of the Chinese aus-

terity measures announced
early last month, and concern
regarding the continuing
Anglo-Chinese stand-off over
the political blueprint of Mr
Chris Patten, the governor of

Hong Kong, and back is a Hood
of international money eager

to find reasonably valued stock

markets which have expecta-

tions of high corporate earn-

ings growth.
“Over the next four months.

I think the Index will reach
8500," says Mr Adrian Faure.

research director at Baring
Securities. "It got to 7,500

because of strong corporate
earnings, which wifi underpin
this market It will hit 8500 on
announcements on the airport

project the container terminal

scheme and political agree-

ment"
Investors have reassured

themselves that the direct

SOUTH AFRICA
EQUIT1BS were generally
stronger, with the exception of

De Beers, which shed 75 cents

more to R87, still on Tuesday's
results. The gold shares Index
added 42 at 1,799 and indust-

rials 50 at 4.618, while the
overall index rose 50 to 4,075.

impact of a slowdown in the

Chinese economy on listed

companies' earnings will be
minimal, since Chinese invest-

ments will account for below 3
per cent of current year earn-

ings for constituent stocks of
the Hang Seng index.

They are confident now that,

regardless of the performance
of China’s economy, the reform
programme will continue
unimpaired under the patron-

age of Mr Zhu Rongji, vice-pre-

mier in charge of the economy.
Based on the forecasts of bro-

ker S.G. Warburg:, the index is

currently on a 1993 p/e ratio of

13.1. This remains the cheapest

in south-east Asia, compared
with 15.4 for Thailand’s SET
index and 19 for Singapore's

Straits Times Industrial inrfoi

In addition, although the
pace of corporate earnings
growth may be slowing, it
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remains strong and economists
expect between 16 and 17 per
cent average earnings growth
in 1993 and 1994, compared
with 23 per cent in 1992.

On the positive side, the Chi-

nese have given the goahead
for two key projects which are
part of Hong Kong’s HK$165bn
airport plan.

This has heightened expecta-

tions that China will approve
financing for the airport

There remain a number of

concerns to suggest that tire

equity market will retain its

historical risk rating, leaving it

as the cheapest in p/e terms of

the Asian markets.

Rumours of the death of the

Chinese patriarch, Mr Deng
Xiaoping, have consistently

shocked investors over the
past five years. The rising pro-

file of the pro-reformist Mr Zhu
should dampen fears of a post-

Deng political backlash; but
the imoartainty resulting from
Mr Deng’s dmnise would strike

a blow to confidence.

Bong Kong has also become
more sensitive to capital move-

ments from China. Baring
Securities estimates that

HK$50bn in Chinese capital

has flowed into the Hong Kong
property market in the last 18

months.
The austerity programme in

China has focused on reining

in speculative funds within the

country; if this broadened into _
enforced repatriation of “spec-

&
illative” capital in Hong Kong,

the impact would be devastat-

ing. However, such a move
would be difficult to enforce.

Finally, Mr Patten has stated

that in his opening address to

the legislative council on Octo-

ber 6 he wants to give some
indication of progress in the

Sioo-Bdtisb negotiations on
his political blue print for

Hong Kong. An aggressive
stance would undoubtedly pro-

voke anger from China and
fear from Hong Kong.
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This annual meeting - the seventh in a series arrangedjointly with Power in Europe -

will provide a high-level forum for utilities and their regulators, as well as suppliers of

equipment and services to the power business, to discuss how the electricity industry is

responding to a more competitive environment.

Issues to be addressed include:

* Third Party Access
* Privatisation in emergingmarkets
* Thrifts and pricing in the CIS
* Fuel sources in a changing environment
* The US experience ofDSM
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